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Trial of strength

The US and China digin for along

Trade war — GIDEON RACHMAN, PAGE 9

Trump hails
Kim as North
Korea parades

Participants shout slogans as they carry
torches during elaborate celebrations in
Pyongyang marking the 70th anniver-
sary of North Korea’s foundation.

Hours after the parade, Donald
Trump hailed his diplomatic progress
with North Korean leader Kim Jong Un,
with whom he held a summit in Singa-
pore earlier this year. He said there was
“nothing like good dialogue from two
people thatlike each other”.

Missing from the display of martial
prowess in Pyongyang were the coun-
try’s intercontinental ballistic missiles
previously habitually on show on such
occasions. Their absence was inter-
preted by experts, as well as Mr Trump,
as a sign of the regime’s more concilia-
tory attitude towards Washington.

Volvo listing held back as Chinese
owner fears effects of trade war

e Geely says $30bn value secure @ Concerns stock will slip & Tariff threat for carmaker

PETER CAMPBELL — LONDON

Geely s to delay itsinitial public offering
of Volvo Cars because of concerns over
the Swedish company’s valuation in
light of the global trade war.

The Chinese owner had planned tolist
part of the carmaker before the end of
the year. But although Geely believed it
had the backing secured for a flotation
valuing Volvo at $30bn, it was worried
that investors, many of which were due
to be Swedish pension funds, would see
the stock slip after the float.

“It’s important to know that we have
headroom, so we can look the investors
in the eye a year after the IPO,” Hakan
Samuelsson, Volvo Cars chief executive,
told the Financial Times.

“It is still an option, a very realistic

option, but will not happen immedi-
ately. The timing has to be optimal.”

Had it gone ahead this year, Volvo’s
IPO would have been the biggest on the
Swedish stock market since Telia in
2000, a flotation that left a bitter taste
with the country’s investment commu-
nity after shares in the telecoms group
fell following the listing.

Mr Samuelsson added that the “con-
ditions right now are not optimal to give
certain upside for the investors”. He said
the business also needed “stable market
conditions” to list its shares, and that
any final decision rested with Geely’s
owner, Li Shufu.

Like all big car manufacturers, Volvo
is facing potential disruption from the
global trade war that has seen the US
threaten to ramp up tariffs on automo-
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tive imports from Europe and China.

The carmaker, which has plants in
China and Europe as well as a new facil-
ity in the US, has already begun shifting
its footprint to avoid extra costs, with
production of its XC60 sport utility
vehicles for the US market moved from
China to Torslanda in Sweden.

Mr Samuelsson said the outcomes of
the trade discussions between the three
blocs were “really difficult to predict”.

At present the US is seeking to end an
imbalance in trade with both China and
the EU, with $50bn of tariffs already
imposed and threats of in excess of
$200bn more.

Separately, the Swedish chief execu-
tive has extended his contract with the
company for another two years until
2022. He said the extension was to see

Opioid machine

Purdue Pharma faces lawsuit flood
over ifs painkillers —sic READ, PAGE 7
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the fulfilment of Volvo’s new products,
including its first self-driving car in
2021, rather than to pursue a stock mar-
' ket listing by the end date.

“We have no fixed timescale and no
hurry,” he said. “I have no ambition to
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Cheap spectacles can transform
productivity — AMY KAZMIN, PAGE 8

» Deutsche Bank targets funding costs
Executives have prioritised a cut in debt issuance
costs, which have been boosted by post-crisis rules
that mean it no longer benefits from being seen as a
de facto extension of the German state.— PAGE 11

» Swedish opposition urges premier to quit
The centre-right opposition Alliance has demanded
the resignation of Stefan Lofven and said it would
seek a mandate to form a government, in a bid to
break the deadlock caused by elections.— PAGE 2

» Rate rise calls despite Turkey slowing
Data have shown output beginning to slow but the
central bank is facing calls for a big interest rate rise
this week. Many economists believe the country
now faces recession.— PAGE 4; MARKETS INSIGHT, PAGE 20

» Cambodia opposition chief released
Kem Sokha, who was jailed a
year ago on treason charges,
has been released in what was
seen as a bid by the authorities  §
to damp global criticism of |
July’s election.— PAGE 3

Danish Siddiqui/Reuters

» Japan leadership fight turns on economy
The ruling Liberal Democratic party’s leadership
battle has started with premier Shinzo Abe standing
by his economic stimulus and challenger Shigeru
Ishiba attacking his failure to raise wages.— PAGE 4

» Taiwan seeks to recall China operations
Taipei has drafted measures to lure companies with
Chinese factories back to Taiwan, as the growing
US-China trade dispute threatens its critical
electronics industry.— PAGE 4; GIDEON RACHMAN, PAGE 9

» German spy chief pressed over Chemnitz
Domestic intelligence chief Hans-Georg Maassen
has come under pressure to resign after saying
there was no evidence that rightwing extremists
had “hounded” foreigners in Chemnitz.— PAGE 2
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middle of the next decade. Last week it
unveiled a concept for a vehicle that
drives itself while passengers sleep in a
bed — a product it believes may replace 2
short-haul flights and overnight trains.
US-EU talks page 3
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China-Russia war game
puts new alliance on show

Analysis » PAGE 3
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Bolton threatens international court
with sanctions if it targets Americans

DEMETRI SEVASTOPULO — WASHINGTON
MICHAEL PEEL — BRUSSELS

The Trump administration has esca-
lated its attacks on big global organisa-
tions by threatening to impose sanc-
tions on the International Criminal
Court if it attempts to investigate US
citizens.

In a blistering attack, John Bolton,
White House national security adviser,
said Washington would “not sit quietly”
if the court acted against the US, Israel
or other American allies. Mr Bolton said
the administration would act to protect
Americans and to undermine what he
called an “illegitimate court”.

“We will let the ICC die on its own,” Mr
Bolton said in his first speech as national
security adviser. “For all intents and
purposes, the ICCis already dead to us.”

The attack on the ICC is the latest

move by Mr Trump to walk away from
institutions and agreements he believes
constrain the US overseas.

In his first 20 months in office, he has
left the Paris climate accord and the
Trans-Pacific Partnership trade pact.
The US president has also withdrawn
from the UN Commission on Human
Rights and has threatened to abandon
the World Trade Organization.

Mr Bolton said the US would also close
down an office the Palestine Liberation
Organization maintains in Washington
in response to Congressional concerns
about a push by the PLO to get the ICC to
investigate alleged crimes by Israel.

The state department separately criti-
cised the PLO, saying it “has not taken
steps to advance the start of direct and
meaningful negotiations with Israel”.

Mr Bolton said if the ICC were to pur-
sue cases against Americans, Washing-

ton would ban its personnel from enter-
ing the US and sanction funds coursing
through the US financial system.

He is alongtime critic of international
institutions, including the ICC, having
once said that if the UN lost 10 of its 38
storeys at its New York headquarters “it
wouldn’t make a bit of difference”.

While Mr Bolton worked to weaken
the court as an official in George W
Bush’s administration, the fresh attack
comes as its chief prosecutor considers
opening an investigation into alleged
abuses by US military personnel in
Afghanistan.

The US never joined the ICC, but co-
operated with its probes. Mr Bolton said
the court was “outright dangerous”,
arguing that it was a “freewheeling
global organisation” backed by coun-
tries out to constrain the US.

Additional reporting by Kadhim Shubber
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Parliamentary deadlock

Swedish opposition calls for PM’s head

Centre right aims to take
power but country faces
lengthy coalition talks

RICHARD MILNE — STOCKHOLM

Sweden’s centre-right opposition
demanded the resignation of Stefan
Lofven as prime minister and said it
would seek a mandate to form a govern-
ment as it sought to break the dead-
lock caused by parliamentary elections.

Sunday’s voting produced a near
dead-heat between the ruling centre-
left bloc, on 40.6 per cent of votes, and
the opposition centre right on 40.3 per
cent. The rightwing nationalist Sweden
Democrats, which have been kept iso-
lated by other parties because of their
historical roots in the neo-Nazi move-
ment, won 17.6 per cent.

The record vote for the Sweden Dem-
ocrats leaves the country facing pro-
tracted and complicated coalition nego-
tiations, with little obvious way for any
of the parties to put together a govern-
ing majority.

Two of the four centre-right parties
yesterday turned down an offer of coali-
tion talks from the Sweden Democrats.

Ulf Kristersson, centre-right candi-
date for prime minister, or Alliance coa-
lition, said after a meeting of the bloc’s
four party leaders: “Constructive talks,
but much work remains to be done. The
Alliance will together seek the mandate
to form anew government.”

Mr Lofven, leader of the Social Demo-
crats, which will again be the largest sin-
gle party in the new parliament, indi-
cated early yesterday that he would
seek to remain prime minister. How-
ever, there appears to be a majority

against him, with a vote set to be taken
in two weeks if he does not quit before.
Almost all votes from polling on Sun-
day have been counted. Final results
including overseas and late ballots —
which have usually been cast more for
the centre right — will be known tomor-

Stefan Lofven: risks being voted out
in two weeks unless he quits first

row. The centre right is deeply split on
how to deal with the anti-immigration
Sweden Democrats. Mr Kristersson’s
Moderates and the Christian Democrats
appear open to govern with the implicit
support from parliament of the nation-
alists, but have ruled out formally nego-
tiating with them.

However, the Centre party and Liber-
als have expressed deeper concern
about governing with any help from the
Sweden Democrats.

Jimmie Akesson, leader of the Sweden
Democrats, told Swedish media: “We
will vote against all governments that do
notgive usinfluence.”

Mr Lofven has called for “a burial of
bloc politics” and made overtures to the
Centre and Liberal parties as his party
tries to rescue its worst electoral per-
formance for more than a century —
although the Social Democrats per-

formed better than recent opinion polls
had forecast.

Sweden has a history of minority gov-
ernments but has rarely faced such a
difficult parliamentary situation from
which to form a coalition. One Swedish
newspaper offered up 12 government
possibilities, concluding that each
seemed unlikely.

The vote followed surging support for
anti-immigration parties in other Euro-
pean countries including Italy and Ger-
many. Political leaders said the results
showed a less dramatic shift to the
extreme right and left than many had
forecast.

“We are not Paradise Lost,” said Carl
Bildt, former centre-right prime minis-
ter. “We are different from the rest of
Europe in that it is happening later in
Sweden than in other countries. We are
catching up, butnotin a good way.”

Establishment parties weigh

the risks of continuing

to keep nationalists at bay

RICHARD MILNE — STOCKHOLM

Ever since the anti-immigration Sweden
Democrats made big gains in the 2014
election, rival political forces have been
struggling with how to respond.

But the nationalist party’s continued
gains in Sunday’s election mean its
rivals’ long-established cordon sanitaire
— to exclude it from cross-party talks or
deny it positions of influence in parlia-
ment — faces its most difficult test.

The election did not produce the
meltdown that the traditional centre-
left Social Democrats, long the largest
party, once feared. Nor did it thrust the
Sweden Democrats to the top of the poll.
But it left such a delicate political bal-
ance that the country faces the prospect
of weeks of negotiations before a gov-
ernment can be formed.

And if any establishment politicians

Scandinavia. Election aftermath

Far right's advance tests political centre

The result

Seats won (change in number of seats)

Liberals 19 (no change)

Share of vote

Centre left

Centre right

Sweden
Democrats

were inclined to breathe a sigh of relief,
there is also the fear that if they mishan-
dle the aftermath the nationalists could
be emboldened in the next vote in 2022.
“The longer one keeps them com-
pletely outside, the more dangerousit is
for democracy,” said a business leader.
Stefan Lofven, the Social Democrat
premier, remains hostile to any accom-
modation with the Sweden Democrats
and the former communist Left party,
which also made gains in the elections.
He would like to malke a deal to rule with
some of the smaller centre-right parties.
The dilemma is sharper for the four
parties of the centre-right bloc. The
Moderates and Christian Democrats are
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Jimmie Akesson, rule as a single-party minority govern-  the Swedish Chamber of Commerce for “We have wind and spend more to try to solve the
below, is telling ment. the UK. problems. But nearly all parties are
the centre-right The biggest test of post-election pacts But the Sweden Democrats are left had now committed to maintaining a surplus and
parties they and alliances will be whether any party ~ with a dilemma. Do they force the issue Cight years keeping public debt extremely low.
need the help of can command support for its spending by threatening to bring down a govern- “The surplus target has been moti-
his Sweden plans. “The formation of the govern- ment and its budget, or hope to gain of weak vated by the coming demographic chal-
Democrats ment is going to be difficult. But even  influence by showing they can act government lenges. But those challenges are here
Mikael Sjoberg/Bloomberg more difficult is going to be the budget  responsibly? 7 now, and immigration is also putting
vote in December,” said Carl Bildt, a Jimmie Akesson, their leader, is rais- and we will pressure on the welfare state. So in my
former centre-right premier. ing the pressure on the centre right, now have at mind we should make use of the savings
In 2014, the Sweden Democrats al-  making clear that its only way to power we have made,” said Andreas Wall-
most brought the centre-left govern- is with the help of the Sweden Demo- least four strom, chief analyst at Nordea Markets.
ment down by siding with the opposi-  crats. His party welcomed some clear more years’ He said the gains by the Sweden Dem-

tion in the budget debate. Mr Lofven
threatened early elections as he was
forced to govern with a centre-right
budget.

A compromise was found to exclude
the Sweden Democrats from influence.
This “December agreement” was deeply
unpopular among many voters as the

_opposition decided to agree fut-

% ure budgets unopposed. It has

'\ been abandoned but the diffi-

! culty remains of passing a

L3 ﬁ' budget with the Sweden Demo-
A cratssostrongin parliament.

“Something is going to have

to give. The next few weeks

will be interesting. It might

create new alliances,” said Peter

regional victories: in Skane, the south-
ernmost region of Sweden and a long-
time stronghold, the nationalists came
firstin 20 out of 33 municipalities.

“They will want to flex their muscles.
But Akesson has said there are a lot of
different ways to do negotiations. They
could choose to accept a centre-right
prime minister if their preferences are
taken into account,” said Nicholas
Aylott at Sodertorn University.

The new government must also con-
front the issues that dominated the
campaign: how to integrate the many
immigrants Sweden has accepted in
recent years, and how to sustain its gen-
erous but faltering welfare state.

Many economists say the next gov-
ernment should throw caution to the
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Sandberg, managing director of

ocrats and Left were linked to the prob-
lems with integration and the welfare
state — but increased government
spending was unlikely.

“In the next election, people will get
really disappointed. You could argue
that there is a price of this strict fiscal
framework — that we are now seeing
populist parties gaining ground.”

A big fear for business is that the gov-
ernment is set for a bumpy ride in par-
liament, minimising the chances of ref-
orms of the housing and labour markets
that many chief executives see as vital.

Mr Wallstrom said: “I am concerned
that we have had now eight years of
weak government, and we will now have
at least four more years. Eventually, we
will pay a price for this.”

Chemnitz clashes

Germany’s
intelligence
chiefurged

to resign over
protests stance

TOBIAS BUCK — MUNICH

The head of Germany’s domestic intel-
ligence service is under growing pres-
sure to resign after remarks he made
were widely criticised for meddling in
politics and playing down the threat of
rightwing extremism.

Leaders of the Social Democratic party
and the Greens yesterday renewed calls
for Hans-Georg Maassen to step down as
president of the Federal Office for the
Protection of the Constitution (BfV)
after comments he made casting doubt
onreports of far-right attacks in the east
German city of Chemnitz.

Criticism has also come from mem-
bers of Chancellor Angela Merkel’s con-
servative bloc, but they have stopped
short of demanding he resign.

Robert Habeck, leader of the Green
party, told a German newspaper yester-
day: “Maassen’s position is no longer
tenable and he has to go to prevent fur-
ther damage from those institutions
that have meant to defend our constitu-
tion.”

Mr Maassen has long faced criticism
from the left for his approach to right-
wing extremism, including meeting
leaders of the far-right Alternative for
Germany and for his refusal to place the
party under surveillance. The latest row
was triggered by his response to the
recent far-right protests in Chemnitz.

The demonstrations, which broke out
after the killing of a German man, alleg-
edly by asylum seekers from Iraq and
Syria, saw displays of neo-Nazi senti-
ment and violence against foreigners
and leftwing protesters. The killing and
subsequent far-right violence sparked
condemnation from political leaders,
and reignited a row over the country’s
immigration and refugee policy.

Mr Maassen, in an interview last
week, said there was no evidence that
rightwing extremists “hounded” for-
eigners. He also queried the veracity of a
widely shared video showing a young
German men attacking and chasing
two foreigners in Chemnitz. Mr Maas-
sen gave no evidence for his assertion.

His intervention was seen as politi-
cally explosive as it contradicted state-
ments made by Ms Merkel and her offi-
cial spokesman, both of whom had high-
lighted the apparent “hounding” of for-
eignersin Chemnitz.

Horst Seehofer, interior minister, said
on Sunday he had “full confidence” in
Mr Maassen. Yesterday, his ministry
said it had received a report from the
intelligence chief setting out his official
position, but declined to provide details.
Mr Seehofer, responsible for overseeing
Mr Maassen’s agency, is a longstanding
critic of the chancellor’s asylum policy.

Marco Buschmann, a senior member
of the opposition Free Democrats, said it
illustrated the “worst government man-
agement in the history of the federal
republic”. He added: “The head of an
agency contradicts the head of govern-
ment. Seehofer, the minister responsi-
ble, applauds, the coalition partner SPD
laments and there is no sign of any proc-
ess to clarify the situation.”

Yesterday, far-right protesters march-
ed in Kothen, east Germany, after a
German died in a fight between two
groups. Two Afghans were arrested, but
police said the death was caused by a
heartattack.

Law

EC]J to rule on limits of ‘right to be forgotten’ by Google

BARNEY THOMPSON — LONDON

Europe’s top judges are being asked to
decide the limits of the “right to be for-
gotten” — a person’s ability to demand
thatinternet search engines hide incor-
rect, out-of-date or potentially embar-
rassing information about them.

In a grand chamber of 15 judges, the
European Court of Justice will today
consider two cases involving Google:
one on the type of information that
should be delisted from its index after a
search for someone’s name, and the
other on whether such a delisting, if
agreed to, should apply worldwide.

The ECJ’s eventual ruling will not only
affect Google but all other search
engines, and is likely to have implica-
tions for social media platforms. The
judges will hear interventions not just
from the relevant parties but also from
almost 70 civil society groups, pitting
privacy campaigners against freedom of
information activists.

The cases follow on from a landmark
decision in 2014 when a Spaniard, who
had his property repossessed and auc-
tioned off in 1998 to recover social secu-
rity debts, fought to have newspaper

articles about the case removed from
Google’s search results.

The ECJ ruled in his favour and said
the material should be delisted if it was
“inaccurate, inadequate, irrelevant or
excessive” — a ruling that created what
is commonly known as the right to be
forgotten.

Search engine operators were left to
decide on individual requests by consid-
ering the right to privacy against the
right to access information in the public
interest.

But the 2014 ruling left important
questions unanswered, which ECJ
judges will address in this week’s one-
day hearing. The first concerns whether
sensitive personal data, such as political
beliefs, health information, criminal
records and sexual orientation, should
be automatically removed from search
engineresults on request — regardless of
publicinterest.

Four people are requesting that
Google remove links that include mate-
rial they consider sensitive personal
information. The cases were referred to
the ECJ by France’s highest administra-
tive court. Google says a ruling in favour
of the applicants “would give carte

blanche to people who might wish to use
privacy laws to hide information of pub-
licinterest — such as a politician’s politi-
cal views, or a public figure’s criminal
record”.

Whether search engines must delete
links globally or only in the EU, as is cur-
rently the practice, is the second ques-
tion the ECJ will consider.

Google says enforcing the right to be
forgotten in every country would
“encourage other countries, including
less democratic regimes, to try to
impose their values on citizens in the
rest of the world”. The case was origi-
nally brought by France’s data protec-

Google has received nearly 722,000
applications to remove information

tion authority, which fined Google
€100,000 in 2016 for failing to delist
search results across all its global
domains, including google.com.

“The sensible outcome [of the ECJ
cases] is that European law does not
extend beyond the borders of Europe,
and that sensitive data should not be
treated differently from any other kind
of data,” said Richard Cumbley, global
head of technology, media and telecoms
atLinklaters, the law firm.

But he cautioned that since the claims
were being heard under the EU’s previ-
ous data protection laws, rather than
the new General Data Protection Regu-
lation, “this won’t be the last word on
the subject”.

Since the ECJ’s 2014 ruling, Google
says it has received nearly 722,000
applications to remove information
from the web — almost 90 per cent from
private individuals. It had complied
with 44 per cent of the requests.

Authorities and courts in Canada,
India, Colombia and Brazil, among oth-
ers, are considering similar right to be
forgotten cases but are coming to differ-
ent conclusions, illustrating the diffi-
culty in establishing a general rule.
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Russia-China war games signal
strengthening of strategic ties

West wary as Beijing troops join Moscow’s largest military exercises since 1981

HENRY FOY — VLADIVOSTOK

Hundreds of Russian and Chinese tanks,
attack helicopters, fighter jets and thou-
sands of soldiers will this week fight side
by side in the biggest war games in
Russia since 1981, in a show of strength
and friendship between the military
powers.

Russia’s biggest military exercise
since the cold war, and its first to be con-
ducted with a country not from the
former Soviet bloc, is the strongest sign
yet of the deepening strategic bond
between Moscow and Beijing that has
been prompted by Russia’s souring
western relations and may herald a
redrawing of the region’s geopolitics.

Involving 300,000 troops and close to
40,000 vehicles, the seven-day “Vos-
tok” war games will coincide with talks
between Vladimir Putin and Xi Jinping
in Vladivostok today, amid a concerted
effort by Russia to pivot east and
embrace its powerful neighbour.

Alexander Gabuev, chair of the Russia
in the Asia-Pacific Program at the Carn-
egie Moscow Center, said: “This is pretty
huge. These major exercises are
designed to simulate responses to
aggression from external enemies.

“For decades, China has been consid-
ered one of those potential threats.
Thus, to invite them to participate sug-
gests that now they are seen as allies
against other aggressors.”

China and Russia’s 4,200km border
has been a source of friction for both
countries over the past century, with
multiple frontier conflicts.

But in recent years they have sought
to develop stronger trade, energy,
investment and security relations, with
deals for Chinese banks to fund Russian
energy projects, oil and gas supply
agreements and corporate joint ven-
tures.

That has been spearheaded by a per-
sonal friendship between Mr Xi and Mr
Putin, and become more prominent
since western sanctions were imposed
on Moscow in 2014.

Florence Cahill, a senior analyst at
GPW, a political risk consultancy, said:
“Both Beijing and Moscow are looking to
demonstrate that trade wars and sanc-
tions will only push them to develop
new alliances.

“Aslongas their prevailing world view
is shaped by an animus towards a US-led
international order, co-operation on all
levels between Moscow and Beijing will
likely be more pronounced than compe-
tition between them.”

More than 3,200 Chinese troops and
over 900 planes, helicopters and pieces
of land equipment will take part in the
vast exercises across Siberia and eastern
Russia and off the country’s eastern
coast. Held once a year in each of Rus-
sia’s four military regions, the exercises
rehearse an attack on a foreign power. In
previous years they have simulated
attacks on China and Poland.

Valery Gerasimov, chief of Russia’s
general staff, said: “There are plans to
practise massive air strikes, cruise mis-
sile training, defensive and offensive
operations, raids, and bypass manoeu-
vres.

“Aircraft will practise support to an
offensive mounted by ground forces and
beach defence. Planes and helicopters
will practise bombings and [the] use of
air-launched missiles.”

While their militaries work together,
Mr Xi and Mr Putin will meet at an
economic conference in Vladivostok,
alongside Japanese president Shinzo
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The talks and the war games come at
an uneasy time for the region, with
uncertainty over the continued defence
role of the US, the fate of North Korea’s
nuclear programme and Pyongyang’s
enthusiasm for a settlement brokered
by Donald Trump, the US president.

Kwon Hyuk-chul, a security expert at
Kookmin University in Seoul, said the
Sino-Russian drills could have an
impact on denuclearisation efforts on
the Korean peninsula.

“China’s participation in these drills is
going to make the US uneasy,” he said.
“If relations between China and the US
continue to worsen, our efforts towards
denuclearising North Korea could face a
setback. Co-operation is what is most
needed right now.”

Moscow denied the war games were to
prepare its forces for a large-scale con-
flict. Maria Zakharova, a spokeswoman
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wars and
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will only
push them
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new
alliances’
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for Russia’s foreign ministry, said:
“Unfortunately, we are used to the alle-
gations that Russia is preparing for
some big conflict. We have been hearing
such statements from Nato representa-
tives and some of its members. But there
are absolutely no grounds for that.”

Besides demonstrating the develop-
ing friendship between the countries,
defence analysts said that the Vostok
drills would allow both countries’ top
brass to get a good look at their neigh-
bours’ military equipment and tactics.

Mikhail Barabanov, editor-in-chief of
the Moscow Defense Brief, said: “The
Russian military, of course, is interested
in seeing and assessing China’s progress
in the military field. But I believe that
for China the opportunity to get
acquainted with the Russian armed
forces is much more interesting, since
the Russian army has in recent years a
great deal of combat experience in
Ukraine, Syria, etc while China’s armed
forces are completely deprived of mod-
ern combat experience and have not
fought since 1979.”

While politicians and businesses are
keen to continue searching for more
areas of mutual assistance between
China and Russia, generals in both
countries are likely to be more circum-
spectgiven their history of animosity.

“I do not think the Russian general
staff is so naive as to think this is a
definite long-term alliance,” said Mr
Gabuev. “There will naturally be mutual
wariness. But the overarching strategic
view regarding China has shifted.”
Additional reporting by Bryan Harris in
Seoul

Isis suspected in deadly assault on Libya’s state oil company

HEBA SALEH — CAIRO
DAVID SHEPPARD — LONDON

Gunmen with automatic weapons and
hand grenades have killed two employ-
ees of Libya’s National Oil Corporation
in an attack on the company’s head-
quarters in Tripoli.

The assault began at 9am with intense
shooting, explosions inside the building
and a number of staff temporarily held
hostage, NOC said yesterday.

The attack targeted an institution at
the heart of Libya’s economy and exac-
erbated concerns about insecurity in a
country where tensions are growing
between militias and rival governments
inthe eastand west.

NOC is the chief partner of interna-
tional oil companies such as Italy’s Eni
and OMYV of Austria that are working
across the country. It is the only institu-
tion in Libya allowed to export oil under
UN Security Council regulations.

No one has claimed responsibility for

the attack, but suspicion is likely to turn
to Isis, which staged a suicide attack in
May against the country’s electoral
commission that killed more than a
dozen people.

The company said 10 employees were
injured and had been evacuated to hos-
pital for treatment.

Mustafa Sanalla, NOC chairman, was
inside the building at the time of the
attack and was evacuated.

He said: “We solemnly mourn the
death of those martyred by the terror-
ists and wish a speedy recovery to those
injured. We praise our staff for their
bravery in the face of unbelievable vio-
lence, and give thanks to the swift
response of the emergency services and
the security teams working to end this
horrific situation.”

Ghassan Salamé, the UN’s envoy for
Libya, warned last week that the politi-
cal vacuum in the country was allowing
Isis to expand its operations. He said the
group’s presence and activities were

spreading. Even before the attack, the
situation in Tripoli was tense after days
of fighting between militias that ended
only a week ago after Mr Salamé negoti-
ated a ceasefire thatis holding but is still
seen as fragile.

International efforts to reach a politi-

“We praise our staff for
their bravery in the face of
unbelievable violence’

Mustafa Sanalla, NOC chairman

cal settlement in Libya have repeatedly
foundered.

The UN-backed government in
Tripoli is struggling to impose its
authority while the eastis dominated by
Khalifa Haftar, who heads the self-
styled Libyan National Army. Mr Haftar
refuses to recognise the government in
Tripoli.

The state-owned oil company has

overseen an increase in output this year,
reaching almost 1m barrels a day, the
highest since the 2011 uprising that
overthrew Muammer Gaddafi, the dic-
tator who ruled for 40 years.

But oil output remains vulnerable to
competing militias — which have used
oilfields and export facilities as political
bargaining chips — as well as to power
cuts and wider unrest.

The majority of Libya’s oil exports
were shut off for a brief period in July
after fighting at oil ports in the east of
the country. Brent crude, the interna-
tional oil benchmark, rose 1 per cent
yesterday to $77.70, boosted in part by
the attackin Libya.

Security forces are now in control of
the building after the death of all the
attackers, Wissam Al-Messmari, a man-
ager for the Petroleum Facilities Guard,
told Bloomberg.

One gunman was killed by security
forces and the rest blew themselves up,
he said.

Brussels meeting

US-EU trade talks move
towards November deal

JAMES POLITI — WASHINGTON
JIM BRUNSDEN — BRUSSELS

The US has held out the prospect of a
partial trade deal with the EU in the
next two months, as part of a detente in
transatlantic commercial relations.

After a meeting in Brussels yesterday
with Cecilia Malmstrom, the EU trade
commissioner, the office of US trade
representative Robert Lighthizer said
that “an early harvestin the area of tech-
nical barriers to trade” could be reaped
asearly as November.

He was referring to a possible deal to
reduce regulatory hurdles that hamper
commercial exchanges across the Atlan-
tic, such as conflicting standards on car
safety, medical devices and pharmaceu-
ticals, which had been the subject of
lengthy negotiations between the
Obama administration and officials in
Brussels a few years ago.

Although a full trade deal to slash tar-
iffs and tackle sensitive sectors such as
agriculture and financial services
between the US and the EU remains far
off, the apparent progress yesterday
should at least limit the risk of a new
flare-up in transatlantic trade tensions
in the coming months.

In late July, Jean-Claude Juncker, the
president of the European Commission,
agreed to a truce with Donald Trump,
the US president, in a bid to ease friction
after the US decision to impose tariffs on
steel and aluminium imports — and its
threat to do the same with cars.

Ms Malmstrom said the meeting with
Mr Lighthizer was a “first opportunity”
to build on the deal between Mr Juncker
and Mr Trump. “We discussed how to
move forward and identify priorities on
both sides, and how to achieve concrete
results in the short to medium term,”
she wrote on Twitter. “Lots of work
remains this autumn.”

The US and the EU — along with Japan
— have also stepped up talks on how to

tackle some of their biggest concerns
related to Chinese trade policy, in an
attempt to see if they can forge a com-
mon front to put pressure on Beijing.

The Trump administration has been
looking to temper its trade fights with its
strategic allies in recent weeks, includ-
ing the negotiation of a deal to reform
Nafta with Mexico and Canada, in a bid
to focus on its escalating trade dispute
with Beijing.

The US has already imposed $50bn in
tariffs on Chinese imports, a move that
was quickly met with retaliation from
China, and vowed to press ahead with a
further $200bn soon — which is also
expected to be met with a new round of
retaliation.

This month, Brussels also said it was
willing to renew its effort to address its
restrictions on US hormone-treated
beef, which has been a persistent source
of complaints from Washington.

But even as the thaw in relations
appears to continue, there are still deep
misgivings about the Trump adminis-
tration’s approach to trade, and its
questioning of the multilateral trading
system.

“The EU does not welcome the
America First bully,” said Phil Hogan,
the EU agriculture commissioner, last
week. “It will deal with him where it can,
but will always stand four-square
against the idea that America can putits
elbows on the table and dictate terms.”

Cecilia Malmstrom: discussions
identified priorities on both sides

Official figures

Hot summer lifts UK growth
as retail and construction rally

DELPHINE STRAUSS — LONDON

The UK’s scorching summer fuelled a
recovery in retail and construction,
propelling quarterly economic growth
in the three months to July to its fastest
pace in a year, official data showed yes-
terday.

The Office for National Statistics said its
new measure of rolling three-month
growth — comparing a three-month
period with the previous three months
— hit 0.6 per cent, up from 0.4 per cent
inthe previous quarter.

That was the strongest quarterly
growth recorded since July 2017, but the
figures were flattered by the unusually
slow growth in February and March.

“It wasn’t just the mercury rising
at the start of the third quarter: today’s
data deluge suggests the UK economy
was too,” said Lee Hopley, chief econo-
mist at the EEF manufacturers’ organi-
sation.

The figures will vindicate Bank of
England policymakers, who raised
interestrates in August saying they were
confident the slowdown at the start of

the year was because of a change in the
weather, not the economic climate.

“Far from running out of steam, UK
activity has picked up after a very poor
start to the year,” said Ian Stewart, chief
economist at Deloitte.

George Buckley, economist at
Nomura, said that the figures were con-
sistent with recent survey data and
suggested the economy was performing
well.

The pick-up was due in large part to a
sharp recovery in retail trade, which
grew 2.1 per cent from the previous
quarter. This could be a sign that con-
sumers are spending more freely, as the
squeeze on real wages eases, but sepa-
rate data have shown that much of it was
spending on food and drink — fuelled by
World Cup football and other summer
events — with large parts of retail still hit
by asecular shift in consumer habits.

Construction activity also grew
strongly, up 3.3 per cent from the previ-
ous three-month period.

Manufacturing remains the weak
point, with rolling three-month growth
negative for the fiftth month in arow.

Treason case

Cambodian opposition leader
freed but barred from politics

JOHN REED — BANGKOK

The leader of Cambodia’s main opposi-
tion party was released from prison
yesterday in what was seen as an
attempt by the authorities to damp
criticism of July’s general election.

Kem Sokha, who wasjailed a year ago on
treason charges, was freed on bail,
according to his Cambodian National
Rescue party and the government.

The release comes a week after Hun
Sen’s Cambodian People’s party claimed
all 125 seats in the parliament after the
poll that the US described as “neither
freenor fair”.

Kem Sokha was held in a jail near the
Vietnamese border after his party was
accused of trying to overthrow the gov-
ernment. Kem Monovithya, his daugh-
ter and a CNRP official, told Reuters her
father needed medical attention.

Cambodia’s highest court outlawed
the CNRP in November and banned 118
senior members from politics, drawing
criticism at home and abroad of the rul-
ing party. Hun Sen, in charge since 1985,
accused opponents of seeking to unseat

him and silenced critical media during
the past year. The CNRP had made
inroads among voters in polls in 2013
and 2017, threatening the rule of one of
the world’slongest-servingleaders.

The crackdown prompted the US to
impose visa restrictions on Cambodian
officials and the EU to review its “Every-
thing but Arms” trade preferences,
under which imports from the kingdom
enter the trading bloc duty-free.

Western donor countries that have
bankrolled Cambodia’s postwar recov-
ery for 25 years have voiced reserva-
tions about helping aslong as Hun Sen is
in charge. They said the charges against
Kem Sokha had not breen dropped and
he could not resume his political role.

Virak Ou, president of Future Forum,
a Phnom Penh think-tank, said: “A poli-
tician like him would definitely want to
go out there and talk to people again,
and he will know he can’t do that.”

Mu Sochua, the CNRP’s deputy leader,
said Kem Sokha was “virtually under
house arrest” and could be detained if
he engaged in political activities or con-
tacted people implicated in his case.
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Turkey central bank faces pressure on rates

International investors
push for big rise despite
signs of slowing output

LAURA PITEL — ANKARA

Turkey’s central bank is facing calls for a
biginterestraterise at a crucial meeting
this week, even as data show economic
output beginning to slow down.

The dilemma facing Murat Cetinkaya,
central bank governor, was underlined
by second-quarter gross domestic prod-
uct figures out yesterday. They showed
the economy grew 5.2 per cent in the se-
cond quarter from a stimulus-fuelled 7.3
per cent rise the previous quarter and
annual growth of 7.4 per cent last year.

Many economists believe Turkey
faces recession. The lira has lost more
than 40 per cent of its value against the

dollar since the start of this year, amid
fears that the economy had previously
overheated and a dispute with Washing-
ton that exacerbated investor concerns.

Turkey’s main interest rate, the one-
week repo, is 17.75 per cent and a rise
would probably slow growth further.

But the international investors whose
money is vital to sustaining the econ-
omy maintain that a significant interest
rate increase must be announced on
Thursday, to tame inflation that
reached almost 18 per centin August.

“It is awkward for the central bank,”
said Charles Robertson, chief economist
at Renaissance Capital, an investment
bank. “They have to balance the needs
of an economy diving into recession
against a lack of inflation credibility.
And markets are demanding they prove
that they have inflation credibility
before they respond to the recession.”

The bank took the unusual step last
week of announcing that its monetary
stance would be “adjusted” at Thurs-
day’s meeting. Paul Greer, a portfolio
manager at Fidelity International, said
that expectations were “very high” after

“Turkey’s political
environment does not
appear to be conducive
tolarge policy rate hikes’

the statement, with markets pricing in
an increase of atleast 300 basis points.
Yet some analysts remain sceptical,
citing concerns about pressure from
President Recep Tayyip Erdogan, a self-
declared “enemy” of high interestrates.
Inan Demir, senior emerging markets
economist at Nomura, called for an

increase of 575bp, and warned that
more could be necessary. But he added:
“Although we strongly believe that this
should be done, we do not have a high
conviction that it will happen. Turkey’s
political environment does not appear
to be conducive to large, orthodox pol-
icyrate hikes.”

After the GDP figures were released,
Berat Albayrak, finance minister, said
that slowing consumption and invest-
ment growth, plus arecovery inrevenue
from exports and tourism, showed the
economy was beginning to rebalance.
He said early indicators from the third
quarter showed that consumer demand,
which has powered the recent high
growth, would slow further.

Thatis a view shared by many econo-
mists, who pointed to data released last
week that showed a decline in manufac-
turing activity for the fifth month in a

row in August, and figures showing that
car sales fell 53 per cent year-on-year.
Some, such as the Dutch bank ABN
Amro, expect GDP growth to contract as
much as 3 per centin 2019.

But Kevin Daly, a portfolio manager at
Aberdeen Asset Management, said that
the lira’s relative stability over the past
week and signs of slowing growth may
have created “a false sense of security”
at the central bank. He added that poli-
cymakers might be deterred from big
interest rates by the example of Argen-
tina, which has been unable to shore up
the peso despite raising rates to 60 per
centand calling in the IMF.

Many analysts fear that failing to act
could cause the lira to weaken further,
piling pressure on groups saddled with
foreign currency debt on a banking sec-
tor facing a possible surge in bad loans.
Markets Insight page 20

Critics say higher wages and

better housing are needed to

help ‘left-behind’ youngsters

BEN BLAND AND NICOLLE LIU
HONG KONG

Zhang Shuling is one of millions of
migrant workers in China who leave
their children behind when they return
to work at the end of every lunar new
year, knowing they will not see them
until the holiday comes around again.

“For the wellbeing of the whole fam-
ily, I have to work away from home,”
said Ms Zhang, whose job is 1,500km
from her home in Henan province.

But this year she was reunited with
her son Botao for a month during the
school summer holidays.

The move was part of a pilot scheme
run by several factories in the manufac-
turing heartland of Guangdong prov-
ince to mitigate the damage to “left-be-
hind children” and their parents.

While she completes her shift making
greeting cards for Hallmark, Botao and
about 50 other children spend the day in
a temporary childcare facility at the
Golden Cup Printing factory in the
southern city of Dongguan, drawing
pandas and makingrice cakes.

“Even for the new year holiday there
are only around 10 days, but now he can
stay with us for a month,” said Ms
Zhang.

The childcare initiative was launched
in 2016 by the ICTI Ethical Toy Prog-
ram, a global not-for-profit body funded
by factories, toy brands and retailers to
auditlabour and safety standards.

For businesses, one aim is to help
attract and retain workers. In China this
is becoming increasingly difficult due to
a shrinking labour force and shifting
employment preferences, with many
younger Chinese less willing than their
parents to work in a distant factory.

Some 69m children have been left
behind in small towns and villages as
one or both parents have migrated for
work, an analysis of 2015 census data by
Unicef, the UN children’s fund, found.

The government, which has promised
to do more for the children affected by
widespread migration, has cited a much
lower figure of 9m, based on children

Migrant labour. Pilot scheme

China factories tempt workers with childcare offer

In the shadows:
children in
Anshun, a rural
area of southern
China, with their
grandmother,
who with her
husband raises
the children
while their
parents work in

urban areas
Kevin Frayer/Getty

who are away from both parents. Grand-
parents look after many such young,
but Unicef says many lack adequate
care, leading to a “negative impact on
their physical, educational and psycho-
social development and wellbeing”.

Alice Yeung, a director of the family-
owned Golden Cup Printing factory, said
she joined the project’s “family friendly
spaces” initiative to help her business
and improve work conditions.

Like many other manufacturing exec-
utives in China, she is finding it increas-
ingly difficult to find enough workers at
wage levels where she can maintain
profit margins. She sees the day care
programme, which cost her Rmb40,000
($5,800) to run this year, as one way to
attract and retain working parents.

“It really doesn’t cost much to us,”
said Ms Yeung.

Mark Robertson of the scheme said
that other participating factories had
reported improvements in their ability
to recruit and retain staff, as well as bet-

ter worker-management relationships.

Lin Guanghui, general manager of
Yingde Best Top Toys, which makes Dis-
ney Marvel figurines and toys for
McDonald’s Happy Meals, said joining
the programme had been a “small
investment with great return”. After
starting to offer the “family friendly
spaces” during summer, workers bec-
ame more committed and recommen-
ded that friends and family join.

Mr Robertson said that toy brands
and retailers in the west had to find
“ways to help factories compete more
effectively in China” as they faced chal-
lenges from rising wages in the US-
China tariff dispute.

His organisation plans to expand the
scheme to 25-30 factories next year, but
that covers only a tiny proportion of
such workers.

Critics say these initiatives are design-
ed to burnish the public image of toy
brands and factories, which are known
for tough working conditions, rather

Egypt Fund

Chief Executive Officer (ceo)

‘These kids
would be
better off'if
they could
be with
parents on a
daily basis’

EDWARD WHITE — TAIPEI

The Government of Egypt (GoE) is hiring the Chief Executive Officer (CEQ) for its newly established sovereign
fund, the “Egypt Fund”. The Egypt Fund (EF) is being created to maximize the value of selected assets owned by
the GoE, and to attract local and foreign private investment to existing and greenfield projects.

The Egypt Fund will be privately managed and operated on a commercial basis, implementing international best
practices in investment, portfolio management, governance and transparency. The GoE is looking to hire the best
caliber candidates in relevant areas of finance, investment and fund management for the Egypt Fund and will offer
competitive, market-based, packages.

The CEO is expected to have extensive world-class experience in finance, investment banking and in working with
government and international financial institutions. The CEO will lead a high caliber, culturally diverse, workforce.
S/he is expected to develop and implement investment and portfolio management strategies in accordance with the
Egypt Fund mandate, observing international best practices in portfolio management, in accounting and reporting,
and in environmental, social and corporate governance standards.

The CEO will be responsible for building a sophisticated, state of the art, institution that will work with the GoE to
promote investment and help unlock the potential of a range of resources and sectors in Egypt. The position is high
profile and will require working and interacting with governments, international financial institutions and the media.

Interested professionals should please send a detailed CV accompanied by a cover letter to
info@egyptfund.org by 17:00 Cairo local time on September 27th, 2018. Please direct any enquiries to this
email. Only shortlisted candidates will be contacted for interviews.

The Taiwan government is drawing up
measures to encourage companies
with factories in China to shift opera-
tions back to Taiwan, in response to the
rising threat from the US-China trade
dispute on its critical electronics man-
ufacturingindustry.

The incentives, which are being final-
ised, include relaxation of Taiwan’s
strict land-use regulations as well as
expanded tax breaks for spending
across equipment upgrades, research
and development, and manufacturing
automation, trade officials told the FT.

“If [companies] decide to come back
to Taiwan to produce more products, we
know we have to help them,” said John
Deng, Taiwan’s top trade negotiator and
minister without portfolio.

The move is a fresh sign of global fears
over collateral damage from increased
US protectionism against China. While
investors are bracing themselves after
President Donald Trump on Friday said
his administration could move “very
soon” on the next wave of US tariffs on
$200bn of Chinese exports, analysts
have warned the trade dispute between

S k-

than address the core problems of low
wages and inadequate housing.

“How many workers can get this kind
of special care? And how long term is
this?” asked Jenny Chan, assistant pro-
fessor of sociology at Hong Kong Poly-
technic University, who has studied
social issues facing migrant workers in
China. “These kids would be better off if
they could be with parents on a daily
basis for guidance on schoolwork, life
and their daily needs.”

It would also help if government
speeded up long-discussed reforms of
the hukou household registration sys-
tem to make it easier for migrant work-
ers to get access to local health and edu-
cation services, she added.

Like many migrant parents, Ms
Zhang is hoping her sacrifice will ensure
her children have better prospects.

“I hope they could develop better in
their home town and not be like us,
being forced to stay in a strange land,”
shesaid.

the world’s two largest economies would
probably escalate and drag on the Chi-
nese economy.

Mr Trump in a tweet on Saturday said
prices for Apple products might rise
because of new tariffs imposed on
China, and exhorted the company to
make its goods in the US.

Taiwan is one of the most exposed

‘If [companies] decide to
come back to Taiwan to
produce more products,
we have to help them’

economies to any slowdown in China.
Taiwan-owned electronics manufactur-
ers, including a bundle of Apple suppli-
ers, run large production bases in China,
and China takes about 40 per cent of
Taiwan’s exports.

Officials in Taipei did not expect a sig-
nificant loss from the tariffs already
imposed or from the next proposed
round, but the impact would be “very
serious” if the dispute deteriorated to
the point tariffs or other retaliatory
actions targeted consumer electronics

Japan premier
Kicks off fight
for leadership
with pledge
on Abenomics

ROBIN HARDING — TOKYO

Shinzo Abe vowed to continue the eco-
nomic stimulus known as “Abenomics”
while longtime rival Shigeru Ishiba
attacked the Japanese prime minister’s
failure to raise wages at the start of a
party leadership contest.

At ajoint press conference to launch a
10-day campaign, cut short by last
week’s earthquake in Hokkaido, Mr Abe
and Mr Ishiba clashed over the economy
and the constitution.

With polls of the ruling Liberal Demo-
cratic party electorate suggesting Mr
Abe is on course for an overwhelming
victory, Mr Ishiba’s gamble in forcing a
leadership election seems more likely
to strengthen the premier than bring
him down.

The pair will go head to head in a bal-
lot on September 20, with LDP parlia-
mentarians and regional officials cast-
ing a total of 810 votes. The LDP holds a
leadership election every three years
but nobody challenged Mr Abe in 2015.
As the LDP has a parliamentary major-
ity, the winner automatically becomes
prime minister.

“Mr Ishiba probably won’t reach 150
votes. It’slookinglike a landslide victory
for Mr Abe and I think that’s a stable
prediction,” said Takao Toshikawa, edi-
tor-in-chief of the political newsletter
Insideline.

If the prime minister’s victory were
big enough, said Mr Toshikawa, he
might be able to force out some of the
LDP’s older power brokers, tightening
his grip on the party before term limits
forced him to step down in 2021.

“This will be my last leadership elec-
tion,” said Mr Abe.

Four months ago he was in political
peril as a series of nepotism scandals
dragged down his approval ratings. Sev-
eral rivals weighed a leadership bid but
a recovery in the polls scared off the
most dangerous threats.

Only Mr Ishiba — a former university
debating champion known for his
obsessive knowledge of defence policy
— decided to run. But Mr Ishiba, a
former party secretary-general, lacks
supportin the parliamentary LDP.

After six years of relatively strong
growth under Mr Abe, investors are
keen for his programme of monetary
and fiscal stimulus to continue. Mr Abe
has promised a new emphasis on
reforming the social security system to
allow for later retirement.

He said under his policies, Japan
had “returned to proper economic con-
ditions, where for every person seeking
apermanent full-time job, there is more
than one job available”. But Mr Ishiba
said workers had not felt the benefits,
especially in the regions. “Have incomes
risen for working people? Why is the
labour share of income at its lowest for
43 years? Why do disposable incomes
keep falling? I think this is our greatest
problem,” he added.

Mr Abe pushed his plan for a minor
revision to the constitution, to make
explicit the legality of Japan’s self-
defence forces. Mr Ishiba said it was
more important to pass clauses on
emergency powers for the PM and the
voting power of Japan’s regions.

Mr Abe is set for victory because he
has secured support from most of the
LDP’sinternal factions.

Trade fears push Taiwan to lure business back

such as handsets and notebooks, Mr
Dengsaid.

Taipei’s bid to attract companies back
to Taiwan is in line with a broader policy
toreduce dependence on China. Beijing,
which claims Taiwan as its territory,
encourages closer economic ties.

Despite several electronics compa-
nies already shifting some “small-scale”
production for US-bound components
back to Taiwan from China in response
to the tariffs, the cost involved and a
lack of flexibility in the technology sup-
ply chain would curb a larger scale exo-
dus, said Clark Tseng, analyst at Semi, a
global chip industry association.

“Most of the final assembly is still in
China, so I don’t see a big move of pro-
duction from China to Taiwan,” he said.

Taiwan Semiconductor Manufactur-
ing, the world’s largest contract chip-
maker and a big supplier to Apple with
operations in China and Taiwan, would
not comment on the government policy.

But spokeswoman Elizabeth Sun said
the company’s decision in 2016 to spend
$3bn building a chip factory in Nanjing,
eastern China, followed years of investi-
gation and planning.

Gideon Rachman page 9
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SPECIAL REPORT: NOVEMBER 29, 2018

G20: ARGENTINA & THE WORLD

When Maurico Macri took office in 2015, he put an end to a period of
isolationism and re-entered the world’s capital markets.

Argentina, as the host country, aims to bring both a global outlook and a
Latin American perspective to the G20. The agenda is highly focused on
the world’s challenges regarding the future of work, infrastructure for
development, and food sustainability. The participation of all G20 Heads
of State is anfticipated in Buenos Aires for the November 30th summit. Free
trade, protectionism, a rising US dollar and interest rates will no doubt
provide a proactive component to discussions.

For more information, please contact:
John Moncure at john.moncure@ft.com or
Maria Camacho at maria.camacho@ft.com or

Gonzalo Rio at gonzalo.rio@ff.com
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ARTS

Helsinki's decision to forgo a
Guggenheim outpost caused
astirin 2016 — but has been
vindicated by its Amos Rex
arts hub. By Edwin Heathcote

1l buildings are temporary.

But some temporary build-

ings end up outlasting those

intended to be more per-

manent. One of the finest
and hardiest of these survivors must be
Helsinki’s Lasipalatsi, or “Glass Palace”.
Builtin1936 and intended as a commer-
cial structure to cater for the projected
1940 Olympics in the city (cancelled
because of the second world war), it was
a sleek functionalist building embody-
ing a certain 20th-century idea of
modernity. Punctuated by striking neon
signs (Helsinki’s first) and housing a
cinema, milk bar, co-operative restau-
rant, modern shops, nautical-looking
terraces and a bus station at the rear, it
was a jolt of modernism in the centre of
a city still emerging as the capital of an
independent Finland.

The Olympics finally took place in
Helsinki in 1952 but somehow succes-
sive plans for the Lasipalatsi foundered.
The building survived to become a tatty,
neglected landmark which was never-
theless embedded in the civic con-
sciousness as a symbol of the centre.
Now, finally, one of those plans has
come to fruition, cementing the build-
ing’s status as an architectural land-
mark, a modernist monument and a
place of public culture.

Reborn as Amos Rex, the complex has
reopened as an art gallery, public piazza
and commercial centre. It has probably
never looked as good since it first
opened.

Its curious name is a portmanteau of
Amos Anderson (1878-1961), a Finnish
industrialist, newspaper publisher and
founder of the Amos Anderson Art
Museum, and the former Bio Rex cin-
ema, the neon signs for which still crown
the structure. The museum had been
housed in a stolid 1913 building which
proved too inflexible and necessitated a
move. At first the plan was to build an
extension to the Lasipalatsi, but its pro-
tected status made this impossible, so
architects JKMM were forced under-
ground. The result is a bit of an art bun-
ker, but one which bulges up into the
courtyard in a weird, undulating

landscape of skylights and slopes, as if,
the architects, say, itis “bubbling up and
refusing to be invisible”.

Its entrance, though, is inconspicu-
ous. The visitor walks through the
restored modernist shopfronts on the
busy Mannerheimintie and down an
intriguingly theatrical stairway. Instead
of subterranean darkness there is bril-
liant light. A ceiling of coils of white fab-
ric like a cloudy sky is punctuated by
angled, round openings, very much in
the vein of James Turrell’s sky spaces,
but with the gleeful addition of a face or
two peering down over the rim back
down at you, usually waving.

The gallery itself is vast, a 2,200 sq m
box capped with an undulating ceiling
of Paco Rabanne discs which mirrors
the wavy concrete landscape up above.
For the inaugural show, by Japanese dig-
ital artists TeamLab, everything has
been blacked out and the ceiling cov-
ered up. Itis an exhibition clearly aimed
at attracting as broad an audience as

Clockwise from main: the public
piazza at night; work by TeamLab;
exterior showing the boiler house
Chimney — Mika Huisman; Tuomas Uusheimo

possible, emphasising the experience
over the art. TeamLab’s interactive
installation is visually stunning, with
streams of data transformed into flows
of water, bird’s-eye views, sprouting
flowers, mythical creatures and Hoku-
sai waves. Accessible and arresting, it
extends the life of the Lasipalatsi as a
popular entertainment centre rather
than an elitist outpost.

The most visible aspects of this €50m
project are above ground. The strange
landscape of concrete hills clad in tessel-
lated geometric tiles has become an
instant hit, with children clambering up
the sides, skateboarders noisily rattling
down the slopes and tourists lounging
amid the surfaces as if on a giant urban
bean bag. At its centre is the restored
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boiler house chimney with its spiralling
base and neon signs on top, imparting a
dash of industrial chic. Helsinki isn’t

always the easiest place in which to hang
around outside, so perhaps the un-
usually warm late summer evenings
gave a deceptive picture — but this looks
like a genuine public place, open, un-
programmed and free.

A comparison with the Victoria and
Albert Museum’s Sackler Courtyard is
difficult to avoid: it too is a case of bury-
ing rather than extending, an approach
that might indicate a contemporary

lack of nerve in building beside historic
landmarks — or perhaps a renewed
respect. At the V&A, Amanda Levete
folded her courtyard into an origami
landscape; JKMM have draped theirs
like a series of tents. Both exploit a little
natural light from above and give
glimpses into the underworld.

Perhaps the finest achievement here
has been the restoration of the Lasipal-
atsi itself. Originally designed by three
architectural students, including Viljo
Revell, who went on to become one of
Finland’s most successful architects, it

exemplifies the openness, structural
lightness and the willingness to mix the
commercial and the cultural, the avant-
garde and the popular, that was so char-
acteristic of the inter-war years. At its
heart is the cinema, wonderfully
restored, with its original chrome-tubed
seats reupholstered in red velvet, a won-
derful resource for a museum keen on
engaging the public with events, screen-
ings and so on. There are design shops
on the street frontage and generous,
flowing, impeccably repaired modern-
ist public space inside.

It seems incredible that so much
should survive, from the sculptural
spiral stairs and neon-framed clocks to

sinuous wooden handrails, glass globe
cluster light fittings, signage and much
more. The colours — salmon pink, bur-
gundy and Scandi-wood — evoke the
nautical aesthetic of the 1930s, along
with sweeping balconies and panoramic
ribbon windows. The city outside is
AmosRex’s sea.

When Helsinki abandoned ambitious
plans to build a Guggenheim Museum
on its waterfront in 2016, the city
underwent a moment of introspection
and reassessment of its cultural infra-
structure. What was perceived as a
municipal failure may well turn out to
be a massive success. The reinvigora-
tion of the Lasipalatsi has made a messy
centre more complete. There is no gar-
ish, over-scaled extension rather the
transformation of an under-used public
space and a neglected landmark into a
vital piece of city. I might find the lunar
landscape of concrete craters alittle too
alien, a little too winsome, but the city
has already wholeheartedly adopted it,
and the re-emergence of a “temporary”
masterpiece as an open, public and
historic space in an often inhospitable
climate is magical.

amosrex.fi

After the Proms, a triumvirate triumph

‘ CLASSICAL MUSIC

Emanuel Ax, Leonidas Kavakos,
Yo-Yo Ma

Barbican, London
b2 0 0.0 ¢

Harriet Smith

It was a busy weekend in London. No
sooner had the doors closed on the mar-
mite affair that is the Last Night of the
Proms than the new season was gearing
up for action. In the case of the Barbican,
that meant a Sunday matinee of Brahms
piano trios. Not especially newsworthy?
Think again, for the line-up was a stellar
one: pianist Emanuel Ax, violinist Leo-
nidas Kavakos and cellist Yo-Yo Ma.
Sometimes, when big musical personal-
ities combine in chamber music it
becomes overly competitive but that
was emphatically not the case here. In
fact, Ax, who, as pianist, was the glue
that held the trios together, occasionally
seemed almost too self-effacing.

We began in the warmth of the Second
Trio, the ardent theme shared by the
strings in octaves, with Kavakos almost
side-on to the audience as heleaned into

Ma, reacting minutely to the cellist’s
every gesture. The urgent Scherzo, in
which Brahms creates hushed mystery
from the simplest of musical means,
before flowering into an effulgently
beautiful Trio, was a highlight.

The Third Trio could not be in greater
contrast and the three players fully cap-
tured the jagged fury of the work’s open-
ing. There was a moment in the first

Yo-Yo Ma at the Barbican — mark Allan

movement when ensemble went awry,
but if anything that simply added to the
sense of danger. The unhurried Scherzo,
in which Ax took the lead, had a whimsi-
cality that was very alluring, while in the
slow movement we got to eavesdrop on
Brahms at his most introverted, before
all was swept away in a finale that com-
bined drive and playfulness.

To the deliciously affirmative opening
movement of the First Trio (mislead-
ingly numbered as it’s usually, as here,
played in its late revision) Ax, Kavakos
and Ma brought warmth and gentleness
as well as energy, while the drive of the
Scherzo was countered by its luscious
Trio. But it was in the slow movement
that something remarkable happened,
the audience utterly still as Ax led the
way with a beatific chorale, to which Ma
and Kavakos responded with quiet
intensity. From this we moved to a strik-
ingly caressing account of the finale, Ma
setting the tone.

A standing ovation was the only possi-
ble response and the musicians gra-
ciously responded with a rapturous
account of the slow movement of Schu-
bert’s First Piano Trio.

barbican.org

POP

Arctic Monkeys
02 Arena, London
Jokkkok

Sam Taylor

This year’s Tranquility Base Hotel &
Casinowas a bold, interstellar departure
for the Arctic Monkeys. Gone were the
falsetto harmonies, hip-hop-inspired
grooves and slick, Brylcreemed riffs
that made 2013’s AM the band’s biggest
commercial success yet. Instead they
created a loungey concept album, set-
ting pallid piano noodling and ponder-
ous mid-tempo beats to musings on the
moon as a gentrified luxury resort.

If Tranquility Base often felt like being
stuck in the hotel’s lift with a rambling
sci-fi enthusiast, its songs sounded far
more potent during this first of four
sold-out shows at The O2. Opener
“Four Out of Five” orbited round a

wiggling bass groove before becoming
pleasingly sidetracked by bewildering
harmonic detours and eyebrow-raising
key changes. “I put a taqueria on the
roof — it was well reviewed: four stars
out of five,” crooned frontman Alex
Turner, hips shimmying.

Turner masterfully delivered the
album’s half-sung, half-spoken vocals in
his rich transatlantic drawl. He cooed
softly before howling about being kissed
“underneath the mooooon’s side-
booooob” like a randy yet rueful wolf as
the album’s artwork, resembling a hex-
agonal spaceship, descended on the
stage. A knack for comic timing was also
apparent. Against the plinking piano
jabs of “One Point Perspective” he
entreated the audience: “bear with me
man, I've lost my train of thought”,
before pausing abruptly to stroke his
chin quizzically.

Four touring musicians supple-
mented the band’s four core members,
adding extra keyboards, percussion
and guitar. As with previous tours, old

material has been refreshed. The fre-
netic energy of “Brianstorm” was caged
and dispersed through teasing tempo
changes and a dynamic drum break-
down. A slowed-down “Cornerstone”
allowed Turner to accentuate its cheeky
tale of substituting an ex for her sister.
“It was a tough Christmas,” he quipped,
“but we got over it by New Year.”

The band showcased their disco-
graphy’s breadth. “Teddy Picker” and
“Dancing Shoes” supplied the riotous,
staccato riffs that typified the Monkeys’
early sound. The rapid drum rolls and
swampy guitar of “Pretty Visitors” rep-
resented 2009 album Humbug’s seedy
fairground atmosphere. Best of all
were AM’s lead singles. “R U Mine?”
provided a suave, storming finale yet
“Do I Wanna Know?” was the show’s
mid-set climax: its stomping, voluptu-
ous refrain surrendering to melancholic
longing. Four Out of Five? They’re
underselling themselves.

the02.co.uk
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FT BIG READ. US DRUG EPIDEMIC

Purdue Pharma faces a flood of lawsuits over its sales of powerful painkillers. While prosecutors claim it
exaggerated the benefits of OxyContin, its owners had a bigger market share than previously realised.
By David Crow

An opioid marketing machine

ike many salespeople work-
ingin the US pharmaceuticals
industry, Carol Panara had
often heard about the legen-
dary bonuses on offer at Pur-
due Pharma, the maker of the now
infamous opioid painkiller OxyContin.

“Iremember one of their reps telling
me you could make $40,000 or $50,000
a quarter in bonuses,” she recalls. “I
thought, ‘Wow, there are actually com-
panies paying that kind of money, why
can’t I find something like that?’ I had
two kids that were getting ready to go to
college. It sounded as if it was too good
tobetrue.”

In 2008, Ms Panara decided to quit
her job at Novartis, the Swiss drug-
maker, and join Purdue, a career move
that has since become the source of
bitter regret. Over lunch at a diner in
Medford, New Jersey, she recounts how
she became concerned about the tactics
Purdue used to increase sales of Oxy-
Contin, a drug that has been blamed for
sparking the US opioid crisis.

Ms Panara claims she and her col-
leagues were instructed to boost sales of
OxyContin — a potent and addictive
painkiller — by aggressively targeting
inexperienced doctors while underplay-
ingtherisks of abuse.

“I feel bad that the company was so
blasé, so negligent about taking respon-
sibility,” says Ms Panara, who left in
2013, and who was last year subpoenaed
by the state attorney-general in New
Jersey. “I feel they misled the public,
they misled the doctors, and they mis-
led their salespeople.”

The actions of Ms Panara and her col-
leagues at Purdue have become central
to the legal case that prosecutors are

“The bulk of what Purdue
has done to cause this
epidemic stems from their
promotion of the drug as
safe and effective for pain’

now building against the company.
There are more than 1,000 lawsuits
brought by states and local govern-
ments in the US alleging the drug-
maker’s marketing practices ignited
and then fuelled the opioid crisis, which
claimed more than 42,000 lives in 2016.

The litigation, which is expected to
reach court early next year, is designed
to extract hundreds of millions of dol-
lars from the company and its owners,
the billionaire Sackler family. Public
officials say they need the cash to help
offset the bill for the health epidemic,
which was recently pegged at $79bn a
year by the US Centers for Disease Con-
trol and Prevention.

Purdue’s defence will not be helped by
the revelation in the FT that the Sackler
family also owns one of the biggest
generic producers of opioids — little-
known Rhodes Pharma.

Ethical concerns

Ms Panara was not mistaken about the
bumper pay packets at Purdue. In one
quarter of 2009, she earned a bonus of
more than $16,000, according to a pays-
lip seen by the FT, while her total annual
package easily outstripped $100,000.
Nor was she among the highest earners,
like the sales reps from Florida and
other lucrative states — known as the
“toppers” internally — who were
rewarded with luxury trips to Hawaii
and the Caribbean, she says.

However, almost as soon as she
joined, she says she felt queasy about
the company’s ethics. For a start, she
claims her managers played down Pur-
due’s 2007 settlement with the US
Department of Justice, which saw it
plead guilty to criminal charges of mis-
leading regulators and doctors over the
addictive properties of OxyContin.
“They said, “‘We were sued, they accused
us of mis-marketing, but that wasn’t
really the case. In order to settle it and
getit behind us we paid a fine,” she says.
“You had the impression they were por-
trayingitasabit of a witch hunt.”

Purdue said in a statement: “In 2007,
the company accepted responsibility for
the actions of certain Purdue supervi-
sors and employees in connection with
marketing OxyContin before that time.
We paid a significant fine as well as a
heavy price in terms of the public trust.
To suggest that we did not substantially
change our practices is simply wrong.”

The 2007 plea deal did little to stem
Purdue’s blistering growth rate. In the
following two years, the drugmaker
regrouped, hiring more than 100 new
sales reps to boost revenues from Oxy-

OxyContin tablets, the opioid drug
made by Purdue Pharma

FT montage/Alamy

‘Purdue would not have
been able to grow the pie
unless it could get
physicians to prescribe
more opiates overall

Contin; by 2010, the medicine was pull-
ing in more than $3bn a year. One Pur-
due executive says: “They did not listen
to their critics and insisted they had just
afewisolated problems. After the settle-
ment, they didn’t change — the way the
sales force was managed and incentiv-
ised, everything stayed the same.”
Andrew Kolodny, an expert on the
addiction epidemic at Brandeis Univer-
sity, says Ms Panera’s experiences are
“critically important” because they
show it was “business as usual” at Pur-
due following the 2007 settlement. “The
bulk of what Purdue has done to cause
this epidemic stems from their promo-
tion of the drug as safe and effective for
chronic pain,” he says. “All of that con-
tinued after the plea deal, and the result
was they paid a fine but there was no sig-
nificant change in their behaviour.”
Lawyers working on the current legal
effort against Purdue say the question of
whether the company reformed itself

‘ Prescription opioid crisis in the US ‘

Prescriptions per 100 persons, by county (2016)
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after the plea deal could become a criti-
cal issue. That is because the deal
included a non-prosecution agreement
stating that “there will be no further
criminal prosecution or forfeiture action
by the United States for any violations of
law, occurring before May 10 2007”.

Ms Panara says she and her colleagues
were instructed to market the drugs to
general practitioners treating common
ailments like back pain, rather than
only to pain specialists and oncologists
more experienced with opioids and
their risks. “They had us calling on fam-
ily doctors, because there are many
more family doctors out there than pain
management doctors,” she says.

If a doctor expressed concern about a
patient showing signs of addiction, Ms
Panara was trained to counter those
fears by educating them on so-called
pseudo-addiction, she says. For exam-
ple, an addict might turn up at the sur-
gery requesting a fresh batch of pills
before their 30-day supply should have
run out, claiming they had lost the tab-
lets or accidentally dropped them down
the toilet. The advice that she was told to
give the doctor was that the patient’s dos-
ing was toolow and should be increased.

“The theory of pseudo-addiction was
that a patient might exhibit these drug-
seeking behaviours, but if their pain
were adequately managed by giving a
higher dose, then that drug-seeking
behaviour would cease,” she says.
“Thereby we were building their toler-
ance, building their physical depend-
ence, and making them an addict.”

Sales tactics

Another sales rep says they were dis-
couraged from reporting a suspicious
doctor’s surgery to the authorities — a
possible “pill mill” that might have been
set up with the express purpose of pre-
scribing and profiting from opioid pain-
Kkillers. A person close to the company
says they tried to tell their superiors, but
were told they could not report the sur-
gery because it was a satellite outpost of
a larger practice that was located in
anotherrep’s sales region.

“It was only open two-and-a-half days
a week,” says the rep. “It was a small
dirty, bare room with plastic chairs, but
itwas always packed with patients.”

Ms Panara’s managers warned her not
to overtly claim that OxyContin was bet-
ter or safer than other opioids — which is
what landed the company in so much
trouble in 2007. However, she says she
was trained to talk about the product in
ways that implied it was safer. For
instance, Ms Panara touted the benefits

S79bn

Annual bill in the US for the opioid
epidemic, according to the CDC

144m

Number of prescriptions sold by
Purdue and Rhodes in 2016

42,000

Deaths in 2016 in the US resulting
from the opioid crisis

of a12-hour formulation, which releases
the drug into the body over a longer
time period than traditional opioids.

“You could say that with a shorter-
acting medication that wears off after
six hours, there was a greater chance the
patient was going to jump their dosing
schedule and take an extra one a little
earlier,” she says. “We couldn’t say [it
was safer], but I remember we were told
that doctors are smart people, they're
not stupid, they’ll understand, they can
read between thelines.”

In its statement to the FT, Purdue said
“we have strived to do better”. It said it
had strengthened its ethics and compli-
ance programme, “repeatedly
retrained” its sales force and in early
2018 ceased all promotion of opioids.

A person close to Purdue claims it has
not received a warning letter from the
US Food and Drug Administration since
2003 related to OxyContin promotion.

Ms Panara and another sales rep say
they were incentivised to increase not
just sales of OxyContin but also generic
versions of extended release oxycodone.
Whereas pharma salespeople are usu-
ally compensated based on their ability
to grow sales of a particular medicine,
part of the bonus for Purdue’s staff was
calculated in relation to the size of the
overall market, according to compensa-
tion statements seen by the FT.

The set-up meant that Purdue’s mar-
keting force was indirectly supporting
sales of millions of pills marketed by

Speed read

Legal pressure Purdue faces more
than 1,000 lawsuits claiming it ignited
and fuelled the opioid crisis

New links Purdue’s owners also own
Rhodes Pharma: their combined opioid
output is the seventh biggest in the US

Penalty risk Prosecutors will need to
show that Purdue violated a 2007
settlement on its marketing of opioids

rival companies. Between 2008 and
2010, roughly $1.3bn worth of generic
extended release oxycodone was pre-
scribed by doctors, according to figures
from Iqvia, a data provider.

One official at the US Department of
Health and Human Services describes
the set-up as unusual: “It’s the equiva-
lent of asking a McDonald’s store man-
ager to grow sales of Burger King and
KFC.” But Ronny Gal, a Bernstein ana-
lyst, says: “Asthe leader in the field, Pur-
due would not have been able to grow
the pie unless they could get physicians
to prescribe more opiates overall.”

A former senior manager at the com-
pany describes the strategy as a “one,
two punch”, explaining that as long as
doctors were comfortable prescribing
an opioid — even if it was not Purdue’s —
then sales reps could convert them to
OxyContin in time.

Big presence

One company that would also have ben-
efited from greater demand for opioids
is Rhodes Pharma, a drugmaker also
owned by the Sackler family. The Rhode
Island-based company was set up in
November 2007, according to registra-
tion documents filed in Delaware — just
four months after Purdue pleaded guilty
to misleading patients and doctors.

Rhodes has not been publicly con-
nected to the Sackler family before, and
their ownership of the company may
weaken one of their defences: that they
cannot be held responsible for the opi-
oid crisis because Purdue accounts for a
small fraction of overall prescriptions.

In an article on its website, entitled
“Common Myths About OxyContin,”
Purdue says: “The terms oxycodone and
OxyContin are often used interchangea-
bly . . . News reports often mistakenly
refer to OxyContin, even when other
medications containing oxycodone are
specifically named by authorities.”

The article says OxyContin accounted
for just 1.7 per cent of total opioid pre-
scriptions in 2016. However, according
to figures seen by the FT, Rhodes is a
much larger producer of opioids by vol-
ume, and the combined companies
accounted for 14.4m prescriptions that
year, giving them an overall market
share of 6 per centin 2016.

That would make Purdue-Rhodes the
seventh largest opioid manufacturer in
the US, just behind generic drugmaking
giant Teva, and well ahead of many of
the other companies targeted in the
recent wave of litigation, such as John-
son & Johnson, Endo and Depomed.

According to an FDA database,
Rhodes Pharma makes a wide range of
opioid products containing highly
addictive opiates such as morphine,
oxycodone and hydromorphone.
Although registered as a separate entity
from Purdue, employees say that little
distinction is made internally between
the two companies. Staff share the same
employee handbook, according to a
copy of the 2017 manual seen by the FT.

A former senior manager at Purdue
says Rhodes was set up as a “landing
pad” for the Sackler family in 2007, to
prepare for the possibility that they
would need to start afresh following the
crisis then engulfing OxyContin. It could
still serve the same purpose, he says,
noting the company’s decision to hire
restructuring experts last month. Peo-
ple familiar with Purdue’s finances say
they are under pressure as it struggles to
contend with mounting legal bills and
falling sales of OxyContin.

The former employee is one of hun-
dreds of people who have departed the
drugmaker this year, some of whom left
because they knew people who had
become addicted. “There were a lot of
people who had personal experiences —
family members and friends who
became addicted — and they started to
ask if the benefits of opioids outweigh
the risks,” the person says. “I think that
unless you’re a zealot it’s hard to see that
they donot.”
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India’s misguided move
towards data localisation

New rules are needed to guarantee cross-border flows of information

It would seem perverse for an emerging
economy desperate for growth and
profits deliberately to damage one of its
most successful export sectors. But
India, where the threat of self-destruc-
tive protectionism never quite goes
away, is shaping up to do exactly that.

A draft government policy envisages
a ban on the international transfer of
data generated by Indian ecommerce
users. A similar policy implemented by
the Reserve Bank of India will prohibit
companies sending financial data
abroad from October.

Both Indian and foreign companies,
particularly from the US, have pro-
tested. They are right to do so. Such
data localisation measures are on the
rise around the world. Frequently they
use legitimate concerns such as cyber
security or privacy as covers for old-
fashioned protectionism.

In India’s case, the moves have been
egged on by domestic companies,
including data centre and digital pay-
ments groups, trying to keep out for-
eign competition. This is short-sighted.
India has benefited mightily from its IT
industry engaging with the world econ-
omy. A boost for a few Indian compa-
nies will be outweighed by lower effi-
ciency from using relatively expensive
domestic data storage, and by the loss
of foreign processing business.

The measures are a further move
towards breaking up the world into a
series of data regimes, a phenomenon
sometimes named the “splinternet”.
This could seriously retard the growth
of data-enabled innovation beyond
simply the delivery of online services.

Increasingly, goods supply chains
have an associated data stream feeding
information back and forth between
the manufacturer and the user. Such
services will take a rising share of val-
ue-added in consumer and capital
goods. Growth will be restricted if data
cannot be aggregated internationally.

There are entirely legitimate reasons
for restricting the free movement of
data, chief among them being concerns
about privacy. While some of the
toughest restrictions on data move-
ments are in surveillance states such as
Russia and China, some EU countries
have also brought in data localisation
measures with privacy in mind. For
historical reasons, Germany is particu-
larly sensitive to concerns in this area.

Yet a properly-constituted system of
free data flow could have clearly
defined safeguards to protect the pri-
vacy and security of personal informa-
tion. The best solution would be
clauses written into trade agreements
— or a standalone treaty — guarantee-
ing the exchange of information sub-
jecttothat condition.

At the moment, as so often with
international trade and commerce,
there is a dearth of governments trying
to take the initiative. The US used to be
at the forefront of this, putting substan-
tive provisions on data flow into the 12-
nation Trans-Pacific Partnership trade
deal. To the credit of the countries that
remained and completed the deal after
President Donald Trump pulled the US
out of the pact, they kept the provisions
in. But beyond that there is a lack of
momentum.

Meanwhile, the EU has largely
removed itself from the game. Rather
than reciprocal trade deals it relies on
unilateral “adequacy agreements”
allowing information exchange with
authorised countries or companies.
Such deals are uncomfortably fragile,
being subject to unilateral revocation
and vulnerable to legal challenge.

Aslongasnooneistakingthelead on
data governance, governments like
India’s can argue they are merely fol-
lowing international norms. If the ben-
efits of the information economy are to
be maximised, data flowis a hole in glo-
bal governance that needs to be filled.

Tightening up China’s
Belt and Road Initiative

Beijing’s lending could fuel a debt crisis in the developing world

Chinese officials have long talked up
the “win-win” attributes of their
engagement with other developing
countries. China wins contracts, mar-
kets and access to raw commodities. Its
partners win infrastructure and invest-
ment, and an ally that, unlike western
countries, eschews obvious political
conditionality in return for loans. The
mutual benefits can indeed be great. A
growing number of the recipients of
Chinese credit are discovering, how-
ever, that the purported “win-win” for-
mula also creates losers.

US officials claim to see a pattern in
which Beijing has encouraged indebt-
edness in order to gain control of stra-
tegic assets when debtors default on
repayments. Whether China is doing
this deliberately or not — and Beijing
strongly denies this — the effectin parts
of Africa and Asia is noteworthy.

For good reason, Pakistan plans to
renegotiate agreements signed under
Chinese President Xi Jinping’s Eurasian
African infrastructure rollout known
as the Belt and Road Initiative. Malay-
sia has gone further and cancelled
about $3bn worth of pipeline projects
linked to the same Chinese pro-
gramme. Kuala Lumpur had already
suspended another $20bn in BRI
schemes and is investigating links in
some of them to the scandal-plagued
1Malaysia Development Berhad
investment fund.

It is in the interest of both
countries to review how strategic,
commercially sound and clean these
projects are. Pakistan is in the throes of
abalance of payment crisis brought on
in large part by the scale of its
borrowing under the $62bn China-
Pakistan Economic Corridor plan — the
most ambitious part of the BRI. This
risks triggering a row between Beijing
and Washington, which places the
IMF in the unenviable role of arbiter of
the competing interests of two

of its three largest shareholders.

Last month, members of the US Sen-
ate accused China of “weaponising cap-
ital” and called on the Trump adminis-
tration to ensure the IMF does not leap
to the rescue of countries struggling to
repay Chinese loans. There is a whiff of
hypocrisy in this, given the reckless
nature of past US lending. If the real
concern in Washington is to maintain
US influence in the developing world in
the face of Chinese rivalry, it needs to
raise its own game.

But there are also valid reasons
for US concern. No doubt, Chinese
financing is supporting growth in
Africa and Asia. No doubt, too, it is
increasing the risk of distress in vulner-
able clients. A detailed recent study by
the Center for Global Development
found this was the case in 23 of 68 coun-
tries with BRI funding, eight of which
already have unsustainable levels of
sovereign debt.

Sri Lanka surrendered a 99-year
lease to a Chinese conglomerate for a
port financed with loans from Beijing
that failed to generate much income.
Ports in Pakistan and Djibouti, where
both the US and China have military
bases, are vulnerable to similar
takeovers.

It is not the role of the IMF to safe-
guard America’s national security
interests. But it is the IMF’s job to
sound the alarm over irresponsible
lending and borrowing.

Although discredited by its failures
to do this correctly in the past, there is
no reason that the IMF should not
improve in future. It should also lean
on China to join the Paris club of inter-
national creditors, or at least subscribe
to the same standards of sustainability
and transparency.

The burgeoning problems associated
with opaque Chinese lending have glo-
bal implications. China’s reputation as
adevelopment financier is on the line.

Sarah Sands’ prediction that “Five-
generation families are our future”
(September 8/9) is unlikely to come
true if current patterns of family
formation continue because the
median age at which women are
becoming mothers is now 30, five years
later than their mothers or
grandmothers. The generation gap is
increasing and more women are
becoming grandmothers later in life.
They are the sandwich generation.
Altogether 62 per cent of over-50s in

England have at least one grandchild.
Half of working mothers rely on
grandparents for some childcare.

The narrowing gap between the life
expectancies of men and women
means older men are more likely to be
caring for a wife than their fathers
were. Among the 6.5m carers in the
UK, half are aged over 55, including a
million over 65. Altogether, nearly one
in five women and one in eight men
aged between 55 and 64 years are
carers and 20-30 per cent of them are

caring at least 35 hours a week. With
the raising of the state pension age to
65 years for women, they are expected
to combine care with employment.
Employment rates have increased
among women affected by the higher
SPA but it is still under half and a
recent Institute for Fiscal Studies study
found one in five, compared with 6 per
cent pre-reform, were in poverty.
Inequalities facing the sandwich
generation are substantial. There are
huge variations in health expectancies

associated with education and
employment opportunities,
environment and lifestyle. In some
parts men are living 14.1 years and
women 15 years longer in “very good
health or good health” than in other
parts (Office for National Statistics).
Sadly it is not true that “we are all
spreading our wings, young and older”.
Hilary Land

Professor Emerita of Family Policy,
School for Policy Studies,

University of Bristol, UK

Juncker’s appointment
should not set a precedent

The spitzenkandidat system was
adopted by the European Parliament in
a classic EU power grab after its last
elections in 2014. Until then,
commission presidents had been
chosen by the European Council of
national leaders on its own. The
European Parliament, however, found
a moment of weakness on the council
to press its case and the council
endorsed Jean-Claude Juncker, the
spitzenkandidat proposed by the loose
party grouping that won the most seats
in the 2014 EU parliamentary election.

Your article (“EU fires starting gun in
race for top jobs”, September 4)
implies the 2014 experiment has set a
permanent precedent, but there is no
legal or constitutional reason for the
European Council to permit this.
Indeed, acceptance of such a precedent
would represent a further erosion of
national influence within the EU at a
time when the anti-federalist tide is
running strongly.

Arguments that the spitzenkandidat
system enhances electoral
accountability do not wash. National
leaders have greater democratic
legitimacy than MEPs, with national
elections recording much higher
turnouts than the paltry 43 per cent in
the 2014 EU elections. Anyway, who
trusts a constitutional system in which
the arrangements are constantly in
flux?

Finally, examine the outcome of the
first use of the spitzenkandidat system.
Under Mr Juncker’s leadership, the
European Commission has failed
effectively to handle mass immigration
and its aftermath, the eurozone mess
has deepened, the Visegrad countries
have been alienated and Britain has
voted for Brexit. Then there is the
recent controversial promotion of Mr
Juncker’s chef de cabinet to head the EU
civil service and, fair or not, his
bibulous reputation.

A reversion to the normal method
for selecting commission presidents
would seem fully justified.

Gregory Shenkman
London W8, UK

The IPPR’s analysis has
been widely endorsed

In his review of the Institute for Public
Policy Research Commission on
Economic Justice’s report (“Weighing
the remedies for Britain’s economic
injustices”, September 8), Jesse
Norman misrepresents some of its key
arguments. He says it focuses on the
UK’s economic problems since the
financial crisis and should instead have
taken a longer view. But that is
precisely what the report does, arguing
that our under-performance in
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‘It’s casual Thursday’

investment, productivity, trade and
geographic inequality go back 30-40
years. He implies the report ignores the
build-up of debt in that period. On the
contrary, we point to this as a source
both of the UK’s unbalanced growth
model and its uncompetitive exchange
rate despite a trade deficit. He says we
neglect the role of government in
fostering the success of the UK’s
leading sectors; in fact we emphasise
this point in arguing for a more
diversified industrial strategy.

Mr Norman doubts the report will
get bipartisan support for its
implementation. But the remarkable
breadth of people and institutions
which have endorsed its broad
arguments (though of course not every
policy recommendation), ranging right
across the political spectrum, suggests
a deeper conclusion.

This is that, 10 years after the
financial crisis, a consensus is finally
being reached on the need for a
fundamental change of economic
direction. Our polling shows
widespread public agreement with the
key arguments and major proposals of
the report. I would urge FT readers to
judge it for themselves.

Michael Jacobs
Director, Institute for Public Policy
Research, London W(2, UK

After saving the world,
TSB should be a breeze

Your profile of Richard Meddings
(“Richard Meddings will need rugged
determination in top TSB job”,
September 8) might have mentioned
that he (with Peter Sands) is widely
credited with devising the banking
capital injection scheme which enabled
Gordon Brown to “save the world” in
October 2008. Saving TSB ought to be a
walk in the park after that.

Rupert Boswall

Staplehurst, Kent, UK

Thinking like an engineer
will make software safer

Lex is right, cyber attacks are a
systemic threat (“BA/cyber attacks:
the next systemic crisis”, September 8).
Almost all software is insecure because
it is not seen as an engineering product
that needs scientific foundations. Most
vulnerabilities that cyber attacks
exploit can be traced to errors in
software design and programming.
Such errors are pandemic because
programming has evolved not as an
engineering profession but as a branch
of creative writing — and even worse,
one where plagiarism is strongly
encouraged.

Programmers make many mistakes
in their own code and they also include
vast amounts of software that they did
not write and that they do not fully
understand. They rely on testing to
find all the errors, even though
computer scientists know that most
errors in complex systems will never be
found in any practical amount of
testing. Although it is possible and
practical to design and build software
systems scientifically and to reason
about correctness and security, there
are few incentives for the software
industry to adopt rigorous methods
and tools, and regulators have failed to
address this market failure. Until they
do, the systemic threat from cyber
risks will continue and it will get worse.
Prof Martyn Thomas
Fellow of the Royal Academy of
Engineering, London SWS, UK

Bridge to Belfast needs a
Chinese sense of urgency

The “Greater Bay Area” project
featured in the FT (September 3)
should be an inspiration to the UK.

The UK needs the “Belfast area bay
project”. The integrity of the United
Kingdom in political, economic and
social terms demands a physical
interconnection, namely a bridge
between Galloway and Belfast. At the
very minimum the end result will be
more internal UK trade.

Belfast would emerge as a port of
increased importance for the UK as a
whole in terms of transatlantic trade
given the proximity to the north
Atlantic and the great circle route.

This would place the UK in a more
pivotal position between the
transatlantic route and the increasingly
interconnected markets of Europe and
Asia via the Channel tunnel.

The imperative of post-Brexit
competitiveness demands such an
expansion of infrastructure in the here
and now. In this context the UK
government needs to develop a Chinese
sense of urgency.

John Barstow
Pulborough, West Sussex, UK

Balkans frontier squabble
exposes double standard

While I have no particularly firm view
on the benefits or otherwise of the re-
drawing of the border between Serbia
and Kosovo (“Land-swap proposal
triggers Balkan unease”, September 7),
I can only be amazed by the double
standards of those, both in the area and
in the wider EU, who supported the
creation of an independent Kosovo but
are opposed to the proposed redrawing
on the basis of the inviolability of
borders in Europe.

What makes current borders
inviolable while earlier ones became
“adjustable”? What was the 1999
break-away of Kosovo from Serbia if
not a forcible redrawing of Serbia’s
borders on an ethnic basis?

Stephen C Capsaskis
Athens, Greece

Efforts to close the doom
loop’ are destined to fail

Thomas Huertas (“Bank holdings of
sovereign debt need scrutiny”, Letters,
September 7) makes very reasonable
proposals on how to control the “doom
loop” of government debt making the
banking system more risky, while the
banks make the government’s finances
more risky. But the sensible reforms he
recommends won’t happen and can’t
happen, for a simple reason: the
financial regulators who would have to
take the actions are employees of the
government which wants to expand its
debt. A top priority of all governments
is to be able to increase their debt as
needed. The regulators will not act
against this fundamental interest of
their employer.

An egregious example of this
problem in the US context is that as the
bubble inflated the banking regulators
did, and still do, allow the banks to
hold unlimited amounts of the debt of
Fannie Mae and Freddie Mac, the
government-backed mortgage firms,
long since failed and in
conservatorship.

Moreover, the regulators allowed
(and indeed promoted, through low
capital requirements) banks to own
and finance with deposits the preferred
equity of Fannie and Freddie. But what
were the poor regulators to do? Their
employer, the US government, wanted
to expand housing debt and leverage
through Fannie and Freddie, and they
went along.

Alex J Pollock
Distinguished Senior Fellow,
R Street Institute, Washington, DC, US
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A spectacular
success for
tea-pickers

India

Notebook
by Amy Kazmin

Techno-optimists mesmerise global
audiences with visions of how cutting-
edge technology — from 3D printing to
gene editing to artificial intelligence —
will boost economic productivity and
transform human lives. Often
forgotten in this euphoria is how
many people have yet to benefit from
older, more humble technologies —
such as a pair of spectacles.

In India’s tea-growing Assam state, a
recent randomised control trial
highlighted the dramatic economic
benefits of reading glasses for ageing
tea-pickers suffering from presbyopia
— the decline in near-vision that
comes with age.

The research took place last year at
the peak of the harvest season, when
tea-leaves are abundant. The only
constraint is how fast the workers can
pluck. Before the trial, not one of the
751 enlisted tea-pickers, all over the
age of 40, had glasses. For the study,
half got simple reading glasses — like
those sold over-the-counter in many
western countries — and half did not.

Professor Nathan Congdon, of
Queen’s University Belfast, says the
results — published recently in the
Lancet — were unequivocal, if
unsurprising. Workers with glasses
plucked around 5kg more tea each
day than those without — a 21 per cent
increase in productivity. Tea-pickers
over the age of 50 recorded even
bigger gains, at 31 per cent.

“For picking tea, that ability to see
things up close is very important — to
determine whether a bud of tea is
ready to be picked or not,” he says.

Presbyopia is the most common global
cause of sight impairment, and people
living in rural areas are no less
susceptible to it than city dwellers. For
tea-pickers, who are paid by how
much they pluck — and pruned from
the labour force if they cannot meet
minimum targets — correcting the
problem is a major boost.

“For an increase in productivity of
22 per cent or even more — that’s a
massive amount of additional
income,” says Prof Congdon, who
expects a similar impact in other
plantation workers. “To be able to
continue working when you want to is
also transformative.”

The Assam study was funded by an
advocacy group called Clearly, set up
two years ago by Hong Kong-based
businessman James Chen. He spent
his early childhood in Africa and was
educated in the US.

Today, the 56-year-old’s personal
mission is to make corrective glasses
accessible to the estimated 2.5bn
people in the world that he says lack
them, and put the issue on the global
policy agenda.

“The development world and eye
professionals are always saying, ‘This
can’t be done for people in low
resource settings’,” he says. “We need
to make people aware of the scale of
the issues — and that there actually
are solutions.”

At present, access to spectacles in
emerging markets is hindered by a
shortage of optometrists, high import
tariffs that make frames and lenses
prohibitively expensive and

regulations that tightly restrict glasses’
prescription and sale.

But from 2012 to 2017, another
charity founded by Mr Chen trained
Rwandan nurses to carry out basic
vision tests and then screened 2.5m
people. The result: 300,000 obtained
glasses — 90 per cent of them, simple
reading glasses. Now, the charity is
replicating the initiative in Ghana.

Meanwhile, Clearly is working with
researchers to create a body of
scientific evidence that glasses matter
— to persuade policymakers that
investing in eye-care can bring socio-
economic dividends.

Next on the research agenda is to
study how glasses can boost
productivity in the garment sector,
extend employment, boost
educational outcomes and reduce
road accidents.

“If you can’t see clearly, it’s
obviously going to affect you, but
that’s not good enough for
policymalkers and government
ministers. They need evidence,” Mr
Chen says. He admits, however, to
being sometimes puzzled about why
such arduous exercises are really
necessary.

“The top five [male] executives of
the World Bank — in their official
photos — they are wearing glasses, but
they can’t figure out that the
beneficiaries they are trying to help
might get benefits?” he says. “This
solution has been around for 700
years. It’s time. We can fix this.”

amy.kazmin@ft.com
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Robert
Shrimsley

he thunder of the centre

party timpani, or perhaps

the tinkle of triangles,

grows louder. From the ter-

races of Twickenham to the

dining rooms of Dulwich, the anticipa-

tion mounts. The realignment of UK

politics is at hand, or close, or coming

soonish. A new moderate party (details

to be advised) with a fresh, charismatic

leader (name to follow) is coming with a

bold policy platform (to be determined)

that will heal the divisions and break the
mould of British politics. En Marche!

The conditions could hardly be more

propitious. The Tories are in chaos over

Brexit and could soon elect a populist

rightwinger as leader. Labour has been

taken over by Marxists, described by

the former head of the Commission for

America,

A new centre party will have to wait

Racial Equality as being “led by anti-
Semites and racists” and is in the proc-
ess of purging moderate MPs — in one
case live streamed by Iranian TV. Mod-
erates know there is no future for them
inJeremy Corbyn’s Labour.

Meanwhile, the most momentous
issue of modern times could be heading
to the hardest of conclusions almost by
default. So yes, there is a desperate need
for a moderate, market-orientated
party of social justice. And there is likely
to be one, if not a full-blown new party
then at least something that puts the
boosters under the stagnant Liberal
Democrats, with whom a new group will
need to work. What price the Lab Dems?

Yet the rush needs to be halted. Those
tempted are right to be cautious. The
UK’s voting system is heavily weighted
against new parties — there is no French
run-off to speed the arrival of our
Emmanuel Macron — and they will only
get one shot at this. So while the time is
coming, there are four good reasons
why now is not yet the right moment.

The first is that there is no obvious
leader. This tends to matter: none of the
contenders yet have that combination

China

and the route
to a trade war

FOREIGN AFFAIRS

Gideon
Rachman

rade wars are good, and

easy to win.” Donald

Trump’s breezy tweet of

last March may go down in

history as the economic
equivalent of a prediction in Britain, in
August 1914, that the first world war
would “all be over by Christmas”.

The US president’s initial tariffs,
imposed on $50bn-worth of Chinese
exports in June, did not bring swift
victory. Instead, they were met with
Chinese retaliation. Now Mr Trump is
preparing to impose tariffs on a further
$200bn-worth of imports from China,
which will probably be met, once again,
by a tit-for-tat response from Beijing.
The world is on the very brink of a major
trade war between the US and China,
and itis unlikely to end quickly.

To date, markets have been oddly
relaxed about all this. Perhaps they have
assumed that a last-minute deal would
be reached between the US and China?
But that is far too complacent. Instead,
there are political, economic and strate-
gic reasons that are pushing the two
sides towards prolonged confrontation.

If both sides proceed as threatened,
they will soon have covered more than
half of their bilateral trade — with Mr

TECHNOLOGY

John
Thornhill

ew people who have any inter-
est in net neutrality appear
neutral on the subject. For
some, slightly mystifying, rea-
son, the arcane subject of
internet traffic management has
become one of the great ideological
wedge issues of our time, pitting open
internet evangelists against free market
champions.

For a technically complicated debate,
it has aroused passions around the
world. The comedian John Oliver has
said that the only two words in the
English language that offer more
boredom than net neutrality are
“featuring Sting”. But he has still
persuaded hundreds of thousands of
concerned internet users in the US to
bombard the Federal Communications

Trump threatening even further tariffs
after that, which would essentially
cover all Chinese exports to the US.

America’s biggest companies and
products are already in the line of
fire. Apple warned last week that the
cost of its products will rise if the next
round of proposed tariffs are imposed. It
was met with a presidential suggestion
that they relocate production to the US.
American farmers, hit by Chinese tariffs
on soyabeans, have been offered
government subsidies and appeals to
their patriotism.

For political reasons, both Mr Trump
and President Xi Jinping of China will
find it very hard to back away from this
fight. Itis possible that Mr Trump would
accept a symbolic victory. But Mr Xi
cannot afford a symbolic defeat. The
Chinese people have been taught that
their “century of humiliation” began
when Britain forced the Qing dynasty to
make concessions on trade in the 19th
century. Mr Xi has promised a “great
resurgence of the Chinese people” that
will ensure that such humiliations never
occur again.

There is also reason for doubt
that, when it comes to China, the
Trump administration would settle for
minor concessions — such as Chinese
promises to buy more American goods
or to change rules on joint ventures.
The protectionists at the heart of the
administration — in particular
Robert Lighthizer, the US trade repre-
sentative, and Peter Navarro, policy
adviser on trade and manufacturing in
the White House — have long regarded

of passion, charisma and determination
that is the prerequisite for any venture
having even the semblance of a chance.
The 1980s breakaway Social Demo-
cratic party had three national figures
and still failed. With the right leader
there is a chance; without, thereisnone.

Second, they do not yet know what
will happen to the Conservatives. A
post-Brexit party led by Boris Johnson is

There may be a gap in
the philosophical market,
but there is no clear
evidence of a demand for it

a different prospect to one led by, say,
Sajid Javid — not least if a new group is to
attract defecting Tories. The current
civil war may continue, but it may burn
farless hot. As Theresa May’s early pop-
ularity showed, the Tories are capable of
closinga gap in the centre very quickly.
Thirdly, there is a fight to be had now
over Brexit and any breakaway from
Labour will weaken that battle. Leaving

aside the rights and wrongs of the case
for a second referendum (I am dubi-
ous), the party is being nudged towards
theidea. Theleadership is resisting, pre-
ferring instead to focus on bringing
down Mrs May. But even if it holds off
the People’s Vote campaign, Labour can
certainly be pushed into at least adopt-
ing the softest of Brexits. The pro-Euro-
peans correctly judge that this can only
be done from within. In the short term
then, they will park their fury over anti-
Semitism and purges while there is a
chance of pulling Labour their way.
Finally, and crucially, any new group-
ing needs to be about more than Brexit.
There is little benefit in becoming the
Remain party just as the UK leaves. Pro-
Europeanism will be central to its plat-
form but it cannot be what definesit.
There may be a gap in the philosophi-
cal market; there is no clear evidence of
a demand for it. Last year, in the most
polarised election for 30 years, nearly 83
per cent of voters backed the two main
parties. In England it was 87.5 per cent.
Voters have made clear their desire
for change. A party that offers a return
to the cosy continuity of the Tony Blair

and David Cameron eras is not going to
succeed. To stand any chance it must be

more than the party of the metropolitan :
liberals. It will need to speak to provin- :
cial towns and hard-pressed families, to :
tackle the issues of economic fairness :
and injustice, ground on which Labour
will certainly fight and which at least !
some Conservatives also recognise. It :
cannot surrender to soft liberalism. It :
will have to speak to concerns over :
immigration and appear tough on law :
and order. It will have to address the :
deepening crisis in public services and :
the inequality of life chances. If all this :
sounds rather Blairite, well there’s the
rub, because it needs the appeal of Blair- :

ism and without the toxicity of Mr Blair.

Get everything right and the pros- |
pects are still slim. But politicsissovola-
tile that the right leader with the right :
programme might just have a chance, if :
not to win then at least to force the two
i is already under way. Around 13,000
i genetic sequences from more than 800
launch with a conviction to dazzle the :

big parties back towards the centre.
Even so, until the would-be splitters can

voters they are right to bide their time.

robert.shrimsley@ft.com

China as the core of America’s trade
problems.

Optimists will take heart from the fact
that Mr Trump has backed off, possibly
temporarily, from the dire trade threats
he was aiming at Mexico and the EU.
The Mexicans have promised to restruc-
ture automobile supply chains, and the
EU has pledged to buy more American
soyabeans and gas, and to open discus-
sions about a free-trade pact.

But the US’s complaints about China
are much more far-reaching than its
concerns about the EU or Mexico. They
relate not just to specific protected
industries, but to the entire structure of
the Chinese economy.

In particular, the US objects to the
way China plans to use industrial policy
to create national champions in the

For political reasons,
Trump and Xi will find
it very hard to back
away from this fight

industries of the future, such as self-
driving vehicles and artificial intelli-
gence. But the kinds of changes that the
US wants to see in Beijing’s “Made in
China 2025” programme would require
profound changes in the relationship
between the Chinese state and industry
that have political, as well as economic,
implications.

Seen from Beijing, it looks as though
the USis trying to prevent China moving
into the industries of the future so as to
ensure continued American dominance
of the most profitable sectors of the glo-
bal economy, and the most strategically-
significant technologies. No Chinese
government is likely to accept limiting
the country’s ambitions in that way.

The contest over future technologies
also underlines the fact that there is a
strategic aspect to this trade rivalry —
something that is completely lacking
in the Trump administration’s
confrontations with Mexico, Canada or
eventhe EU.

China is the only plausible rival to the
US as the dominant power of the 21st
century. So while Mr Trump’s trade tar-

The case for maintaining net neutrality

Commission with emails supporting the
principle.

The term was first coined by Tim Wu,
a Columbia University law professor. It
enshrines the principle that internet
service providers should provide all
online content and services on an equal
basis. When delivering data, ISPs should
not discriminate by speed or price.

Last month, that principle was upheld
in India when the government issued
rules mandating net neutrality. The
government’s intervention was pre-
ceded by alively four-year debate, dur-
ing which 800,000 users emailed the
Telecom Regulatory Authority of India
in one week in 2015 demanding a “free
and fair” internet.

Open internet advocates were elated,
boasting that India now enjoyed the
strongest net neutrality regulations in
the world. However, critics attacked the
move as “cyber socialism” that might
deter providers from expanding cover-
age to India’s unconnected. The rules
would also be near-impossible to moni-
tor or enforce, they argued.

In the US, government policy has
been heading in the opposite direction.

In June, the Trump administration
scrapped Obama-erarules enforcing the
principle, arguing that government
should not micromanage the internet.
But the administration’s deregulation
drive is being resisted by some US states.
Last month, Californian legislators
approved a bill defending net neutrality.
Oregon, Vermont and Washington have
already enacted similar legislation. But

The public debate is
often based on partial
information, corrupted
by corporate lobbying

the betting is that federal law will still
ultimately prevail.

If policymaking could be subjected to
A/B testing then the differing
approaches of India and the US might be
instructive (although there may be too
many variables to reach a definitive
judgment). Which policy will stimulate
greater innovation?

At the level of principle, both camps

make clear and valid points. The “rage
against the machine” crowd argues that
itisharmful for the delivery of data to be
deliberately slowed down — or throttled
— to give privileged, paying customers a
faster service. That only entrenches rich
incumbents over disruptive insurgents,
stifles innovation and hinders new
online businesses from emerging.

But some free-market economists
counter that it is perverse to prevent a
business that may be critically depend-
entonreliable and timely data provision
from buying faster services from a will-
ing seller. Any abuses of data provision
are better dealt with by existing con-
sumer protection and competition
rules. Turning the internet into a de
facto public utility erodes market incen-
tives to improve infrastructure or data
compression, or invent better methods
of data delivery in the era of 5G.

But when the discussion descends
from the lofty heights of principle to the
messy terrain of practicality then many
of these distinctions melt away. In prac-
tice, ISPs already throttle delivery of
data at peak times. When we all return
home to binge-watch Netflix movies at

iffs reflect his own personal quirks —in :
particular, his longstanding protection-
ism — they are also part of a broader
¢ Nations University, the UN’s academic
arm, has charted commercial interest
well beyond the Trump administration, :
have soured on the idea that economic :
engagement is the best way to deal with :
arising China. Instead, the appetite for :
confrontation is growing. Prominent '
Democrats are now as vocal in their calls
for tariffs and trade sanctions on China :

mood-shift within the US.
Large parts of the US establishment,

as Mr Trump.

will ultimately prevail. The Americans
think that because China enjoys a mas-

ity of American voters to price rises.

Christmas.

gideon.rachman@ft.com

tions should be made. Exemptions are

remote diagnostic surgery.

In truth, the arguments over net neu-
trality involve complex trade-offs and
partial information, corrupted by cor-
functional political systems.

In a world that corresponds to econo-
mists’ assumptions of perfect competi-

and free chocolate ice-cream descend

this necessary principle.

to allow a handful of ISPs to discrimi-
markets.

john.thornhill@ft.com

Biological
bounty is the
oceans richest

treasure

he high seas are stocked
with untold riches. Not gold
or rubies hidden on ship-
wrecks but a more contem-
porary kind of treasure: the
DNA of millions of marine creatures.
The harvesting of this biological bounty

marine species have been patented —

i with just under half of all patents
i belonging to the German chemicals
i company BASF. These striking statistics
i will feature in UN discussions that have
i begun in New York on a contentious
i issue: who should own and profit from
i theocean’simmense biodiversity?

The question is as broad as the ocean

i is deep, with cutting-edge science, com-
{ merce, and international treaties and
i conventions overlapping with discom-
i forting complexity. Nations are pro-
i tected from biopiracy — the plunder of
i native plant and animal DNA — under
i the Convention on Biological Diversity
¢ and the 2010 Nagoya protocol. But this
i protection, afforded around national
i shores, lapses in international waters,
¢ which begin 200 nautical miles out.

Here, governance becomes hazy. The

i 1982 UN Convention on the Law of the
i Sea, which predates the genetic revolu-
i tion, contends that the resources found
¢ on or below the seabed, such as miner-
i als, are the “common heritage of man-
¢ kind”. The uncertainty of how this prin-
i ciple applies to marine genetics —
i combined with an enshrined freedom to
i roam the high seas — is turning

The patenting of sea life
recalls the protracted legal
battle over the ownership

of human genes

the oceans into a genetic Klondike.
Marjo Vierros, a senior fellow in glo-
bal marine governance at the United

(patents) in almost every kind of
marine organism: marine sponges, cor-
als, worms, molluscs, algae, fish (includ-
ing sharks), and micro-organisms
(archaea and bacteria). Many genetic
sequences are destined for use in the
chemical industry, but some show

i promise as new medicines or even as

The dangers of US-Chinese confronta- :
tion over trade are amplified by the fact :
that both sides seem to believe that they
i national waters, but the most valuable
¢ may lurk in far-off depths. The bottom
sive trade surplus with the US, it is !
bound to suffer most and blink first. The :
Chinese are conscious of the political :
turmoil in Washington and the sensitiv- :
i environment. Identifying the genes that

Both sides are preparing for a trial of :
strength. It is unlikely to be over by
¢ that could be grown in acidic soils — has
i obvious commercial potential. The glo-
¢ bal market for marine biotechnology is
i expected toreach $6.4bn by 2025.

ingredients in cosmetics.
The majority of existing patents cover
marine species found in protected

of the ocean is home to extremophiles,
organisms that have adapted to chilly
temperatures, crushing pressures and,
near hydrothermal vents, the acidic

allow vent-dwelling organisms to thrive
— and then splicing those into, say, crops

BASF did not need to mount expen-

i sive fishing expeditions for its patent
i trove: it netted most of them simply by
i scouring public genetic databases and
i then, entirely legally, applying for pat-
i ents. Robert Blasiak, an ocean manage-
¢ ment researcher at Stockholm Univer-
i sity, documented the marine gene-grab
the same time then data delivery has, in :
effect, to be rationed. Moreover, even
India’s rules accept that certain excep- :
i marine gene patents showed that 165
allowed for “critical” internet of things :
services, such as autonomous cars and :

inarecent paper in Science Advances.
Aswell as discovering the dominance
of BASF, the analysis of nearly 13,000

countries owned none, raising legiti-
mate questions of social justice. He has

i written about the “urgency of clarifying
i thelegal regime around access and shar-
i ing of marine genetic resources”. One
are a matter of broader societal choice.
But that public debate is often based on
i poorer countries could benefit.
porate lobbying, and mangled by dys- :
i legal battle over the ownership of
¢ human genes. It began in the mid-1990s
i when Myriad Genetics filed patents for
tion and rational actors, we would not
need net neutrality rules. But until that :
happy day arrives and goodwill, peace, :
i touting cheaper ones. This lasted until
upon the earth, then we should defend :
¢ finally ruled the Myriad patents invalid

It is better to enforce equal access
with some exemptions, as in India, than
i to the high seas to ask to whom the
nate between users in far-from-perfect :
i and even the bacteria, rightly belong.

idea is for patent-holders to pay into an
international global fund, from which

The patenting of sea life recalls the

two genes associated with breast cancer.
The company developed a proprietary
$4,000 diagnostic test and sued rivals
2013, when the US Supreme Court

because DNA isa product of nature.
Now we must collectively venture on

sponges, corals, fish, molluscs, worms,

anjana.ahuja@ft.com
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Geely/Volvo:
hitting the brakes

Better safe than sorry. Volvo Cars,
famous for inventing the modern
seatbelt, has long been renowned for its
risk-averse approach. Its trademark
caution is displayed in a decision to
delay its initial public offering. The
Swedish carmaker and Geely, its
Chinese owner, feared that trade wars
would hit the valuation.

The decision contrasts with that of
Aston Martin, which on Monday
confirmed plans to float. But the James
Bond carmaker reckons it can sell itself
as a luxury brand. That could give it
some immunity from woes afflicting
volume carmakers. Volvo reasonably
thinks it might be dragged down by
these jitters. The Stoxx 600 Autos &
Parts index has dropped 15 per cent
this year.

Even so, Volvo’s IPO is more
hampered by an overblown price target
than the tariff tit-for-tat. The direct
effect of this on Volvo should be
limited. Over the six years to 2017,
Volvo quadrupled the Chinese share of
its production to about 17 per cent. It
has started sourcing its XC60 sport
utility vehicle, for sale in the US, from
Sweden instead of China to avoid
higher tariffs. A new US manufacturing
base in South Carolina will add to its
flexibility.

The valuation sought by Geely looks
a bigger stumbling block. At $30bn, it
would be over 16 times what Geely paid
Ford for the whole business in 2010.
That looks excessive, for all that Geely
has presided over a remarkable
recovery. It gave Volvo access to funds
and with it, scope for reinvention. As a
result, Volvos are no longer the butt of
jokes such as this: What do you call a
Volvo at the top of a hill? A miracle.

Bankers tried to justify the valuation
by pointing to the group’s other assets,
such as its Polestar electric-car brand
and its unfettered access to the Chinese
market. At $30bn, Volvo’s enterprise
value would be 10 times its 2017
ebitda. Even with plans to double sales
by the middle of the next decade and
raise its profitability by 50 per cent,
that is high. By contrast, the enterprise
value of BMW is five times trailing
ebitda. Daimler’s is just over two times.

Volvo will hope its float is postponed,
not cancelled. It wants extra cash to
back its ambitions in electric and self-

WEATHER

driving ambitions. But when the group
eventually comes to market, Geely will
need to be less demanding. Like their
drivers, Volvos are conservative and
understated. The same will probably
apply to their maker’s valuation.

Snap:
ghosted

Kylie Jenner noted her dwindling use of
Snapchat with the words: “ugh this is
so sad”. The model and reality TV star
is not alone. Daily active users fell by
3m in the last quarter. Shares in Snap
have gone the same way. At less than
$10, the stock trades at a painful
discount to last year’s $17 IPO price.

Ms Jenner’s lament earlier this year
highlighted the problems of a social
media platform sold to investors on the
promise of fast growth. Instagram’s
cloning of Snapchat’s distinctive
features mean its disappearing stories
and bunny-face filters are no longer
unique. Snap cannot compete with
Instagram’s reach, either. Follower
numbers are not regularly publicised
but Ms Jenner said that she had 10m
followers on Snapchat two years ago.
Her Instagram following is over 114m.

Snap has tried to reassure investors
by offering its first revenue projection
— forecasting growth of about 29-37
per cent in the next quarter. This is
fine, but it is unlikely to outrun its
costs. Negative free cash flow of $234m
in the second quarter was $5m more
than the same period last year.

Snap still has $1.6bn in cash, but it is
being run down by the company’s focus
on its video camera-equipped
“Spectacles”. This is a long-term bet.
The number of consumers keen to
wear tech hardware on their face may
turn out to be modest.

Bringing in new sales executive
Kristen O’Hara, formerly at Time
Warner and WPP, and renaming the
division “Business Solutions” looks like
a worthwhile plan to present a more
seasoned company to advertisers in the
short term. And Snap can still boast
more popularity with teens and tweens
than older social media rivals,
according to data company eMarketer.

Those users are worth less and less to
investors. When Snap went public its
valuation was equal to about $90 per
daily active user. At the current
$12.5bn market capitalisation it is

Alibaba/Daniel Zhang: dream catcher

In his upgraded role as chairman and chief executive, Daniel Zhang will need to deliver on the promises of
visionary predecessor Jack Ma. Staving off domestic competition, expanding in southeast Asia and proving
the value of a complex investment portfolio are among his top challenges.
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Daniel Zhang’s nickname at Alibaba
translates to “free and unfettered”. It
will apply more accurately next year
to founder Jack Ma. Mr Ma will be at
liberty to pursue “lots of dreams”
after handing the chairmanship of
the $420bn group to Mr Zhang.

Mr Zhang, a long-term executive,
must reassure shareholders that
prospects are solid and that a plan to
accumulate stakes in other
businesses makes sense. A valuation
of 50 times last year’s earnings
suggests that investors expect further
explosive growth. But the shares are
lower than they were a year ago.

Businesses with margins as high as
Alibaba’s are hard to find. Slick
domestic competitors, such as
JD.com and Tencent, are encroaching

equal to just $66 per user. A slight lift
in advertising revenue in the third
quarter will not turn that around.

Plus500:
subtraction reaction

A buy signal for index funds looks like
a sell signal for active investors in
Plus500, which deals in contracts for
difference. Last week, the London
Stock Exchange said that shares in the

group would join the FTSE 250 index.

No surprises there. The stock has
nearly quadrupled since the start of
2017 to about £15. Demand for
derivatives on cryptocurrencies fuelled
revenues over the period. Profits
upgrades became the norm.
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on its core business. The group’s share
of Chinese ecommerce will drop from
more than 80 per cent five years ago to
about 50 per cent next year, forecasts
research group eMarketer.

Diversification into cloud services,
media and urban transport may not
offer the same high profit margins,
given intense competition.

Geographic expansion will test Mr
Zhang’s abilities and the adaptability of
Alibaba’s business model. Last year, the
group poured $1.1bn into Indonesia-
based Tokopedia. In March, it added
$2bn to its investment in Lazada,
which is based in Singapore.

Both ecommerce groups focus on
south-east Asia. These fragmented
territories contrast with the solid
geography of China, to which Alibaba is

But good times may now be in the
past, as with bitcoin. On Thursday, the
day after the FTSE news, five of Plus’s
founders said they were cashing out 8
per cent of the group’s shares in a sale
worth £145m, halving their combined
stake. Then on Friday, gambling
software company Playtech announced
the sale of its whole 10 per cent stake.
It has held shares since 2015.

Cynics’ eyebrows will be raised at
sales for “personal reasons” by five
founders. One of them, Gal Haber, is a
board director. But well-connected
private investors rarely make calls
whose prescience later looks
suspicious, academic studies show.

Diversification and family finances
are common motives, as with other
investors. As if in confirmation, the
founders offloaded stock worth £100m

so well suited. The opportunity looks
smaller too. Indonesia’s ecommerce
market is worth 1 per cent of China’s,
according to a study by Australia’s
government. User growth is fastest
among poorer consumers, which is
likely to depress an average order
size of only $25.

Alibaba’s external stakes have
increased seven-fold in the past four
years and are now 5 per cent of the
market capitalisation. Last year the
group recorded a Rmb18bn ($2.6bn)
impairment on its stake in Alibaba
Pictures, whose film Asura was set in
a dimension of pure desire.

That is an obvious cue for Mr
Zhang to steer away from managerial
self-indulgence. Alibaba’s ragbag of
investments needs to start delivering.

in 2016, when the share price was only
about 660p.

It is indisputable the founders have
the experience to interpret public data
shrewdly. So does Playtech, owner of
retail CFD brokerage Markets.com.

The crypto bear market is one reason
to sell. Another is an EU regulators’
move to curb speculative products’
trading to protect the foolhardy.

In February, Plus said it believed the
rules were “unlikely to have a material
adverse effect” on it. In August, when
the rules came into force, it said they
could affect 30 per cent of its revenues.

Last week’s heavy selling should irk
passive fund managers. Under index
rules, they must buy a stock that is
already well off the highs of last month.
For investors without such obligations,
it is time to abandon ship.

CBS/Redstones:
the eclipse of Moonves

CBS believes that two headaches can be
cured with one press release. Yesterday
the broadcast TV network said that Les
Moonves, its well-paid chief executive,
would be leaving. An investigation by
the New Yorker magazine had detailed
further sexual harassment allegations
against the TV legend.

At the same time, CBS settled
litigation with controlling shareholder,
the Redstone family, over attempts to
merge CBS with another Redstone
affiliate, Viacom. The two moves are an
elegant solution. But it will remain
difficult to trust executives who
fostered both problems.

Mr Moonves had been perceived as
the hero in the long-running soap
opera featuring the Redstones, Viacom
and CBS. His acumen helped CBS
weather the digital shift. He resisted a
shareholder-unfriendly merger of CBS
with the ailing Viacom.

A problem arises, however, when
those perceived as too big to fail go
ahead and fail anyway. Mr Moonves’s
$120m severance will not be his until
an investigation into his alleged
misbehaviour is over. The possibility
remains that he will receive zero.

As a part of the governance reset,
CBS will add six new independent
directors. CBS has dropped its legal
attempt to dilute the control of the
Redstones. In exchange, the family said
it would not suggest a Viacom/CBS
merger for at least two years. This
leaves CBS free to pursue transactions
with the likes of Verizon. The
governance changes are significant.
The Redstones are stepping back in a
way that seemed impossible before.

CBS is left without a permanent CEO.
Its business results are decent; its
streaming app is forecast to have 16m
subscribers by 2022. It is still seen,
even with an enterprise value of $31bn,
as too small to survive alone.

Its forward p/e ratio is nine times,
compared with Disney at 15 times. CBS
and the Redstones seem to want to act
responsibly and morally. Praise for this
should be limited by the length of time
it has taken them to get there.
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Old school Lloyd’s of London boss faces
huge modernisation task _ earrick JENKINS, PAGE 12

Deutsche hit by funding costs pain

e Bank faces €200m in lost annual revenues & Chiefs focus on cutting price of debt issuance

STEPHEN MORRIS
AND ROBERT SMITH — LONDON
OLAF STORBECK — FRANKFURT

Deutsche Bank is set to lose as much as
€200m in revenue a year unless chief
executive Christian Sewing can reverse
arecent surge in funding costs.

Executives have made reducing the
cost of issuing debt a top priority after a
chastening summer for the German
lender, people familiar with their think-
ingsaid.

The push comes after its credit rating
was downgraded, its shares continued
to tumble and the price of insuring its
debt doubled on fears of contagion from
political crises in Italy and Turkey.

'Sizzling Sensex India’s stock market surges on back of weak rupee

A torrid year for the rupee hasbeen a
boon for India’s stock market, which has
only recently paused from a stellar run.

The rupee has weakened to become one of

the worst performing emerging market
currencies this year, breaching Rs72
against the US dollar.

Asone of the largest importers of oil
globally, the country hasbeen hurtby a
rising crude price, which has weighed on
its current account deficit and the rupee.

In stark contrast, the domestic stock
market sits near the top of the pile of
global indices, with the BSE Sensex up

nearly 12 per centinlocal currency terms.

The weaker rupee has been aboost to
Indian companies that earn a substantial
portion of their revenues in the US, and
those that focus on exports.

“A depreciation in the rupee is positive
for higher earnings growth,” said
Sukumar Rajah, manager of the Franklin
India fund.

IT services companies Tata
Consultancy and Infosys have been the
top performers so far, up 54 per cent and
41 per centrespectively. But notall
companies will benefit from the weak
rupee. Among the worst affected will be
those that rely on imports and oil — the
higher cost of which will probably dent
profit margins.

Still, the rupee is not the only factor
affecting India’s equity market. The
improving economy and growth in
corporate revenues were arguably more
significant, analysts said.

Emma Dunkley

Hlustrative of the deteriorating situa-
tion Mr Sewing faces, every unsecured
bond Deutsche has sold this year is trad-
ing below the issue price. When several
German banks issued a new type of
ultra-safe senior debt for the first time
last month, Deutsche had to pay a cou-
pon more than double that of smaller
domestic peer Commerzbank.

Deutsche had historically benefited
from being seen as a de facto extension of
the German state — with an implicit
guarantee it would be bailed out — and
so it was able to raise money at a rate
approaching that of the sovereign.

However, post-crisis rules mean that
even senior bondholders are explicitly

Indian stock market performance

BSE Sensex index

on the hook if a German bank fails, caus-
ing funding costs to skyrocket.
“Deutsche’s ability to fund at a
cheaper rate than its peer group was a
cornerstone of its competitive
edge,” said Jernej Omahen, banking
analyst at Goldman Sachs. “Regaining it
should be the strategic imperative.”
Paying more than big rivals such as
France’s BNP Paribas and JPMorgan
Chase in the US leaves Deutsche’s
investment bank vulnerable to being
priced out of business for its most
important institutional clients, which
would exacerbate market share
declines in key businesses, analysts say.
“Small changes in funding costs can

‘Small
changes in
funding
costs can
have a
massive
impacton
abank’s
profitability’

have a massive impact on a bank’s prof-
itability,” a top-20 shareholder said.

While Deutsche executives recognise
that the problem needs to be addressed
quickly, one cautioned there had to be a
trade-off between mollifying rating
agencies and debt investors, and reviv-
ing lacklustre earnings by taking on
more risk. “We believe our creditwor-
thiness is not fully recognised in our
credit spreads,” a spokesman said.

While a €200m annual hit is unwel-
come, with annual revenue of €26bn itis
not enough to force the bank to turn
away clients or change its strategy.

However, the bank has made three
consecutive annual losses.

Smart
Money

John
Authers

At last it is a workers’ market in the US, rather than an
employers’ market, with more jobs open than there are
people looking for them. Wage growth, which has hit 2.9
per cent, is now likely to face continued upward pressure,
underlined by average hourly earnings data released on
Friday that showed the strongest rise in wages since 2009.
The last time average hourly earnings touched 2.9 per
cent, in the payrolls report at the start of February, there
was an immediate equity market correction — and subse-
quently by a correction of the wage inflation number itself,
which was revised downwards. This time around, the
number was greeted by a sharp rise in 10-year Treasury
yields, back towards the top of their range of the past eight

India’s currency slump
Rupee against the dollar

months. But the response of equities has been more
muted, while the dollar has not benefited to the extent that
might have been expected given the rise in US bond yields.

It’s plain to see that US labour market tightness remains
a crucial issue. If the jobs market is tight enough to give
employees the upper hand in wage negotiations and start
consistent upward pressure

on wages, there will be very

real inflationary pressure, Beyond the

and the Fed will have tokeep  payrolls report,
62 tightening rates. That is not there are clear

what people in the emerging

world want to hear. Butitis SIZNS that the

hard to see howatightlabour e

market, and therefore JObS market 18
b4 tighter money in its wake, plell’lg up

canbeavoided.

Beyond the payrolls report, there are clear signs that the
jobs market is picking up, and that therefore in the US
overheating and inflation are a greater risk in the near-
66 term than deflation or recession. That is great if you are an

employee, not if you are an employer.

Torsten Slok, Deutsche Bank economist, points out that
people are leaving their jobs voluntarily, because they get
better money elsewhere. That means that employers must

68 pay more if they want to keep their best staff. Critically, the
participation rate — the proportion of the potential work-
force actively either employed or looking for ajob — has at
last stabilised and begun torise a little.

We are still back only to the participation rate of the late
1970s, and the working population presumably includes

higher proportions of women and people of colour, and a
lower proportion of white men, than it did then. So we can
see reasons for social tension. But if we combine the unem-
ployment rate (the proportion of those participating who
are unemployed) with the participation rate, we find that

there is a real recovery under way, which had only just
started in the late days of the Obama administration.

Only about one in 25 of those looking for a job are unem-
ployed; notlong ago it was one in 10. That is something that
all Americans can cheer. We now just have to hope that it
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does not cause too much displacement in the rest of the
Sep world economy.

Jjohn.authers@ft.com

Ireland’s richest man faces
pressure on core interests

Denis O'Brien, Ireland’s richest man, is
facing crunch time at two of his most
critical investments; the telecoms
company Digicel and the newspaper
group Independent News & Media. He
faces talks in refinancing the former
and legal action over the latter.

Full story » PAGE 13

Blackstone leads £1.5bn deal for UK’s
renowned Victorian railway arches

AIME WILLIAMS AND JOSH SPERO
LONDON

The UK’s state-run railway infrastruc-
ture owner is to sell more than 5,000
commercial properties for close to
£1.5bn to US buyout group Blackstone
and London-based Telereal Trillium in
one of the UK’s biggest real estate deals.

The sale by Network Rail to raise funds
for the upgrade of the country’s ageing
railway system has already run into con-
troversy given a wave of protests from
small businesses that occupy the thou-
sands of railway arches that comprise
the majority of the properties.

The arches, many of which date back
to the 19th century, are home to a vari-
ety of small businesses, from car

mechanics to hairdressers. Much treas-
ured by local communities, the busi-
nesses fear that new private equity land-
lords may mean steep increases in rent.

The opposition Labour party said that
the sell-off would undermine the
finances of the railways and “damage
small and medium-sized enterprises
across the country”. It called on the Con-
servative government to intervene.

Network Rail said the sale would
mean it required less loan funding from
the government. It can no longer borrow
money on the private market because it
has been reclassified as a public body,
and it will reach its debt ceiling next
year.

The Office of Rail and Road, the
industry regulator, has said that Net-

work Rail’s debt increased by £5.6bn to
£50.4bn in 2017-18.

Blackstone, the world’s largest real
estate manager, and Telereal Trillium
will hold equal ownership stakes in the
portfolio. The investors said they con-
sidered the collection of Victorian rail-
way arches “unique”.

James Seppala, head of European real
estate at Blackstone, said the group rec-
ognised the role the arches played in
stimulating economic activity. “We love
the tenant base for its independence
and diversity and we want to keep the
tenant base,” said Adam Dakin, manag-
ing director at Telereal. He added that
the investors planned to hold the arches
for the “long-term” and would invest
“substantial amounts of capital”.
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Businesses need urgently to address gender imbalance and
encourage greater inclusion. Events of the past year have
underlined that it is time for radical change. But to bring about
this transformation to a more diverse, inclusive corporate
Britain, men and women need to act together.

Julia Gillard, Former Prime Minister of Australia
General Sir Gordon Messenger OBE, Vice Chief of
the Defence Staff

Nicola Adams OBE, Professional Boxer and

Double Olympic Champion

Penny Mordaunt, Secretary of State for International
Development and Minister for Women and Equalities
Pierre-Dimitri Gore-Coty, Vice President and
Regional General Manager, EMEA, Uber

Jeremy Darroch, Group Chief Executive Officer, Sky

For more information or to register, please visit:
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Moonves payout hinges on CB

Outgoing chief'in line for
$120m if investigation
clears him of harassment

ANNA NICOLAOU — LONDON

Les Moonves could receive up to $120m
in severance pay after he resigned as
chief executive of CBS — but the payout
depends on the results of an investiga-
tion into sexual harassment allegations
against him.

Mr Moonves, among the most power-
ful executives in Hollywood, resigned
from CBS yesterday in the wake of accu-
sations waged against him by a dozen
women. The CBS board hired external
counsel led by Mary Jo White, the
former chairman of the Securities
and Exchange Commission, and Nancy
Kestenbaum, a former federal prose-

cutor, to investigate the claims.

CBS has put $120m into a trust, which
will be handed to Mr Moonves if the
investigation does not find cause to fire
him under his employment contract.

Mr Moonves would also be involved in
the leadership transition for up to one
year and CBS would provide him with
“office services and security services”
for up totwoyears.

However, if the board does find cause
to dismiss him, CBS will keep its money,
according to filings with the SEC yester-
day that detailed the terms of separa-
tion.

CBS also said it would donate $20m of
Mr Moonves’s severance to charity
groups that “support the #metoo move-
ment and equality for women in the
workplace”.

The uncertainty surrounding his sev-
erance pay is “highly unusual”, said

Mark Zauderer, a partner at law firm
Ganfer Shore Leeds & Zauderer. “Nor-
mally severance is negotiated with an
agreed amount without contingency.
For [Mr Moonves] to agree to this, indi-
cates a very strong determination by
CBSnot to settle easily. If the board finds
that there has been misconduct . . . it’s
likely that they will fight hard not to pay
anything.”

In addition to negotiating the exit of
Mr Moonves, CBS and its controlling
shareholder, the Redstone family, have
made a compromise amid a years-
long battle for control of the television
company.

CBS has dropped its lawsuit that
aimed to strip the Redstone family of
their voting power in CBS. In turn,
National Amusements, the investment
vehicle of the Redstones, agreed it
would not propose to merge CBS

‘If the board
finds there
has been
misconduct
... 1it’s
likely that
they will
fight hard
not to pay
anything’

S probe

with Viacom for two years, unless two-
thirds of board directors unaffiliated
with the Redstones supportit.

Mr Moonves has been credited with
steering CBS through a time of turmoil
in the media business; under his watch
the broadcaster has been the most-
watched US TV channel for the past dec-
ade. He had resisted a combination of
CBS with Viacom, the owner of MTV
and Paramount Pictures — while Shari
Redstone has previously favoured a
merger. Analysts view some type of deal
inevitable for CBS as the industry con-
solidates and traditional media compa-
nies try to fend off Netflix.

Mr Moonves, 68, is one of hundreds of
executives accused of sexual harass-
ment in the past year as revelations
about Harvey Weinstein sparked areck-
oning in Hollywood.

See Lex

Founder will step down next

year as group faces challenges

from trade war and regulators

LOUISE LUCAS — HONG KONG

Daniel Zhang will replace founder Jack
Ma as chairman of Alibaba in a year,
adding the role to his job as chief execu-
tive of China’s most valuable company
and ending days of speculation after it
emerged at the weekend that Mr Ma
would retire from the ecommerce
group.

Mr Ma, a former English teacher who
founded the company 19 years ago and
built it into a business with a stock mar-
ket valuation of $420bn, said that he
would instead focus his efforts on phi-
lanthropy and education.

“Istill have lots of dreams to pursue,”
Mr Ma said in a letter to customers, staff
and shareholders yesterday. “I also want
to return to education, which excites me
with so much blessing because this is
whatIlovetodo.”

The 54-year-old will spend the next 12
months ensuring “a smooth transition
of the chairmanship to Mr Zhang”, Ali-
baba said.

Mr Ma, who owns 6.4 per cent of Ali-
baba and has a net worth of more than
$40bn, according to the Bloomberg Bil-
lionaires Index, will remain on the
board until the 2020 annual meeting.

The transition has been a decade in
the making, with Mr Ma focusing on a
long-term vision and playing a more
ambassadorial role since stepping down
as chief executive in 2013. He will
remain a lifetime member of the 36-
person Alibaba partnership, the torch-
bearer for corporate culture and

T still have lots of dreams
to pursue. I also want to
return to education’

Jack Ma

mission, and a shareholder in the group.
News of Mr Ma’s impending retirement
comes at a time when sentiment
towards Chinese technology has been
under pressure both overseas, as trade
tensions escalate between China and the
US, and at home as Beijing ramps up
regulation of the sector.

Duncan Clark, head of the BDA con-
sultancy and author of a book on Ali-
baba, noted that Mr Ma was “a great del-
egator — none of this [Tesla chief] Elon
Musk 120-hour weeks”.

However, as a figurehead Mr Ma will
be hard to beat. A natural performer, his
demeanour contrasts sharply with the
more sober Mr Zhang.

Mr Ma spends much of his time on the
road, meeting heads of state as well as

Technology. Ecommerce

Alibaba chief Zhang to succeed Ma as chairman

Chair swap
Showman at the top gives
way to safe pair of hands

With his appointment as chairman of
Alibaba, Daniel Zhang once again has
the task of filling the shoes of the tech
company’s showman founder Jack Ma.

Mr Zhang, 46, has been chief
executive of the company valued at
about $420bn for the past three years,
earning a reputation as a safe pair of
hands. Joe Tsai, executive vice-
chairman of the company, said Mr
Zhang was “capable . .. very creative
and has big vision”.

An alumnus of Shanghai University
of Finance and Economics, he was set
to join Barings only for the venerable
British bank then to implode in 1995 as
a result of “rogue trader” Nick
Leeson’s colossal losses.

Another luckless choice was Arthur
Andersen, a career — and company —

that died when Enron went bankrupt
amid scandal in 2001.

Mr Zhang joined PwC instead, and
later gained experience working at
Shanda, the online gaming company
which was acquired last year by
Zhejiang Century Huatong Group.

He joined Alibaba in 2007 as chief
financial officer of Taobao
Marketplace, its online ecommerce
platform, and has gradually risen up
the ranks.

Mr Zhang is perhaps best known for
his stewardship of Singles Day, an
Alibaba innovation in marketing that
has transformed November 11 into
the biggest shopping bonanza on
the planet.

More recently, he is credited with
driving the partnership with Starbucks
to deliver coffee, dealing a blow to
rival Tencent.

Mr Zhang will have another year fo
adjust and learn the ropes from Mr Ma.
Louise Lucas

Daniel Zhang:
joined Alibaba
in 2007 as chief
financial officer
of the Taobao
Marketplace
unit, and will
now take the
role of group
chairman in
addition to that
Of CEO —Jan Zappner

business partners and young entrepre-
neurs as the face of the company. “The
question is, do you need a ringmaster to
keepitall going?” added Mr Clark.

Mr Zhang, 46, joined Alibaba in 2007
as chief financial officer of Taobao Mar-
ketplace, the ecommerce platform.
An alumnus of Shanghai University
of Finance and Economics, he
has worked with PwC, the professional
services firm, and an online game devel-
oper. Before becoming chief executive
of Alibaba in 2015, he was chief operat-
ing officer.

In his letter yesterday, Mr Ma
described his successor as showing
“superb talent, business acumen and
determined leadership”, adding that Mr
Zhang’s “analytical mind is unparal-
leled . . . and he has the guts to innovate
and test creative business models”.

Mr Ma has long spoken of building a
company to last more than a century.

“No company can rely solely on its
founders. Of all people, I should know
that,” he added.

SeeLex

INSIDE BUSINESS

Patrick
Jenkins

New broom must drag
Lloyd's of London into
the modern world

hen Inga Beale was appointed chief execu-
tive of the Lloyd’s of London insurance
market four years ago, she was celebrated
as areformer. The first female chief in the
market’s three centuries of existence, she
pledged a modernisation agenda, claiming Lloyd’s had “an
extraordinary opportunity to increase its footprint”.

Ms Beale tried valiantly to align Lloyd’s with the 21st
century — via everything from technology initiatives to a
ban on lunchtime drinking and a push for a more diverse
workforce. But she was not well liked within a market
known for being male-dominated and fond of its tradi-
tional ways, with an anachronistic reliance on armies of
intermediaries wielding sheaves of paper-based contracts.

Ultimately, she oversaw a decline in Lloyd’s standing in
the world, rather than the hoped-for expansion. According
to a report last year on the London insurance market,
which includes Lloyd’s, its share of the core business of glo-
bal reinsurance declined from 13.4 per cent to 12.3 per cent
between 2013 and 2015, the latest date for which figures
are available. Insurers say that trend has continued.

Ms Beale’s replacement, John Neal, was appointed last
Friday, declaring slightly more modest aspirations. He
noted the “many challenges” facing insurers but said he
was determined to ensure Lloyd’s “remains at the fore-
front” of the global market.

One legacy he is unlikely to prioritise is the diversity
agenda. Where Ms Beale — who has talked openly about
being bisexual — was a mascot for modernising a staid
marketplace, Mr Neal looks like a throwback. He was
handed a big penalty last year by his then employer, QBE,
for being slow to disclose an affair with his PA.

More profound are the challenges he will face to address
Lloyd’s apparent decline. His appointment, according to
one Lloyd’s veteran is, “mission critical”.

The Lloyd’s market is a unique institution. A bit like a
shop front for the dozens of underwriting syndicates that
operate under its roof, it has thrived on the underwriters’
ability to respond to unusual or bespoke risks — from
typhoons and cyber crime to the possibility of Kanye West
cancellinga concert.

Longstanding relation-

ships between its expert bro- TN

kers and underwriting Stl'lppll'lg out
agents are vital to its way of SOINE of the
operatlng.' But mgnlflcant layers involved in
reform to its working prac- . .

tices has proved impossible pla(:lng business
for Lloyd’s management to isa pI'iOl”ity

push through. A forward-
thinking effort in 2010 to
replace brokers’ bulging leather slipcases with iPads was
quietly shelved after poor take-up.

But change at Lloyd’s is becoming more urgent as the
world around it evolves. Integrating technology into the
way the market operates — to avoid the use of paper con-
tracts and manual data entry — is essential if Lloyd’s is to
match the efficiency of standard insurers.

Stripping out some of the layers involved in placing busi-
ness is also a priority. Sometimes five intermediaries can
be involved between the party being insured and the
Lloyd’s underwriter, all charging a fee.

Then there is Lloyd’s unreconstructed governance.
Clearing out the duplicated functions of bodies such as the
Lloyd’s “council” and “franchise board”, and replacing
them with a standard board of directors, would be more
efficient and allow directors to be properly held to
account.

Lloyd’s governance also involves a legacy regulatory
function, which is now shared with the Prudential Regula-
tion Authority, doubling up on many obligations. It is time
that Lloyd’s gave up this responsibility, too.

All of these issues make Lloyd’s top-heavy on costs, a fact
that critics say is key to the market’s loss of business. The
market’s expense ratio — which measures costs as a pro-
portion of premiums — has risen to 40 per cent, at least 10
percentage points higher than a normal insurer.

Compounding the competitive threat is the fact thatitis
the biginsurers themselves that control Lloyd’s underwrit-
ing syndicates, now that institutional capital has replaced
the traditional “Names” or wealthy individual backers
who used to fund the market. This means that although
they will use Lloyd’s for some specialist underwriting, it
may well be cheaper for insurers to route more business to
their standard insurance entities, or for clients to go to pro-
viders in less harshly regulated locations, such as Ber-
muda.

For Mr Neal, it adds up to a big challenge, mitigated only
slightly by the fact that the Brexit risk that absorbed much
of Ms Beale’s time should have been largely resolved with
the creation of a new Brussels unit by the outgoing chief.

patrick.jenkins@ft.com

Personal & household goods

Lambert takes helm at buoyant Richemont

RALPH ATKINS — ZURICH

Richemont’s wealthy founder has
appointed a chief executive to run the
Swiss luxury goods group, after holding
the post vacant for almost two years, as
it reported strong sales growth in the
first five months of its financial year.

Jérome Lambert, 49, previously chief
operating officer, will take the helm
with immediate effect of the group that
includes brands such as Cartier and
Montblanc, Richemont said yesterday.
The appointment marked a reversal
by Johann Rupert, the group’s chairman
and controlling shareholder, who
announced he was abolishing the posi-

tion in November 2016 — a move widely
seen at the time as bolstering hisrole.

In 2016 Swiss watch and jewellery
companies were suffering amid sluggish
economic growth and the impact of ter-
rorism in Europe. The launch of the
Apple Watch had also triggered a “battle
for the wrist,” while changing consumer
behaviour was increasing the pressure
for opening up online sales channels.

Since then, Mr Rupert has overseen a
leadership revamp, which included his
son, Anton, joining the Richemont
board, along with Nikesh Arora, the
technology investor who worked for a
decade at Google. This year, Richemont
has taken full control of the Yoox Net-a-

Porter online retailer, and bought UK-
based Watchfinder, the second-hand
online and shop-based watch retailer.

Meanwhile, the sector has seen a
recovery, boosted by China. Richemont
said its sales in the five months ending
August 31 had increased by 25 per cent
at constant exchange rates to €5.7bn, or
by 22 per cent atactual exchange rates.

Excluding Yoox and Watchfinder,
sales for the period increased by 10 per
cent at constant exchange rates and by 7
per cent at actual exchange rates.

Mr Lambert joined Richemont brand
Jaeger-LeCoultre in 1996 as its financial
controller. He was later chief executive
of Montblanc.

Food & beverage

Cargill's stockholders reap bumper dividend

GREGORY MEYER — NEW YORK

The 100-odd family members who
control Cargill have collected their big-
gestdividend chequesin years after the
agribusiness titan profited by selling
beef, grain and food ingredients.

The US-based company paid $551m in
dividends to stockholders in the fiscal
year ended May 31, up 29 per cent from
the year before and the most since 2011,
according to financial statements seen
by the Financial Times.

The figures offer a rare glimpse into
the performance of Cargill under chief
executive David MacLennan, who took
the helm in 2013 with a pledge to

improve its returns and profitability.

Cargill is the largest private US com-
pany by revenues and plays a central
role in the global food supply, moving
millions of tonnes of agricultural com-
modities around the world. About 90
per cent of its common stock is owned
by members of the Cargill and MacMil-
lan families, descendants of the man
who founded itin 1865.

In recent years, Mr MacLennan has
shuffled management and executed a
sweeping series of deals to focus on food
and agricultural businesses where
Cargill best competes.

The moves have paid off in adjusted
operating earnings that topped $3bn in

each of the past two years, the highest
since the company still held a control-
ling stake in Mosaic, a fertiliser supplier.
Cargill’s dividends are calculated based
on profits of the previous two years.

Cargill’s chief competitors include
Archer Daniels Midland and Bunge,
both listed in New York; London-listed
Glencore; and privately owned Louis
Dreyfus. The sector has struggled for
most of the past decade because of glut-
ted grain markets and farmers’ increas-
ing negotiating power in crop deals.

Cargill’s dividend payments have his-
torically been modest relative to profits,
allowing room to invest without tapping
equity markets.
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Tycoon faces testing times at INM and Digicel

It is crunch time for Ireland’s richest man, with pressure mounting at two of his most critical investments

ARTHUR BEESLEY — DUBLIN

In an austere courtroom last Tuesday, a
senior Dublin judge expressed concern
over conduct “suggestive of an unlawful
purpose” to benefit Ireland’s richest
man Denis O’Brien in the country’s larg-
est newspaper group, Independent
News & Media. High court inspectors
are now set to investigate a growing gov-
ernance scandal at INM, where Mr
O’Brien is the main shareholder.

The very next day bankers in New
York launched high-stakes talks with
bondholders over the refinancing of Mr
O’Brien’s heavily indebted Caribbean
telecoms company Digicel, the group
that turned him from millionaire to bil-
lionaire as it expanded from a standing
start in 2001 to its current 14m sub-
scribersin 31 markets.

In short, it is crunch time for Mr
O’Brien with pressure mounting at two
of his most critical investments.

“There are trying times ahead for
Denis O’Brien,” said Elaine Laing, asso-
ciate professor at Trinity College Dublin
business school. But he has been in tight
corners before in a career marked by
stunning triumphs, vast wealth, bitter
conflict and spectacular setbacks. “He is
one of Ireland’s most controversial, suc-
cessful and influential businessmen,”
Ms Laingadded.

Atthe age of 60, Mr O’Brien is the sur-
vivor of many scrapes. He made his for-
tune in the 1990s, winning Ireland’s sec-
ond mobile phone licence in dubious
circumstances that remain under
examination by the Criminal Assets
Bureau of the Irish police. He has always
rejected outright the findings of a judge-
led tribunal that he gave money to the
minister who “secured the winning” of
thelicence for him.

Mr O’Brien went on to establish Digi-
cel and, later, he won a brutal corporate
war to unseat Anthony O’Reilly, Ire-
land’s first business superstar, as the
biggest INM shareholder. Mr O’Brien’s
29.9 per cent INM stake, largely
amassed pre-crash for €500m, is now
worth €34m. Separately he controls a
stable of Irish radio stations.

But today storm clouds are gathering
that look particularly threatening for
Mr O’Brien.

In Dublin last Tuesday, there was
standing room only when Peter Kelly,
president of the Irish high court, called a
special hearing on INM in the middle of
courtvacation season.

At issue is a suspected data breach
and governance issues that have raised
serious questions for Mr O’Brien and his
associate Leslie Buckley, the former
INM chairman who is also vice-
chairman of Digicel. The INM affair will
now be investigated by two inspectors
who have sweeping powers to compel
witnesses to provide testimony or evi-
dence and the right to interview wit-
nesses under oath.

The judge read tersely for more than
90 minutes from a 76-page ruling, say-
ing at one point that he had written
much of it during the holiday month of
August. These investigations are not
taken lightly. In another company case
in the past, Mr Kelly noted that the
sledgehammer of court inspection
should notbe used to crack anut. “What
has been disclosed in the evidence
before me isnonut,” he said.

The court has heard that back-up IT
tapes from INM ended up in the hands
of third-party companies for “data
interrogation” on information relating
to 19 named individuals, among them
journalists and former company offi-
cials, some of whom had come into con-

Travel & leisure

A suspected data breach and governance issues have raised serious questions for Denis O’Brien — chariie gibby
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flict with Mr O’Brien. They include two
lawyers who worked for the tribunal
thatinvestigated the telephone licence.
The data were accessed by parties
with links to Mr Buckley and one of Mr
O’Brien’s companies paid for the analy-

Grand gestures
Telecoms entrepreneur
with media ambitions

A decade ago, when Ireland’s
football authorities were casting
around for a new manager for the
country’s ailing soccer team, Denis
O’Brien stepped forward to pay half
the annual salary of Italian maestro
Giovanni Trapattoni.

The grand gesture was typical of
Mr O’Brien.

His own career started with a
shortlived TV shopping channel
and a Dublin pop radio station that
is still on the air foday.

He set up the Esat Telecom
consorfium that won Ireland’s
second mobile phone licence in
controversial circumstances.

This was the springboard to
launch Digicel, his most lucrative
venture, and, ultimately, his battle
with Tony O’Reilly over INM.

sis. “The rights and entitlements of
some or all these 19 people may have
been transgressed in the most serious
way by this activity,” said Mr Kelly. The
objective remained unclear but was
“certainly suggestive of the company’s
affairs being conducted for a purpose
thatisunlawful.”

The inspectors will also examine a
plan for INM to buy out Newstalk, aloss-
making radio station that Mr O’Brien
controls. The proposal was scrapped
after INM’s former chief executive, Rob-
ert Pitt, complained of pressure from
Mr Buckley to pay an inflated price for
Newstalk.

Also in the frame is a proposal, later
dropped, for INM to pay about €1m to
one of Mr O’Brien’s companies for work
“allegedly done” on the sale of shares in
APN, an Australian group. Mr Pitt
claimed no services were provided.

“Whilst the Newstalk acquisition and
the APN transaction did not ultimately
lead to any loss for the company, the cir-
cumstances surrounding them are cer-
tainly suggestive of an unlawful purpose
directed to the benefit of Mr O’Brien
directly or indirectly and the detriment
of the company,” the judge said.

Mr O’Brien’s spokesman declined to
comment for this article on Mr Kelly’s
ruling. Mr Buckley, who has pledged to
defend himself robustly, welcomed “the
opportunity to vindicate my good name
through the inspection process”.

Europe beckons for Blue Bottle Coffee

RACHEL SANDERSON — MILAN

Blue Bottle Coffee Co, the US specialist
coffee roaster and retailer majority-
owned by Nestlé, could come to Europe
as part of the escalating global competi-
tion for high-end coffee drinkers.

Marco Settembri, chief executive of
Nestlé in Europe, the Middle East and
north Africa, made the comments to the
Financial Times as Starbucks opened its
first café in Italy in a cavernous former
Post Office headquarters in Milan.

The opening of Starbucks’ top end
“Reserve Roastery” in Milan — only its
third after locations in Seattle and
Shanghai — has been keenly watched in
Italy, the home of coffee.

It has special interest also for Nestlé,
owner of Nespresso and Nescafé, which
in May announced the acquisition of the
global rights to market the consumer
and food service products of Starbucks
outside of its coffee shops. At $7.2bn, it
was Nestlé’s third-biggest acquisition.

“We signed this relationship to do it
forever,” Mr Settembri said. “Star-

bucks . . . do something different from
what we do: that is why Starbucks is
complementary to us,” he said.

China, where Mr Settembri said Star-
bucks was opening a new coffee bar
every 15 hours, was a focus in the deal as
it would allow Nestlé to push into the
market.

Mr Settembri ruled out speculation
regarding the rollout of a Nespresso
coffee bar chain in Europe, but said
Blue Bottle Co could work in the region.

Majority owner Nestlé says the
hipster chain could thrive in Europe

Mr Settembri said the US and Japan
were considered Blue Bottle’s “main
market”.

But he added: “Blue Bottle is a hyper
premium concept in terms of offering,
and selling this kind of product could be
[done] in Europe.”

Nestlé bought 68 per cent of the hip-
ster coffee chain in 2017 in a deal which
valued itat more than $700m.

The moves by Nestlé and Starbucks
take place against aggressive consolida-
tion in the global coffee market. JAB, the
holding company of the Reimann fam-
ily, has sunk about $50bn into coffee
since they entered the market in 2012
with Peet’s Coffee.

Mr Settembri played down specula-
tion that Nestlé, which owns Italian
brands San Pellegrino water and Peru-
gina chocolate, could be keen to acquire
an Italian roaster such as closely held,
family-owned Illy.

Instead, he said he expected the entry
of Starbucks would help revolutionise
Italians’ taste for single shot espressos or
small cup frothy cappuccinos.

That all of this comes at time of trou-
ble at Digicel only adds to the tension.
Unlike the collapse in value in his INM
shares, Digicel has been a lucrative
investment for Mr O’Brien, yielding
$1.1bn in dividends for him personally
between 2012 and 2014.

Buta 2015 flotation on Wall Street was
abruptly scrapped, hitting his plans to
cut the company’s long-term debt by up
to $1.3bn. Now Digicel, which has about
$6.8bn in gross debt, is under strain as
never before due to concern about its
ability to repay a $2bn bond due in Sep-
tember 2020.

The company’s bonds have been trad-
ing at 60 cents and 70 cents in the dollar,
reflecting growing concern about its
indebtedness at a time of anxiety over
risks to emerging markets more gener-
ally. Digicel revenues and earning have
declined.

The company cut tariffs for data after
the slow uptake of services introduced
on the back of a $2.4bn investment in
networks. All of this has undermined
confidence in Digicel’s ability to refi-
nance itself, although the company has
reported “early signs of anticipated data
revenue growth”. It also has reduced
staff and, in an effort to ease leverage
ratios, is selling $500m in non-core
assets.

In late August Mr O’Brien pushed to
buy time with a plan to extend by two
years the 2020 debt and a $1bn 2022
bond. This prompted downgrades from
credit rating agencies Moody’s and
Fitch. According to Fitch, the proposal
was necessary “to prevent a possible
future default on the 2020 notes.”

In question now is whether bondhold-
ers —among them Ashmore, BlackRock
and Eaton Vance — accept the restruc-
turing plan or seek more favourable
terms. Investors contacted by the
Financial Times declined to comment.
But the banker familiar with the talks
said “a wide range” of opinion was
expressed on the conference call last
Wednesday with an ad hoc bondholder
committee represented by Akin Gump,
alaw firm.
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Airlines

BA under pressure as hack details emerge

Theft of card verification
codes bolsters potential
fine for August attack

MARTIN ARNOLD, ALIYA RAM
AND JOSH SPERO

As further details of a British Airways
hack that stole financial details of
380,000 customers emerged yesterday,
at least one UK high street bank said it
was discussing whether there was a
way to claim compensation from the
company.

BA is also expected to face tougher
fines for the hack, which took place dur-
ing two weeks from August 21, because

of sensitive bank card verification
codes that were stolen at the time.

Businesses receiving payments are
not allowed to store card verification
value (CVV) codes, even if they are
encrypted, because they make it much
easier for cards to be used. “I believe it
might be the worst financial data breach
of all time in the transportation sector,”
said Lukasz Olejnik, a cyber security
and privacy researcher.

BA said yesterday it did not store
CVV codes. This suggests they were
scraped as customers keyed them in
online, or intercepted when payments
were made and the codes sent for
authorisation.

High street bank RBS, which has

issued replacement cards to tens of
thousands of customers, said that
because merchants like BA do not store
CVV codes, “this looks like the hack has
taken place during the payments proc-
essratherthan on a database”.

The UK data protection watchdog,
which has the power to impose fines of
up to 4 per cent of turnover (£500m in
BA’s case) for data breaches, considers

Tbelieve it might be the
worst financial data
breach of all time in the
transportation sector’

various factors when deciding a penalty,
including “the extent of any exposure to
physical, financial or psychological
harm”.

Customers whose data were stolen
have already approached lawyers about
legal action, although BA promised
compensation in its initial communica-
tions.

“This is particularly serious given the
CVV leak,” said Sean Humber, partner
atlaw firm Leigh Day. “So it seems to be
clear that those who have lost the data
will have the right to compensation not
just for the financial losses but for non
financial losses.”

Affected customers’ banks have
mostly been sending out replacement

cards as a matter of course. Santander
pointed out that it may be too early for
customers to know if any fraud had
taken place: “It usually takes a few
weeks for bad people to get hold of the
stolen data and to use it to try and
defraud customers. Replacing the cards
mitigates this risk but it does not elimi-
nateit.”

On Friday, the number of calls from
RBS customers asking for their cards to
be cancelled rose 10-fold, but it has
since returned to normal, the bank said,
adding that there had been no overall
increase in fraud since the hack and it
was “too early to tell” if affected custom-
ers had suffered higher fraudulent
activity than usual.

Banks. Restructuring

Citigroup late in the game to merge key divisions

Wall Street rivals have long

run their advisory and capital

markets businesses as one unit

ROBERT ARMSTRONG AND LAURA
NOONAN — NEW YORK

The question about the new organisa-
tional structure unveiled last week by
Citigroup’s investment bank is not so
much why changes were made, but
what took the bank so long to make
them.

Wall Street’s other big banks have
long run their advisory and capital mar-
kets businesses as one unit, recognising
the benefits of a one-stop shop for cli-
ents seeking advice on a big transaction
who may well have the need to raise
debt or equity too.

Why, then, did it take until now for
Citi’s Corporate and Investment Bank-
ing division (loans and advice) to be
fused with the Capital Markets Origina-
tion division (debt and equity raising)?

Jamie Forese, who heads the Institu-
tional Clients Group which sits over CIB,
CMO, markets, treasury and private
banking, told the Financial Times the
move was about “thinking of the future”
now the process of post-crisis “repairing
andrebuilding” is over.

That spirit of renewal is in evidence
elsewhere in the group; on Tuesday
chief executive Mike Corbat announced
the retirement of Citi’s veteran chief
financial officer John Gerspach, its
Europe, Middle Eastand Africa CEO Jim
Cowles and its North America boss Bill
Mills.

The bank’s experience with past
restructurings may have a lot to do with
the longevity of the old structure in the
investment bank. Citi was an early
mover when it merged its corporate and
investment banks back in 2008, but the
experience was a painful one and com-
plications and rivalries endured for
years after, bankers say.

That merger was complicated by

Legal Notices

THE HIGH COURT
COMMERCIAL
2018 Record No. 278 COS
IN THE MATTER OF
ATHORA IRELAND PUBLIC LIMITED COMPANY
AND IN THE MATTER OF
UTMOST IRELAND DESIGNATED ACTIVITY COMPANY
AND IN THE MATTER OF
THE ASSURANCE COMPANIES ACT 1909
AND IN THE MATTER OF THE INSURANCE ACT 1989
AND IN THE MATTER OF THE EUROPEAN UNION
(INSURANCE AND REINSURANCE) REGULATIONS 2015
NOTICE
NOTICE IS HEREBY GIVEN that Athora Ireland Public Limited
Company (“Athora”) having its registered office in Ireland at 2nd Floor,
IFSC House, Custom House Quay, Dublin 1, applied to the Central
Bank of Ireland on the 20th day of June 2018 for its approval, pursuant
to the Assurance Companies Act 1909, the Insurance Act, 1989 and the
European Union (Insurance And Reinsurance) Regulations 2015, to
transfer to Utmost Ireland Designated Activity Company (‘Utmost’) the
Transferring Business which includes the Transferring Policies,
Transferring Contracts, Transferring Assets and Transferring Liabilities
of Athora as defined in a Scheme dated the 13th day of July 2018.
AND FURTHER TAKE NOTICE that copies of the Petition and the
Schedules annexed thereto (including the Scheme), the independent
actuary report and the reports of the Heads of Actuarial Function of
Athora and Utmost (the “Transfer Documents”) are all available for
inspection at the offices of Athora at 2nd Floor, IFSC House, Custom
House Quay, Dublin 1 and at the offices of Utmost at Ashford House, Tara
Street, Dublin 2, D02 VX67 and at the offices of William Fry, 2 Grand
Canal Square, Grand Canal Dock, Dublin 2, Ireland and at 17th Floor, 110
Bishopsgate, London, UK, during the hours of 9:00 a.m. to 5:00 p.m.
Monday-Friday (public holidays excepted) for a period of at least fifteen
days from the date of this notice. Copies of the Transfer Documents will
be made available free of charge to any policyholder of Athora or Utmost
or any person having sufficient interest in the transfer requesting such
copies and are also available for viewing and / or download online at
www.athora.com/fie and www.utmostwealth.com. The Policyholders (as
defined in the Scheme) and non-transferring Athora policyholders may

also contact the Athora policyholder telephone line on +44 (0) 845
6000173 from Monday to Friday (public holidays excepted) between the
hours of 9:00 a.m. and 5:00 p.m. Utmost policyholders may contact the
dedicated Utmost policyholder telephone line on +44 (0) 845 6029281
from Monday to Friday (public holidays excepted) between the hours of
9:00 am. and 5:00 p.m.

AND FURTHER TAKE NOTICE that the said Petition will be
heard by the High Court on the 27th day of November 2018 at the
Four Courts, Dublin 7, at 11:00 a.m.

Any person who wishes to be heard on the hearing of the said
Petition should notify Athora’s solicitors, William Fry, 2 Grand
Canal Square, Grand Canal Dock, Dublin 2 quoting reference
25199.00083' (in writing) no later than the 20th day of November
2018 of their intention to appear on the said Petition and should
indicate to the said solicitors whether such person or persons
support or oppose the said Petition and further should, by said
time and date, file in court and furnish to Athora’s solicitors such
evidence by way of affidavit as is proposed to be relied upon at the
hearing of the Petition by such person.

William Fry, 2 Grand Canal Square, Grand Canal Dock, Dublin 2, Ireland
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Citi’s Corporate and Investment Banking division will fuse with

investment bankers believing they were
more important than corporate bank-
ing colleagues, even though corporate
banking was a more stable business line
after the financial crisis, a senior banker
who lived through the merger said.

Last week’s merger will not be
afflicted by the same challenge because
investment bankers and capital mar-
kets bankers are on amore even footing,
but still the hangover from the last
merger was enough to make Citi want to
bide its time before attempting another.
“It’s better to do the right thing a bit slow
than the wrong thing too soon,” said
Tyler Dickson, former head of capital
markets origination who was named to
co-head the newly-created Banking,
Capital Markets and Advisory unit with
investment banker Manolo Falco.

Two senior investment bankers told
the FT that “personalities” had made
itdifficult to merge the divisions sooner,
but would not give further details.

“Universally people have said this
makes a lot of sense,” said Mr Dickson,
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adding that he and Ray McGuire, the
former head of Citi’s CIB global and now
chairman of the new combined unit and
vice-chairman of Citigroup, already had
a close working relationship. A senior
investment banker said Mr McGuire
was “very happy” with his new role,

the Capital Markets Origination unit — christopher bilts/Bloomberg

where he will be spending more time
focusing on clients.

“Ray has had the longest tenure of any
global business head I can remember,”
he added. Mr McGuire spent 13 years as
the head of Citi’s CIB globally.

Mr McGuire’s move from a key opera-
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tional role and the trio of departures
announced last week come less than a
month after Citi’s global head of cards
Jud Linville stepped down as part of a
restructuring of Citi’s consumer bank.

“Each change individually makes
sense” as an example of normal succes-
sion, said Brian Foran of Autonomous
Research, especially given that four of
the men are over 60. “But in aggregate it
is a lot of change, and it makes some
investors wonder whether this is pass-
ing the baton to a new generation or
whether there isinternal pressure about
hitting financial targets.”

Several executives stressed that the
new structure was about growth oppor-
tunity, not cutting costs. One key chal-
lenge will be to translate Citi’s tradi-
tional strength as a global commercial
bank, and as a leader in foreign
exchange and credit, into wider success
in investment banking, in areas such as
M&A and equities.

Citi trails three other banks — Gold-
man Sachs, Morgan Stanley and JPMor-
gan — in global M&A revenue, according
to Dealogic data. It has never ranked
higher than fourth in the decade since
the crisis. It is, by contrast, at the top of
the table for raising debt capital.

“A decade into it (post crisis) we're
taking the view that we can aim higher,”
said Mr Dickson, describing the changes
as a “natural evolution” as “organisa-
tional structure is catching up with the
behaviour of the team” which was
already working more closely together.

In Europe, where Citi’s advisory and
capital markets businesses have worked
together more closely — and where Mr
Falco played a key role — Citi has experi-
enced good growth. “Citi has gone
through a lot, CIB (in Emea) has shown
you can grow a lot and compete,” said
Mr Falco. He said the combined division
would benefit from a shared position on
capital, conflicts, talent and strategic
direction.

The hard work, according to a former
Citi executive, lies ahead: translating
Citi’s strong relationships with corpo-
rate treasurers and chief financial offic-
ers into success with the chief executive.
“The question is who will compete with
Jamie Dimon, James Gorman and David
Solomon [the top executives at JPMor-
gan, Morgan Stanley and Goldman,
respectively],” this former banker said.

“Who goes into the boardroom with
the credibility to say ‘I can make this
$40bn transaction happen’? Because
when Dimon says it gets done, it gets
done.”

Technology

Twitch
founder Kan
raises $65m
for start-ups’
law firm

TIM BRADSHAW — SAN FRANCISCO

Justin Kan, co-founder of live-stream-
ing site Twitch, has raised $65m for his
latest venture, Atrium, which is using
machine learning to automate legal
services — and bring down legal bills —
for start-ups.

Andreessen Horowitz is leading the
round with partners Marc Andreessen
and Andrew Chen joining Atrium’s
board. Mr Kan, a veteran entrepreneur
who served as a partner at Silicon Valley
accelerator Y Combinator, co-founded
Atrium in 2017 with Augie Rakow, a
former partner at Orrick, a tech-focused
law firm.

Twitch, which Mr Kan started as the
eponymous live-streaming site Jus-
tin.tv, was acquired by Amazon for $1bn
in 2014. “I have been an involuntary
power user of legal services over the
years,” Mr Kan said in an interview.

After founding several companies and
advising many more at Y Combinator,
he said he became frustrated with the
lack of transparency in legal services,
when “opening your legal bill [can be]
like playing Russian roulette”.

Atrium is one of a new crop of tech
companies targeting the legal profes-
sion from LegalZoom — which raised
$500m in a secondary financing in July
— to newer start-ups including Everlaw,
Ravn and Logikcull. Last week, Toron-
to-based Kira Systems, another com-
pany using artificial intelligence for con-
tract processing, raised $50m from
Insight Venture Partners.

Atrium employs machine-learning
techniques to analyse legal documents
and automatically extract key data
points, a process that might take a
human lawyer many billable hours.

Thanks to advances in Al, “that’s
really something in the last couple of
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years that’s become possible,” said Mr
Chen. For clients, the benefits are lower
costs and more predictable bills. The
system has been used in $500m worth
of primary financing for start-ups
including scooter rentals service Bird
and MessageBird, a cloud-based tele-
coms company. Atrium now has 110
employees and 250 active clients.

“Our eventual goal is, if we prove this
works for start-ups, we can apply that to
other practice areas,” Mr Kan said.

Atrium goes further than most of its
competitors by operating as two distinct
entities with shared sets of ownership:
Atrium LTS, a software company, and
Atrium LLP, a new law firm that uses the
software company’s tools.

Because law firms cannot raise ven-
ture capital, Atrium LTS loans funds to
Atrium LLP for operations. However,
tying the two together has proved con-
troversial, with some lawyers question-
ing whether such a tie-in could run foul
of ethicsrules.

A task force set up by the State Bar of
California to consider whether regula-
tory changes or new ethics rules could
help to drive down costs for clients and
improve access to legal services is due to
report by the end of next year.

Justin Kan:

‘I have been an
involuntary power
user of legal
services over

the years’

Financial services

Bain offers to repay S Africa fees after probe

JOSEPH COTTERILL — JOHANNESBURG

Bain will set aside millions of dollars in
fees from South Africa’s tax authority
after evidence that its advice on a
restructuring was used to pursue a
political vendetta by an ally of the
former president, Jacob Zuma.

The management consultant said it was
offering to repay R164m ($10.8m), plus
interest and value-added taxes, after an
internal probe found within a week of
investigating that its work for the South
African revenue service (Sars) “fell
short of our operating principles”.

Like McKinsey and KPMG, Bain has
come under fire in South Africa for work
allegedly facilitating the breakdown of
independent institutions under Mr
Zuma’s corruption-hit presidency,
which ended earlier this year.

McKinsey and KPMG have moved to
repay fees for work tied to alleged loot-
ing of state contracts by the Guptas, a
business family enjoying Mr Zuma’s
friendship.

In recent weeks a judicial inquiry in
South Africa has heard evidence that
Tom Moyane, Mr Zuma’s appointee as

head of Sars, used Bain’s advice on a
restructuring in 2015 to purge internal
opponents and degrade what was for-
merly regarded as a world-class tax col-
lection authority.

Last week former Sars employees
called for Bain to repay its fees after the
company’s head in South Africa, Vitto-
rio Massone, told the inquiry that “we

“‘We do not want to benefit
from work that was used
to further a different
agenda than was intended’

might have been used” by Mr Moyane.

Bain said on Sunday that an addi-
tional reason for setting aside fees was
that “we do not want to benefit from
work that was used to further a different
agenda than was intended”.

Bain added that it would follow the
inquiry’s decision on what to do with the
money it has set aside, or use the
amount “for the benefit of South Africa”
ifthe inquiry gives no guidance.

“In the latter instance, we will seek

guidance from business, government
and civil society leaders on how these
funds can best be used,” it said.

Mr Massone, who also admitted Mr
Moyane had asked for Bain’s advice on
Sars a year before he was appointed its
head, will step back from day-to-day
operations to focus on the inquiry, the
company said.

Turmoil under Mr Moyane has led to
Sars missing revenue collection targets
by R50bn, increasing pressure on South
Africa’s already badly strained state
finances.

After the ruling African National Con-
gress forced Mr Zuma to leave office this
year, his successor, Cyril Ramaphosa,
sacked Mr Moyane and instituted the
inquiry.

The inquiry also heard evidence from
a South African Treasury official that
the Bain contract might have been irreg-
ularly awarded by Sars.

Mr Moyane denies wrongdoing, as do
the Guptas and Mr Zuma.

Bain said it has also appointed an
oversight committee of senior partners
while the South African investigation
continues.

Travel & leisure

Casino mogul Okada sues
after being ousted by family

GRACE RAMOS

Japanese gaming tycoon Kazuo Okada
has sued his former company to try to
to regain control of the casino-resort
empire helostlast year in a family feud.

Mr Okada has asked a Manila court for
his immediate reinstatement as share-
holder, director, chairman and chief
executive of Tiger Resort, Leisure and
Entertainment, the gambling arm in the
Philippines of Tokyo-listed Universal
Entertainment Corp.

The casino mogul lost control of Tiger
Resort when he was removed as sole
director of Okada Holdings in May 2017.
The holding company controls 68 per
cent of Universal.

In his lawsuit, the 75-year-old billion-
aire said his forced departure last year,
which went ahead when shares owned
by his children in Okada Holdings were
combined, should be declared null and
void “for being without authority” and
violating corporation code.

In the filing, Mr Okada claimed that

his daughter Hiromi was coerced into
transferring her shares to his son Tomo-
hiro.

With the controlling stake, the sib-
lings appeared to have appointed two
new directors to the holding company
who then ousted Mr Okada for allegedly
misusing $20bn in company funds.

“Hiromi was deceived to sign docu-
ments that caused Mr Okada’s invalid
removal from OHL. She was made to
sign these documents without being
given the opportunity to read and
understand their contents,” the com-
plaintread.

Mr Okada was arrested in Hong Kong
last month in relation to corruption
charges. He has repeatedly denied any
wrongdoing.

The Okada group, which operates the
$2.4bn casino complex Okada Manila,
recently resolved a legal spat with Wynn
Resorts when Wynn agreed to pay
$2.6bn in a settlement relating to the
forced redemption of a stake held by
Universal’s US unit.
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Didi Chuxing slides to $580m first-halfloss

Ride-hailing group vows
to focus on safety after
passengers are murdered

YUAN YANG — BEIJING

Chinese ride-hailing company Didi
Chuxing made a net loss of more than
Rmb4bn ($580m) in the first half of the
year, and is still paying billions of dollars
annually in subsidies two years after
winning an expensive battle with Uber.
The figures were disclosed in a letter
last week to employees by chief execu-
tive Cheng Wei, which was leaked to
domestic media. A person familiar with
its contents confirmed the authenticity
of the letter, which gives a glimpse into

the financial state of the company after
its purchase of Uber’s China operations
in2016.

The company has faced fierce criti-
cism since two female passengers were
murdered this year by Didi drivers.

“We are definitely not an evil com-
pany, and definitely not one focused on
profits above all else,” Mr Cheng said,
citing the fact that Didi had not turned a
profit since it was founded six years ago,
and that it gave out Rmb11.7bn in subsi-
dies to drivers and passengers in the
first half of this year.

“We will invest our revenues in safety
and the [user] experience,” Mr Cheng
wrote. Defending the online ride-hailing
sector, he added: “We can see that
the rate of incidents is far lower than

that for the traditional taxi industry.”

Didi has promised to focus on safety
rather than unbridled growth after a 20-
year-old woman was raped and killed by
a driver for Hitch, the company’s car-

Number of Didi’s average
registered users take from orders,
claimed by the which falls to 1.6%
Chinese group after subsidies

pooling platform, in the coastal city of
Wenzhou three weeks ago. Her death
followed the murder in May of another
woman using the service.

Didi faces a driver shortage in China’s
big cities, where migrant workers — the

bulk of its workforce — are not allowed
to drive for the platform. The company
told the Financial Times this year that it
was making “very low” profits, and had
noimmediate plans to raise them.

Didi, which claims 550m registered
users — more than half of China’s
mobile-internet users — and 30m driv-
ers, was valued at $56bn last year.

In his letter, Mr Cheng said the com-
pany took on average only 16 per cent
from each order placed on its platform.
This fell to 1.6 per cent after deducting
the cost of subsidies, he added.

In March, Didi had roughly $12bn
cash on hand. It is drawing on that
reserve not only to subsidise rides in
China but to compete with Uber over-
seas by expanding in Mexico and Brazil.

Didi hasraised more than $17bn in the
past two years from investors, and in
particular from SoftBank, the Japanese
technology conglomerate thatis also the
biggest investor in Uber.

The Beijing-based company has a
near monopoly on ride-hailing in China.
For the past year, the biggest threat to its
dominance was the food delivery giant
Meituan Dianping, which has started
services in Shanghai and Nanjing.

But Meituan, which hopes to raise up
to $4.4bn from an initial public offering
in Hong Kong, said last week in its
updated prospectus that “based on cur-
rent market dynamics” — a likely refer-
ence to tightened government scrutiny
of the sector since the Didi murders — it
would not expand the service further.

World’s largest food-delivery

business faces pressure from

Alibaba as it seeks to expand

LOUISE LUCAS — HONG KONG

Meituan Dianping is the world’s largest
food-delivery company but few global
investors could even pronounce its
name before its roadshow kicked off last
week — a pickle for an issuer aiming to
raise up to $4.4bn.

The Beijing-based company describes
its business model as an amalgam of the
US food-delivery site Grub Hub, rolled
together with Yelp, the reviews site, the
hotel site Booking.com, retailer Whole
Foods, the room-booking site Airbnb
and several other consumer services
sites.

But its 700-plus page prospectus
brings to mind a different US peer:
Amazon.

Amazon, whose valuation last week
hit $1tn, was valued at $438m when it
listed 21 years ago. This Thursday, when
pricing concludes for a listing in Hong
Kong, Meituan is aiming for $45bn to
$55bn.

But like the “everything store”, Meit-
uan is the “everything” app, delivering
noodles, booking hotels and planning
weddings for 340m Chinese users.

It rates growth above short-term prof-
itability; and boasts a chief executive
and co-founder, 39-year-old Wang Xing,
who will have a paper fortune of $5.3bn
ifthe shares price at the top of the range.

It is also stupendously lossmaking, to
the tune of Rmb19bn last year and
Rmb22.79bn ($3bn) in the first four
months of this year.

The prospectus warns investors “we
cannot assure you . . . our business as a
whole will achieve profitability in the
future”.

Meituan’s revenues rose 161 per cent
year on year to Rmb33.9bn in 2017,
but the cost of generating those reve-
nues rose faster, up 208 per cent to
Rmb21.7bn.

“People wonder: can they get profita-
ble? How much money do they have to
spend to do that? How much more can
food [delivery] really grow?” said one
Hong Kong-based banker.

Meituan executives prevaricate over
the first two questions, but they have a
ready response to the third. China’s food
sector, from groceries to eating out and
ordering in, is a $1tn market according
to the company’s prospectus.

Maggie Wu, the chief financial officer

Technology. Meituan flotation

China’s ‘everything app’ targets $4bn Hong Kong IPO

of Alibaba, Meituan’s chief rival, has
also described food delivery as a “mas-
sive $1tn opportunity”.

iResearch, a consultancy, is projecting
the market will be worth more than
$2tn by 2023 as Chinese families con-
tinue to move to cities and consume
more services.

Meituan and Alibaba are going head
to head for supremacy, burning cash as
they entice their users with subsidies
that often make it cheaper to eat restau-

Tencent-backed Meituan spans areas from food delivery to wedding planning but remains lossmaking — creg Baker/arp/cetty

rant food than to cook. Meituan —
backed by Tencent, Alibaba’s chief rival
— currently has the edge.

But Alibaba has merged its food-
delivery arm Ele.me with local services
unit Koubei, pumped in a further
Rmb3bn together with SoftBank and
spent much of it on subsidies. Worry-
ingly for Meituan, Ele.me is continuing
toraise further funds.

The incentives, promotions and
advertising are one factor behind Meit-
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uan’s losses; those outlays rose by a third
toRmb10.9bn last year.

The second factor is costs. Unlike
Amazon, Meituan employs an asset-lite
model. Its platform essentially connects
more than 4m restaurants, travel
agents, ticket sellers and other services
with consumers, each paying Meituan a
commission and in some cases a mar-
keting fee.

The bulk of its nearly 47,000-strong
workforce are in sales, engineering or
support. The delivery couriers, like gig
economy workers the world over, are
not on Meituan’s staff but take a big bite
outofitsrevenues.

Courier costs more than trebled year
on year to Rmb18.3bn last year, tracking
a fourfold increase in the number of
food deliveries, to more than 14m a day.

Meituan argues that the per-delivery
cost drops as the number of deliveries
rises and couriers can drop off more
goods — notjust meals, but medicines or
flowers — on shorter trips. FedEx makes
the same number of deliveries each day.

By comparison Alibaba reckons its
broader services give it an edge: couriers
can be deployed to deliver goods from
its ecommerce platforms.

“The scope of Meituan Dianping is

Technology

Snap loses its strategy chief as stock lingers at an all-time low

TIM BRADSHAW — LOS ANGELES
ARASH MASSOUDI — LONDON

One of Snap chief Evan Spiegel’s top
deputies plans to leave the company, at
atime when stock in Snapchat’s parent
company is trading at an all-time low.

Imran Khan, who has served as Snap’s
chief strategy officer for almost four
years, will depart after a replacement is
hired, the company said yesterday.

“There is never a perfect time to say
goodbye, but we have a stellar leader-
ship team in place to guide Snap
through the next chapter and I plan to
stay on to ensure a very smooth transi-
tion,” Mr Khan said.

News of Mr Khan’s looming departure
comes just four months after Drew Vol-
lero, Snap’s chief financial officer, left
after three years. He was replaced by
former Amazon executive Tim Stone.

Last month, Snap hired Kristen
O’Hara, Time Warner’s former chief
marketing officer, as global head of busi-
ness solutions, leading its ad sales.

Snap is expected to look for an exter-

nal hire to replace Mr Khan in the new
role of chief business officer, overseeing
Snap’s revenue, partnerships and con-
tent divisions.

“We won’t miss a beat during this
[transition] period, and you will be left
in better hands than my own,” Mr Khan
said in an email to Snap employees
obtained by the Financial Times.

Snap is expected to look for an
external hire to replace Imran Khan

Mr Khan, a former Credit Suisse
investment banker, is planning to stay
in Los Angeles to start his own company
— most likely a tech investment firm,
said people familiar with the matter.

He had swapped New York for Los
Angeles to join what was then simply
called Snapchat in January 2015. He had
been a top-ranking equity analyst at
JPMorgan before moving into tech
investment banking at Credit Suisse,
where he won a leading position in Ali-
baba’s record-breaking initial public
offering for the bank.

He also secured Credit Suisse a stake
in the Chinese ecommerce group that
increased fivefold in value by the IPO,
which was then the biggest.

When he made what was seen at the
time as a surprising move to Snapchat,
the picture-messaging app had recently
achieved a $10bn valuation from ven-
ture capital investors, despite bringing
in little-to-no revenues.

Mr Khan led the creation of an adver-
tising business that is projected to
exceed $1bn in sales this year, as well as

overseeing an increase in Snap’s head-
count from about 100 to more than
3,000 employees. He also played a cen-
tralrole in Snap’s IPO in March 2018.

However, after going public at $17,
Snap has sagged in recent months as it
struggles with the repercussions of an
app redesign that upset many users.

Snapchat’s daily active user count fell
in the second quarter, the first decline
from the previous quarter in its history.
Although it still managed to beat Wall
Street’s revenue forecasts, Snap’s shares
fell to an all-time low last week, trading
below $10 for the first time.

Even so, Mr Khan’s departure was
presented as amicable and voluntary. In
his email to staff, he paid tribute to the
company’s “groundbreaking products
and formats that truly disrupted the
mobile industry . . . Tam really proud of
whatwe achieved asateam”.

Mr Spiegel said: “Imran has been a
great partner building our business. We
appreciate all of his hard work and wish
him the best.”

SeeLex

still vague,” said one consultant, adding
that it would need to add more services
to keep consumers on its app and stop
them going elsewhere.

In addition to offering more services
and products, Meituan is moving back
down the chain to link suppliers on to its
ecosystem, as it expands from servicing
consumers to servicing businesses. That
means selling software services to res-
taurants and connecting them with
farmers and wholesalers.

The listing will help Meituan to
expand further and build the scale of its
mobile payments system as it tries to
become a super platform like WeChat,
the all-encompassing social messaging
app that allows its users to do anything
from pay bills to book hospital appoint-
ments.

Meituan currently accepts both
WecChat Pay and Alipay — Tencent and
Alibaba’s affiliate payment systems.

Its own payment system lacks the
scale of its competitors, as well as their
insurance and wealth management
products.

Such a move would affect Tencent,
WeChat’s owner, which will also own
19.2 per cent of Meituan post-1PO.

Tencent would lose out if Meituan
kept more consumers on its own app for
longer, but would also gain from the fees
it charged Meituan for various services.

Richard Windsor, an independent
analyst, said Meituan had higher scope
for growth in monthly users and reve-
nues compared with Alibaba and repre-
sented “finally, a Chinese tech IPO with
some value”.

But he noted that its new initiatives,
such as the acquisition of bike-sharing
business Mobike, had pushed it further
into thered.

The gross margin slumped to -38.8
per cent in the first four months of this
year against a positive 67.2 per cent this
time last year.

The ultimate aim — to build troves of
big data and sell more goods to more
people —is classic tech strategy.

Meituan, the ride-hailing giant Didi
and news aggregator Toutiao, form the
second generation of China’s tech giants,
otherwise known as TMD, the upstarts
behind the pioneering BAT players of
Baidu, Alibaba and Tencent.

Alot of these next-generation compa-
nies, said one capital markets lawyer,
“are pretty big, size-wise, but have not
really proved to the market that they
can turn areasonable profit”.

That was a charge levelled for years at
another big company: Amazon did not
turn profitable until four years ago.

Technology

Facebook and
Google warn
over dangers
of Australia
data plans

JAMIE SMYTH — SYDNEY

US technology groups including Google
and Facebook have warned that an
Australian government plan to force
them to help police decode certain
forms of communications on their plat-
forms could undermine public safety.

The Digital Industry Group Inc, whose
members include the world’s biggest
tech groups, told Canberra that the draft
bill would make it easier for “bad
actors” to commit crimes and does not
contain the requisite safeguards or
checks and balances. The industry asso-
ciation called on Australia’s Liberal-
National coalition to amend the bill and
step up efforts to find global solutions
that would protect citizens from harm,
rather than moving ahead on its own.

“The bill as currently written could
undermine security for all users, includ-
ing the vast majority of people and busi-
nesses who use digital services for
good,” said Digi in a submission to the
government.

“The proposal for companies to facili-
tate technical vulnerabilities is of partic-
ular concern as it doesn’t just create a
vulnerability for law enforcement to
exploit, it becomes a vulnerability for
all, making it easier for criminals to
exploit digital technologies to commit
crimes,” itadded.

Digi’s members include Amazon,
Facebook, Google, Twitter and Oath.

The strong criticism sets up the
potential for future legal disputes
between the Australian government
and the US tech industry, which says
governments should permit the free
flow of information across borders and
not require service providers to locate
infrastructure within a particular coun-
try’sborders.

Australia’s Assistance and Access Bill
2018is part of a trend that has seen laws
introduced in the UK, the US and else-
where intended to help police access
user data to tackle serious crime, terror-
ism and national security issues.

When the proposal was announced
last year, Malcolm Turnbull, Australia’s
prime minister at the time, advocated
allowing police access to encrypted
messages to ensure “the internet was
not used as a dark place for bad people”,
such as terrorists and paedophiles.

According to experts the draft law is
more nuanced on encryption than the
government’s initial proposals, but it
goes further than many other demo-
cratic countries, mandating tough pen-
alties for non-compliance such as fines
for companies of up to A$10m (US$7m)
and 10 years in jail for individuals.

Canberra says the bill does not force
technology companies to provide a
“backdoor” to encryption, something
that would have enabled police to tap
into end-to-end encryption services
such as WhatsApp.

However, digital rights advocates say
laws requiring companies to provide a
way for police to access messages on
customers’ devices before they are
encrypted amounts to the same thing.
They have published a satirical video
outlining their concerns and are
attempting to mobilise a public aware-
ness campaign.

The industry submission warned that
arequirement for providers to build a
systematic weakness or vulnerability
into their services had the potential to
erode consumer trust and introduce
weaknesses.

Businesses For Sale

Business for Sale, Business Opportunities, Business Services,
Business Wanted, Franchises
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UK: +44 20 7873 4000 | Email: acs.emea@ft.com

Business Opportunities

Readers are strongly recommended to take appropriate professional advice before entering into obligations.

- Public Auction at the Tribunal de Grande Instance of Paris, Parvis du Tribunal de Paris -
PARIS 17th arrondissement - at 2 pm on THURSDAY 18 OCTOBER 2018 - IN ONE LOT

AN APARTMENT OF 217.84 m2 in PARIS 16th
36 Boulevard Suchet

6 main rooms on the 1st floor. MAID'S ROOM on the 4th floor.
CELLAR and PRIVATE PARKING. The property is free from encumbrances.

Reserve Price: €2,600,000
Deposit required to make a bid : banker's cheque made out to the Chairman of the Bar/Receiver
(Batoénnier Séquestre) in the amount of 10% of the reserve price with a minimum of €3,000

For information : Mr Denis RINGUET, Lawyer, 29 rue Berzélius, PARIS 17 - T.: 01.44.40.10.20
— The Registry of the JEX VENTES IMMOBILIERES [Enforcement Judge for Real Estate Sales]

at the Tribunal de Grande Instance of Paris, where the Terms and Conditions of Sale may be

consulted, or the office of the prosecuting counsel. www.ferrari.fr
Viewing: 11 am to 12 pm, 4 OCTOBER 2018
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Shenzhen B 968.06 979.35 Nifty 500 9740.10 9875.20 New Zealand NZX 50 9048.63 9095.39 Sweden OMX Stockholm 30 1624.53 1618.20 Venezuela IBC 339429.12 299910.09 S&P Euro (Eur) 1571.15 1563.54
Colombia COLCAP 1475.90 1485.16 Indonesia Jakarta Comp 5831.12 5851.47 Nigeria SE All Share 34037.91 34110.22 OMX Stockholm AS 599.79 597.81 Vietnam VNI 970.34 968.90 S&P Europe 350 (Eur) 1511.73 1505.32
Croatia CROBEX 1797.95 1806.53 Ireland ISEQ Overall 6634.45 6646.34 Norway Oslo All Share 1016.67 1011.64 Switzerland SMI Index 8930.24 8843.11 S&P Global 1200 ($) 2381.62 2373.60
Israel Tel Aviv 125 1470.60 1467.33 Pakistan KSE 100 40684.05 40854.77 Stoxx 50 (Eur) 2984.86 2971.10
(c) Closed. (u) Unavaliable. t Correction. ¥ Subject to official recalculation. For more index coverage please see www.ft.com/worldindices. A fuller version of this table is available on the ft.com research data archive.
STOCK MARKET: BIGGEST MOVERS UK MARKET WINNERS AND LOSERS
AMERICA LONDON EURO MARKETS TOKYO Sep10 %Chg %Chg Sep10 %Chg %Chg Sep10  %Chg %Chg Sep10 %Chg %Chg
ACTIVE STOCKS stock close Day's  ACTIVE STOCKS stock close Day's  ACTIVE STOCKS stock close Day's  ACTIVE STOCKS stock close Day's FTSE 100 price(p)  week ytd  FTSE 250 price(p)  week ytd  FTSE SmallCap pricelp)  week ytd  Industry Sectors price(p)  week ytd
traded m's price change traded m's price  change traded m's price change traded m's price  change Winners Winners Winners Winners
Amazon.com 504  1944.80 -7.28  Relx 2140  1666.00 1450 Bayer Ag Na O.n. 3575 72.44 -1.05  Softbank . 4052 9906.00  -34.00 Centrica 150.40 3.3 6.5 Equiniti 25200 108 -12.2 Lindsell Train Investment Trust 115750 ~ -0.4 383 Fixed Line Telecommunication ~ 2590.48 0.4 -
Apple 46.8 219.36 -1.94  Barclays 1914 176.80 230 Intesa Sanpaolo 3355 2.36 0.10 Sony 3647 6245.00 15.00 Royal Bank Of Scotland 249.30 27 -10.1  Countryside Properties 338.80 2.7 -4.0  Countrywide 11.66 11.0 -77.8 Gas Water & Multiutilities 487164  -02 -6.0
Advanced Micro Devices 254 28.93 1.55  Hsbc Holdings 1679  653.00 -2.10  Asml Holding 310.1 160.20 1.18  Fast Retailing Co., 316.4 53990.00 90.00 Barratt Developments 557.20 20 -147 Greencoat Uk Wind 128.60 34 4.0  Mecoll's Retail 156.00 89 -409 Industrial Transportation 3191.04 03  -44
Facebook 15.6 164.49 1.45 Rio Tinto 1605 3515.50 6.00 Unicredit 269.8 13.55 0.60 Toyota Motor 3122 6594.00 -2.00 Whitbread 4664.00 1.8 175 Mitchells & Butlers 262.00 1.6 -6.7  Chemring 213.00 80 183 Electricity 7599.17 -0.6 -2.0
Netflix 104 346.20 -2.48  Astrazeneca 1458  5703.00 53.00 Enel 2351 4.56 0.16  Mitsubishi Ufj Fin,. 2855 67240 420 Royal Mail 469.20 17 3.1 Hilton Food 940.00 04 106 Foxtons 56.10 7.7 -323 General Industrials 679743 06 6.6
Micron Technology 83 4519 0.33  Glencore 145.0 290.75 -520 SapSeQ.n. 231.7 101.98 1.42 Fanuc 198.4 20845.00 155.00 London Stock Exchange 4726.00 12 263 Telecom Plus 101800 -1.0 -16.1 Civitas Social Housing 113.50 76 0.4 Mobile Telecommunications ~ 3707.26  -0.8 -
Nvidia 79 27502 316 Shire 1297 426500  -19.50 Siemens Ag Na 2234 10842 0.22  Takeda Pharmaceutical 196.6  4433.00 59.00 Bae Systems 617.80 0.7 7.4 3ilInfrastructure 24675 -03  -7.0 Boot(henry) 290.50 38  -75 Health Care Equip.& Services 776179 -0.9 23
Microsoft 7110917 09 Bp 1233 53850 1.60  Unilever Dr 2075 48.20 0.46  Tokyo Electron 1937 16900.00  -15.00 Bt 22355 06 -18.7 Grainger 29860 -25 48 MacauProperty Opportunities Fund ~ 188.48 0.2 4.4 Household Goods 1672366  -1.1 -
Alphabet 6.8 1179.53 1.94  Glaxosmithkline 176 151020  -1480 Total 205.9 51.88 -0.11  Nippon Telegraph And Telephone 1588 4829.00  111.00 Ferguson 6301.00 06 119 Finsbury Growth & ome Trust ~ 827.00  -26 7.4 F&c Private Equity Trust 349.50 23 36 Food Producers 699322 -1 -
Broadcom 59 238.70 6.12  British American Tobacco 1166  3653.50 -31.50 Bnp Paribas Act.a 198.6 50.61 0.16  Sumco 150.2  1701.00 -12.00 Smith & Nephew 1383.00 04 9.5  John Laing Infrastructure Fund 14180 -29 149 Goodwin 2630.00 15 312 Beverages 21560.73 -11 -0.7
\ \ . . \ . . , Morrison (wm) Supermarkets 266.15 04 215 Wizz Air Holdings 3071.00 -29 -170 Carr's 148.50 12 183 Aerospace & Defense 542528 -12 111
BIGGESTIMOVERS o Days Do CIEHTMONED Se  Days DA CIEUSTNDIEE o Days  Wajs EIEHRTNONEES Se - Bajs DS | g 91060 01 -09 Mercantlelvestment Tustlthe) 21250 21  -23 Ponvair 50100 03 77 RealEstate Ivestment Trusts 296350 13 -63
price  change  chng% price  change  chng% price  change  chng% price  change  chng%
Ups Ups Ups Ups Losers Losers Losers Losers
Advanced Micro Devices 28.93 1.55 566 Rpc 806.60  123.00 17.99  Unicredit 13.55 0.60 4.67 Chiyoda 800.00 27.00 3.49 Ocado 97240  -95 147.7 Just 7425 -166 -55.0 Debenhams 150 -121  -67.3 Industrial Engineering 1242014 69 08
United Rentals 160.86 856 562 AlfaFin Software Holdings  162.60 9.20 6.00 Intesa Sanpaolo 2.36 0.10 453  Terumo 6410.00  210.00 339 Bhp Billiton 151460 91 -09 Weir 1577.00 -164 -26.4 Acacia Mining 9808 -11.6 -51.7 Mining 1576187  -6.9 -
Foot Locker 4877 2.03 4.34  Firstgroup 98.95 4.15 4.38 lliad 111.45 415 3.87 Pacific Metals Co., 3650.00 105.00 2.96 Fresnillo 812.40 87 -434 Centamin 8760 -13.8 -449 Hostelworld 235.00 98 -38.2 Industrial Metals 4228.81 -65 100
L Brands 27.99 0.90 3.32  Ultra Electronics Holdings ~ 1648.00 63.00 397 Enel 4.56 0.16 359 Jgc 2255.00 61.00 278 Glencore 29075 82 -262 Genus 249800 -11.7 05 Mothercare 2405 -95 -27.4 Ol Equipment & Services 1430276 59 111
Akamai 76.96 2.45 329 Games Workshop 359500  120.00 3.45  Carrefour 16.15 0.54 3.46 Nichirei 2747.00 72.00 2.69 Antofagasta 74540  -80 -255 KazMinerals 44190 -7.7 505 Premier Oil 11450 93 49.9  Index-Technology Hardware & Equipment ~ 968.55  -5.7 =
T DorTS DN DoTS Just Eat 71500 79 -80 Hunting 75550 86 247 Vp 1060.00 -7.2 209 Chemicals 1581952  -45 117
B Gks 5138 265 490 Just 74.25 1025 1213 Danske Bank A/s 23.03 070 297 Taiyo Yuden Co, 208400 12600 405 Burb_erry 207900 -7.8  16.6 Premier Oil 1450  -93 499 Pacific Horizon Investment Trust ~ 319.00 75  -18 questry & Paper 2334805 43 124
Torchmark 8487 352 -39 Melrose Industries 21630 990 438 Ak Nobel 8068 152  -185 NipponMeatPackers, 382500 12000 304 | Lot 1 OO AL Y I U G e GRS L
Chs 54.05 201 359 | 124.40 520 401 Ses 16.70 026 I T - 3190.00 95,00 289 Wpp 117950 76 -11.7 G4s 22970  -81 -126 Luceco 4520 -84 591 Pharmacguncals & Biotech.  14238.41 40 1.0
P ¢
Martin Marietta Materials ~ 190.16 -6.10 -3.11  Jpmorgan Indian Investment Tust ~~ 672.00  -28.00 -400 Safran 115.70 -1.70 -1.45  Dainippon Screen Mfg.co,  7080.00  -200.00 275 Ut el dE g D e Va0 7l 0 Ol o (U775
S " Scottish Mortgage Investment Trust ~ 529.50  -6.8  18.1  Tullow Oil 22000 76 7.3 Interserve 6050 -6.1 -39.0 Personal Goods 37636.99 -39 38
Anthem 264.32 -7.58 -2.79  Hochschild Mining 156.20 -5.65 -3.49  Bayer AgNa O.n. 72.44 -1.06 -1.43  Tokai Carbon Co., 1885.00 -53.00 -2.73 iy — 126460 68 82 Renish 508000 80 19 It 7820 60 186 Electronic & Flectrical Equi 672887 36 24
Based on the constituents of the S&P500 Based on the constituents of the FTSE 350 index Based on the constituents of the FTSEurofirst 300 Eurozone index ~ Based on the constituents of the Nikkei 225 index ng10 American = — = = enishaw = = = © = = = ectronic ectrical Equip. = = =
Based on last week's performance. tPrice at suspension
CURRENCIES
DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND DOLLAR EURO POUND
Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's  Closing Day's Closing Day's Closing Day's  Closing Day's
Sep 10 Currency Mid Change Mid Change Mid Change Sep 10 Currency Mid Change Mid Change Mid Change Sep 10 Currency Mid Change Mid Change Mid Change Sep 10 Currency Mid Change Mid Change Mid Change
Argentina Argentine Peso 37.4775 0.4325 43.4890 0.5781 48.7976 0.8205 Indonesia Indonesian Rupiah ~ 14857.0000 37.0000 17240.1012  73.3970 19344.5674 151.1515 Poland Polish Zloty 37192 -0.0062 43158 0.0005 4.8426 0.0178 ..Three Month 0.7685 -0.0041 0.8909 -0.0032 - -
Australia Australian Dollar 1.4050 0.0055 1.6304 0.0093 1.8294 0.0169 Israel Israeli Shekel 3.5828 -0.0062 4.1575 0.0002 4.6650 0.0169 Romania Romanian Leu 3.9882 -0.0163 46279  -0.0107 5.1928 0.0066 ..One Year 0.7704 -0.0041 08900  -0.0032 = =
Bahrain Bahrainin Dinar 0.3771 0.0000 0.4375 0.0008 0.4909 0.0027 Japan Japanese Yen 111.1150 -0.0050 128.9381 02227 144.6772 0.7655 Russia Russian Ruble 70.3413 0.7575 81.6242 1.0221 91.5878 1.4697 United States United States Dollar - - 1.1604 0.0021 1.3020 0.0069
Bolivia Bolivian Boliviano 6.9100 = 8.0184 0.0142 8.9972 0.0480 ..One Month 111.1148 -0.0055 128.9381 02227 1446771 0.7652 Saudi Arabia Saudi Riyal 3.7507 -0.0002 43523 0.0075 4.8836 0.0258 ..One Month 1.1601 -0.1347 1.3022 0.0069
Brazil Brazilian Real 4.0958 0.0373 47527 0.0516 5.3329 0.0768 ..Three Month 111.1143 -0.0064 128.9382 0.2228 1446769 0.7648 Singapore Singapore Dollar 1.3790 0.0016 1.6002 0.0046 1.7955 0.0116 ..Three Month 11596  -0.1347 1.3026 0.0070
Canada Canadian Dollar 1.3164 0.0008 1.5276 0.0036 1.7140 0.0101 ..One Year Mz -0.0116 128.9383 02231 1446771 0.7636  South Africa South African Rand 15.1975 0.0575 17.6352 0.0979  19.7879 0.1801 ..One Year = = 1.1567 -0.1347 1.3045 0.0070
Chile Chilean Peso 692.6000 5.2900 803.6947 7.5520 901.7995 11.6629 Kenya Kenyan Shilling 100.7500 0.0500 116.9105 0.2651 131.1815 0.7647 South Korea South KoreanWon ~ 1128.4000 5.8500 1309.3982 9.0971 1469.2327 15.4159 Venezuela Venezuelan Bolivar Fuerte  248519.9500 - 288383.1533  511.0926 323585.258 1726.5926
China Chinese Yuan 6.8650 0.0271 7.9662 0.0455 8.9386 0.0828 Kuwait Kuwaiti Dinar 0.3029 -0.0001 0.3515 0.0006 0.3944 0.0020 Sweden Swedish Krona 9.0316 -0.0288 104803  -0.0148  11.7596 0.0254 2
Colombia Colombian Peso  3071.5000 24650  3564.1767 9.1723 3999.2449 245305 Malaysia Malaysian Ringgit 4.1450 - 4.8099 0.0085 5.3970 0.0288 Switzerland Swiss Franc 0.9726 0.0051 1.1287 0.0079 1.2664 0.0134 Vietnam Vietnamese Dong ~ 23303.0000 270409129  47.9554 30341.7390 161.8973
Costa Rica Costa Rican Colon 582.5050 -1.5850 6759403  -0.6380 758.4503 1.9942  Mexico Mexican Peson 19.3055 0.0750 22.4021 0.1266  25.1367 0.2313 Taiwan New Taiwan Dollar 30.8150 0.0435 35.7578 0.1138  40.1227 0.2704 European Union Euro 0.8618 -0.0015 - 11221 0.0040
Czech Republic Czech Koruna 22.0915 -0.0822 256350  -0.0498 287642 0.0470 New Zealand New Zealand Dollar 1.5295 0.0040 1.7749 0.0077 1.9915 0.0158 Thailand Thai Baht 32.8400 0.0600 38.1076 01370 427593 0.3059 ..One Month 0.8615 -0.0015 1.1220 0.0040
Denmark Danish Krone 6.4279 -0.0103 7.4590 0.0013 8.3694 0.0314 Nigeria Nigerian Naira 361.5000 2.0000 419.4855 3.0601  470.6909 5.1017 Tunisia Tunisian Dinar 277141 -0.0020 32190 0.0034 36120 0.0167 ..Three Month 0.8610 -0.0015 11218 0.0040
Egypt Egyptian Pound 17.8390 -0.0135 20.7004 00210 232273 0.1065 Norway Norwegian Krone 8.3781 -0.0525 97220  -0.0436  10.9087 -0.0099 Turkey Turkish Lira 6.4627 0.0387 7.4993 0.0581 8.4148 0.0950 ..One Year 0.8580 -0.0016 1.1209 0.0040
Hong Kong Hong Kong Dollar 7.8498 0.0001 9.1090 0.0163  10.2209 0.0547 Pakistan Pakistani Rupee 124.1500 144.0640 02553  161.6494 0.8625 United Arab Emirates  UAE Dirham 36732 = 4.2623 0.0076 47826 0.0255
Hungary Hungarian Forint 279.9681 -0.7070 324.8757 -0.2432  364.5323 1.0294 Peru Peruvian Nuevo Sol 3.3255 0.0040 3.8590 0.0115 4.3300 0.0283 United Kingdom Pound Sterling 0.7680 -0.0041 0.8912 -0.0032 - -
India Indian Rupee 72.4100 0.7350 84.0247 1.0003  94.2814 1.4550 Philippines Philippine Peso 53.8840 0.1540 62.5271 02892  70.1596 05738 ..One Month 0.7682 -0.0041 0.8911 -0.0032

Rates are derived from WM Reuters Spot Rates and MorningStar (latest rates at time of production). Some values are rounded. Currency redenominated by 1000. The exchange rates printed in this table are also available at www.FT.com/marketsdata

FTSE ACTUARIES SHARE INDICES www.ft.:::ﬁ/sequ es; FT 30 INDEX FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
Produced in conjunction with the Institute and Faculty of Actuaries Sep10 Sep07 Sep06 Sep05 Sep04 YrAgo High Low | Year to date percentage changes Closing  Day's Closing  Day's
§Str1lg hDavo‘/s |E(l!”0 gStgg SEStru\g Year |dD°i/V . P/E X/dD_ HTota\ FT30 3167.20 316290 3177.70 318850 321010 000 338410 297450 | Automobiles & Parts 5045 Health Care Eq & Srv 184 Real Est Invest & Tr 599 | FTSE100 Price Change FTSE 100 Price Change
G0 W @i ({27 Gy & agoyield% Cover  ratio i) etun | FT30 Div Yield 1.94 1.94 1.94 1.93 1.91 0.00 3.93 2.74 | Tech Hardware & Ex 39.67 Electronic & Elec E 0.74 Gas Water & Multi 6.19
FTSE 100 (100) 727930 002 6367.27 727770 731896 741359 413 198 1223 24783 6381.99 | P/E Rationet 2301 2294 2299 2311 2334 000 1944 1426 | Food & Drug Retaneqr 2342 0l & Gas ! 027 General Retailers 770 i'd‘;’,",;”g,ﬁp PLC 912%?2 ESB k,?;fk‘;”,fn‘jcskpf,ﬁi';?”éﬁ,fﬁ%PLC z;ﬁg Bfgﬂ
FTSE 250 (250) 2025983 025 1772144 2020961 2028349 1969426 2.83 230 1538 39449 1518864 | FT 30 since compilation: 4198.4 high: 19/07/1999; low49.4 26/06/1940Base Date: 1/7/35 Forestry & Paper 1269 Nonlife Insurance 026 Financials 821 | Anglo American PLC 14646 -10.80 Melrose Industries PLC 21630 -9.90
FTSE 250 ex Inv Co (197) 2158279 038 18878.64 21500.21 21597.02 21067.10 296 200 1693 43739 16522.13 FT 30 hourly changes Chemicals 1190 0il & Gas Producers 0.07 Life Insurance 1043 Antofagasta PLC 285, 4[] 1'20 Micro Focus International PLC. 1298 11.50
FTSE 350 (350) 407169 006 3561.54 406925 4090.94 411418 391 202 1267 12841 7148.92 8 9 10 1 12 13 14 15 16 High  Low | ;ndustrial Metals & 112 Industrial Eng e [ e 058 | e 1540120 Mo P 1299 1150
FTSE 350 ex Investment Trusts (296) 4026.52 007 352203 402351 404569 407772 397 197 1278 12926 364434 31629 31586 31653 31614 31732 3174 31625 3167.9 31639 31756 3150.6 | Acrospace & Defense 1106 Beverages 128 Household Goods & Ho  -11.15 ¢ s y : g
FTSE 350 Higher Yield (104) 35775 007 319945 366016 368068 376805 550 179 1013 15333 683511 | FT30 constituents and recent additions/deletions can be fo e J assoriatedBtilocds kG 2 LD Wit SpEme s R At Lz
i | | k X . . i . X § b und at www.ft.com/ft30 Pharmace & Biotech 10.94 FTSE SmallCap Index -1.41  Consumer Goods .21 Astrazeneca PLC 5703 53.00 National Grid PLC 806.10  1.20
FTSE 350 Lower Yield (246) 411920 020 360310 4111.18 413185 407612 220 262 1732 8455  4648.88 Health Care 988 Electricit 238 Basic Materials 142 h
FTSE SmallCap (263) 578213 080 505768 582871 581691 571554 331 231 1305 13239 858356 OflEquipment & Serv 948 FISE 250 ndex 28 Eros a3 | gl R e s o
FISESmallCapex|nvCo(154) 491627 080 430030 495581 495280 501182 346 167 1734 11501 767368 | iaiikaglhAsilNInlle =] Lsisure Goods 832 Travel & Leisure 291 Food Producers 510 | Do Systems 80220 Nme Healt e
FTSE All-Share (633) 402313 003 351907 402200 404234 406186 389 203 1268 12558 713885 - e o B G TEED 20 Qe Gapli PRy A
e AL S ' ' ' ' ’ o nor 1 ’ : ’ Sep07 _ Sep 06 Mnth Ago Sep 10 Sep 07 Mnth Ago | Media 7.60  Financial Services -316 Mining 1538 | Barratt Developments PLC 557.20 380 Paddy Power Betfair PLC 6795 -40.00
-Share ex Inv Co (450) 395169 006 345658 3949.46 397073 400267 396 196 1285 12616 3633.96 G 325 NONFINANCIALS Index  -3.46 Fixed Line Telecomms  -17.14 | Boreley Grous Holdings [Thel PLC T A0 P i ey
FTSE All-Share ex Multinationals (566) 1211.66 024 87842 120876 121388 122030 363 182 1510 3435 226251 | Australia Sweden - | Equity Invest Instr 311 Construct & Material 458 Technolo 2168 | poreey oroup HOWINgs Lihe ; : : :
FTSE Fledali : quity : u a9y Bhp Billiton PLC 1514.6  -4.40 Persimmon PLC 2374 5.00
edgling (103) 1110820 -024 971643 1113486 11167.75 1045882 3.06 2.04 16.02 198.75 21478.86 Canada Switzerland @ o - | Support Services 2.78 Industrial Transport 464 Tobacco 2410 BPPLC 53850 1.60 Prudential PLC 16885 750
FTSE Fledgling ex Inv Co (51) 16629.96 -0.31 14546.36 16681.84 16674.77 1519046 354 -0.77 -36.66 297.67 31450.52 Denmark 7786 7768  77.49 | |ndustrials 262 FTSE AI{HY-}Share Index  -4.73  Software & Comp Serv 2444 | British American Tobacco PLC 3655 5 731'50 Randgold Resources LD 472'1 »48.00
FTSE All-Small (386) 4037.46 -0.77 353160 406872 406160 3981.04 330 230 1318 9138 769205 | Japan USA - - - | Consumer Services 255 FTSE 100 Index 533 Telecommunications 2535 | piitsh Land Company PLC 61820 480 Reckitt Benckiser Group PLC 6508 5200
FTSE All-Small ex Inv Co (205) 371087 078 324593 373995 373771 376675 346 1.56 1848 8599 733753 | New Zealand Euro - Utilities 536 Mobile Telecomms 2848 | Bt Group PLC 22355 065 RelxPLC 1666 1450
FTSE AIM All-Share (805) 109836 018 96075 1100.32 110381 101033 126 123 6453 874 122669 | Norway - - - Bunzl PLC 5369 7500, Rantofil Initial PLG 2700050
FTSE Sector Indices Source: Bank of England. New Slgrh’ng EH} base Jan 2005 = 100. Other indices base average 1990 = 100. Burberry Group PLC 2079 713100 Rightmove PLC 480:00 Z:OD
0il & Gas (15) 90318 029 82504 943014 951296 813939 523 123 1558 367.98 931306 | "dexrebased1/2/95. forfurther information about ERls see www.bankofengland.co.uk Camival PLC 4659 25.00 Rio Tinto PLC 35155 6.00
0il & Gas Producers (10) 903866 -0.31 790619 906671 914377 783194 527 124 1534 35596 9273.08 Centrica PLC 15040 2.30 Rolls-Royce Holdings PLC 97320 3.20
Qil Equipment Services & Distribution (5)1497809  0.73 13101.46 14870.05 1518168 12391.00 328 064 4761 42835 12171.43 FTSE GLOBAL EQUITY INDEX SERIES Coca-Cola Hbc AG 2530 -7.00 Royal Bank Of Scotland Group PLC 24930 430
ki {006 020 WG 608 19T TSN 18 216 2071 2127 iauTss | P Noof  USS Doy Mh YD Toal YID Grdv Sep7 Noof  USS Doy MB YD T YD GOw | gt " 130 ol Do ShllLC iz 1031
Forestry & Paper (1) 2547701 038 2228495 2557528 2596837 2409474 275 313 1162 700.08 28839.35 | hedions &countries stocks indices % % % retn % Yield Sectors stocks indices % % %  retn % Yield | oo jnemational PLC 5020 -2.00 Royal Mail PLC 46920 160
Industrial Metels & Mining (2) 455,11 114 398439 460772 467749 395749 787 281 452 53183 473091 | FISEGlobalAllCap By 42 H7 W0 s 1l 29 ldEmsie o gmds 92 A2 22 @l 45 35| mppe 6880 35,00 Rsalnsurance Group PLC 61580 140
Mining (17) 1504854 -0.66 13163.08 1514861 1543678 1693897 559 211 846 84082 861239 FFTEE g:gg:} m%gsp };‘gg ;;;gg gg }g ?2 18?*2338 ;g g? g;';cq"‘\;lpaftﬂ:r:‘;lf Services zég ﬁgg;g gi 8‘21 33 ;‘g;gg gz gf Diageo PLC 2690 850 Sage Group PLC 58340 180
Industrials (1 .7l .21 7. 40. . 42218 2. 1.4 22. 1. .4 : e o o § g g g e e - : e . Direct Line Insurance Group PLC 325.60 -2.10 Sainsbury (J) PLC 31950 060
Conseuction & el (15) BNG 065 A% % GHSS G572 2% 0 1023 a7 risao | FISEGbalSmal Cap Wy ERA U8 47 20 Tk 9B e e @Ay A S A8 S 20 20 | e ’ 115 7100 SovodsyLC 2975 900
Aerospace & Defense (9 564278 006 493579 563941 561023 53585 221 347 1303 7573 619697 | FISEAI-World 3186 33852 02 18 02 52349 16 2.4 Forestry & Paper 16 3297 00 00 68 5185 94 27 | fupc 47600 520 Scottish Mortgage Investment Trust PLC 52950 -1.50
General Industrials (8) 551063 149 48020 542975 547032 516450 266 130 2887 8317 647020 | FIoEWorld o Gl U3 -6 U TEY 29 24 s MsssE iy @ dises @1 W e G 82 ) R 1920 3000 Segro PLC 64960 180
Electronic & Electrcal Equipment (10) 812821 -001 710382 812939 621108 749581 170 219 2688 8222 755871 | FIocuobelAlCapex NTEDKINGOOMN 7525 60780 02 15 06 87407 23 22 Mining SR A A ER) WA B A5 | Fmmmig 6301 3200 Sevem Trent PLC 19575 300
Industrial Engineering (11) 1372093 013 1200881 1374677 1384348 1270598 215 177 2627 23394 171g664 | FIOC Global AllCapexUSA BEr Mndg W2 Ay A7 G0 S (i B 4NE e b -2 @B 0 20| e 81240 2160 Shire PLC 4265 -1950
el TR ) 505608 046 442259 503306 505406 471445 424 105 2238 14473 475031 | FISE Global All Cap ex JAPAN 6514 59729 02 16 06 88246 24 24 Construction & Materials 118 51068 04 04 82 78747 66 22 | Glaxosmithkline PLC 15102 -1480 SkyPLC 1544 600
Support Services (46) 814237 051 712220 810087 813076 776429 230 203 2133 12501 geges4 | 1ot Olobal Al CapexBurozone 7174 60607 02 14 09 8684 26 23 Aerospace & Defense 4) GHKD g e b i 10 | @l 29075 520 Smith & Nephew PLC 1383 -100
Consumer Goods (42) 19877.05 011 17385.62 1985538 19865.01 2227640 368 455 598 55132 1536421 FTSE Developed 2140 54991 03 -14 1.1 81093 29 2.4 General Industrials 60 22092 04 -04 -80 35317 64 25 | G Holdings PLC 1065 - Smith (Ds) PLC 48670 1.90
Automobiles & Parts (1) 1129993 036 988415 1125929 1134871 776220 138 000 000 29129 1131508 | oc Developed AllCap D Bl a9 49 0 Gnw 80 29 i e 6 A7 1313 36 S804 25 15 amapic 1394 400 Smiths Group PLC 15665 -3.00
Boverages (5) 2150256 029 1888719 2152097 2156936 2089606 242 183 2257 50742 1582218 FTSE Developed Large Cap 917 50808 03 -15 13 76145 32 2.4 Industrial Engineering 109 76740 -06 06 -112 111606 98 23 Hargreaves Lansdown PLC 2176 8.00 Smurfit Kappa Group PLC 3148 -42.00
Food Producers (12) 712816 002 623506 719676 714510 858085 244 244 1678 9753 629945 | FISEDeveloped EuropeLarge Cap 242 35464 03 48 81 61885 53 36 Industrial Transportation 104 72665 02 02 13 107488 30 21 | ope Holdings PLC 65300 210 SsePLC 12605 8.00
Household Goods & Home Construction (151397224 0.80 1222164 1386123 1392190 1524771 462 205 1054 49543 1042527 FTSE Developed Europe Mid Cap 318 60799 -03 26 -47 9418 24 29 Support Services 80 42707 03 -03 115 59965 127 15 Imperial Brands PLC 26985 -1.50 St James's Place PLC 11055 450
Leisure Goods (2) 110224 230 967624 1081334 1083316 755130 420 138 17.23 22996 106225 | o DevEurope SmallCap ml im0 b <0 I 0 27 G M1 g1l 03 03 85 70982 63 27 | pnforma piC 75500 2.20 Standard Chartered PLC 617.90 -1.60
Reric] @aa|E) 81053 043 2859964 3067037 3254820 3403534 291 327 1050 72459 2300906 FTSE North America Large Cap 281 61554  -02 0.4 73 85831 8.8 2.0 Automobiles & Parts 108 37863 -08 08 -159 55903 -142 3.1 Intercontinental Hotels Group PLC 4638 18.00 Standard Life Aberdeen PLC 31520 150
Tobacco (2 4108689 067 3593905 4136324 4131489 5403626 449 796 280 125662 2797405 | locnorthAmericaMidCap S O I O 2 S U 45 63086 0101 63 97225 A9 27| yriemational Consoidated Afines Group SA. 666.80 520 Taylor Wimpey PLC 16795 215
Health Care (22) 1085152 003 914203 1045458 1044126 990317 327 121 2534 28944 8439.95 FTSE North America Small Cap 1382 93368 -01 1.0 86 1170.03 97 1.4 Food Producers 109 592.85 0.0 00 -64 92714 44 26 Intertek Group PLC 5022 -6.00 TescoPLC 24040 150
Hezlth Core Equipment & Senvices (10) 788779 005 689951 788404 770657 853669 159 275 2283 9036 636466 | I\ SE North America ) 680 40842 02 02 67 58245 82 1.9 Household Goods & Home Constructon 47 40665 10 10 137 61639 118 30 | npic 16060 220 TuiAG 13275 -7.00
Pharmaceuticals & Biotechnology (12}1 4143.63 _[]'04 12371'55 141 49'09 14167.37 13172'97 3.48 1'12 25.69 419'27 10220'71 FTSE Developed ex North America 1460 25575 05 -4 <74 43393 51 3.1 Leisure Goods 34 22957 07 07 -41 30733 -32 1.7 | Johnson Matthey PLC 3470 -8.00 Unilever PLC 2715 2650
- v S : : : : - - - : - FTSE Japan Large Cap 193 37445 07 36 53 49543 41 2.2 Personal Goods 85 79550 01 01 54 114004 69 19 | jcrapic 71500 11.00 United Utiliies Group PLC 71900 -
ConstimerSepvicesion) anid U gl @il Bk Gk dod dy Y 19 Wik | Eedmmihien 316 61750 08 29 67 78083 58 17 Tobacco 13 110359 01 01 216 238580 -196 48 | (infisher PLC TR D Vs EoaE T G
Food & Drug Retailers (6) 422894 052 369909 420715 422786 316414 154 195 3318 4617 504568 | (yor miohali JAPAN Small Cap 80 68219 09 37 B4 89342 4 18 Health Care 193 54499 01 01 83 835 101 19 Lan% R B b oatone PLCD el
ﬁﬂe’f_’a('zgﬁ‘a"e’s (2l N A Ll e oI ZIZ ) FISE dapan 509 15902 07 34 56 2588 45 21 HeahCaeFqupment&Senices 73 102609 00 00 167 121023 175 09 | |oeals Generol Group PLC 2820 090 WopPle T JAR
Tr:v:Ii& Leisure (38) 9696.46 0'12 8481.58 9684.53 9725'20 9287V72 2.68 2'14 17'40 210.95 95”'02 FTSE Asia Pacific Large Cap ex Japan 535 67599  -0.1 -42 93 110139  -72 2.9 Pharmaceuticals & Biotechnology 120 369.74 02 0.2 47 57299 6.8 24 Lloyds Banking Group PLC 5937 063
ol Z = = 0 £ 2 2 L . g 2 FTSE Asia Pacific Mid Cap ex Japan 464  858.38 00 -36 -120 134182 98 3.3 Consumer Services 397 50271 03 03 62 68390 74 15
Telecommunications (6) 253127 022 221412 252582 250657 327198 748 112 1192 12649 308383 | prop nqapycific Small CapexJapan 1498 55578 07 42 98 85114 80 27 Food & Drug Retailers 59 28286 06 06 33 40516 16 24
AEHNE CERmTUAE S () A2 02 ZPED  ASHE AT s EEs A 120 R AR | e e meii 999 53166 01 41 96 9017 75 30 General Retailers EUREVCTC I PR VAR VAT VUM N | K STOCK MARKET TRADING DAT
Mobile Telecommunications (2) 370165 021 3237.67 369399 366857 462623 7.85 107 1186 19351 405513 | {gp Eerging All Cap 260 71216 05 60 -117 110243 96 29 Media 8 2991 07 07 -38 45039 26 17
Utilities (8) 697141 043 609795 694169 700270 832220 616 147 11.03 32849 855575 | [rof Emerging Large Cap 531 68076 07 58 -11.1 106123 -90 28 Travel & Leisure 130 46005 01 01 -39 63470 26 19 Sep 10 Sep 07 Sep 06 Sep 05 Sep 04 Yr Ago
Electricity (3 758192 057 6631.97 753860 763291 846851 694 094 1527 52061 1208379 | FySE Emerging Mid Cap 515 84708 05 63 -146 130406 -123 3.4 Telecommunication 91 14941 01 01 -101 29470 70 47 - - - - - -
Gas Water & Multiutilities (5) 643837 038 563170 641378 646288 782886 592 166 10.17 26191 784928 | [ySE Emerging Small Cap 1114 72905 06 73 -130 108234 -11.0 29 Fixed Line Telecommuniations 39 12137 01 01 -101 26491 67 5.4 | OrderBook Turnover (m) 90.04 178.87 178.87 102.21 77.10 12173
Financials (303) 497292 006 434985 4969.98 500549 514477 389 182 1409 16470 484165 | [TSE Emerging Europe 125 32115 04 84 -176 53150 -145 47 Mobile Telecommunications 52 16379 05 05 -100 28806 -7.5 38 | OrderBook Bargains 885188.00 97994200 97994200  934426.00 100732500  924975.00
Banks (1) 391441 026 342397 390416 394542 431321 464 128 1685 157.06 306369 | ETSE [atin America All Cap 200 80042 18 -104 -137 127700 -117 32 Utilities 169 26946 05 05 24 54693 04 37 | OrderBook Shares Traded (m) 1506.00 1732.00 1732.00 1734.00 1684.00 1390.00
Nonlife Insurance (10) 367480 053 321433 369426 370874 350507 342 146 2000 12265 679242 | FSE Middle Fastand Africa All Cap 241 65218 15 93 -169 1050.16 -151 32 Electricity 111 29829 06 06 -14 59782 14 36 | Total Equity Tumover (Em) 515043 443626 443626 510365 439486 558557
Life Insurance/Assurance (7) ) 816855 029 714510 814485 824950 850273 432 146 1586 34584 846341 | 1Sk Globalwi UNITED KINGDOM All Capln 318 33575 05 53 92 59066 63 40 Gas Water & Multiutilities 58 27871 05 05 42 58214 13 38 | Total Mkt Bargains 1000582.00 1097988.00 1097988.00 1050826.00 1116211.00 1021668.00
Real Estate Investment & Services (19) 2565.18  -0.73 224378 2584.16  2600.17 266650 292 269 1272 5022 707167 | FTSE Global wi USA All Cap 1849 70930 02 05 77 957.90 9.1 18 Financials 715 24491 -04 04 52 41453 30 3.1 | Total Shares Traded (m) 3888.00 4034.00 4034.00 4173.00 4609.00 4872.00
Real Estate Investment Trusts (37) 269385 0.11 235634  2690.90 269724 273016 413 184 1315 8624 353878 | FTSE Eyrope All Cap 1474 42124 04 -44 77 70819 50 34 Banks 242 21126 -04 04 89 38655 63 37 | TExcludingintra-marketand overseas turnover. *UK only total at 6pm. £ UK plus intra-market turnover. (u) Unavaliable.
Gengral Financial (36) 920692 030 8053.37 917897 924182 897446 330 235 1288 23539 11001.25 | FTSE Eurozone All Cap 669 41437 -04 -49 77 69932 52 3.2 Nonlife Insurance 74 27362 01 -01 05 40793 25 23 | (c)Market closed.
Equity Investment | (183) 1036133 -0.53 906314 1041618 1040246 979354 245 406 1005 17861 584083 | FrsE RAFI All World 3000 3182 684220 03 25 33 936146 11 3.1 Lifelnsurance 55 22255 04 04 -118 36980 94 33
Non Financials (330) 476432 002 416739 476349 478412 476831 389 210 1226 14556 740285 | [TSERAFI US 1000 1038 1196451 03 00 37 1613059 54 24 Financial Services 155 31592 03 03 28 44481 42 19 ) ) ) i o .
Technology (14) 180618 0.18 157988 180302 178171 209768 303 154 2142 4692 240166 | FISEEDHECRiskEfficient AlWorld 3186 40443 02 14 03 5801 14 23 Technology 200 29697 02 02 107 37013 119 13 | Alldataprovided by Moringstar unless otherwise noted. All elements listed are indicative and believed
Software & Computer Services (12) 2011.89 023 175981 2007.35 198241 241307 306 156 2088 5392 282819 | FISE EDHEC-Risk Efficient Developed Europe 560 32604 -02 -29 37 51388 -13 29 Software & Computer Services 99 50700 00 00 95 59771 102 08 | accurateatthe time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
Technology Hardware & Equipment (2) 2583.69  -0.97  2259.98 2608.93 2614.24 1809.88 220 085 5352 3943 309863 | (il & Gas 147 39309 02 50 05 66138 30 3.5 Technology Hardware & Equipment 101 22638 05 05 122 29607 139 2.0 | guarantee that the information is reliable or complete. The FT does not accept responsibility and will not be
Alternative Energy 9 9495 0.1 01 14 13113 03 19 | liable for any loss arising from the reliance on or use of the listed information.
Hourly 8.00 9.00 10.00 11.00 12.00 13.00 14.00 15.00 16.00 High/day Low/day Real Estate | & Services 11 33076 -02 -02 -102 56864 -83 2.9 | Forall queries e-mail ft.reader.enquiries@morningstar.com
FTSE 100 727608 727991 729257 728189 730504 730455 727135 728374 727135 730779 725694 | The FTSE Global Equity Series, launched in 2003, contains the FTSE Global Small Cap Indices and broader FTSE Global All Cap Indices (large/mid/small cap) as well as the enhanced FTSE All-World index Series (large/
FTSE 250 2019413 2021558 2025087 2022533 2024147 20241.00 20207.22 20225.00 20230.17 20259.83 20180.91 mid cap) - please see www.ftse.com/geis. The trade names Fundamental Index® and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC i i i
FTSE SmallCap 5826.81 582075 5817.37 5813.19 580948 580523 5805.88 5802.21 579481 582681 5782.13 | (USPatentNos.7,620,577;7,747,502; 7,778,905; 7,792,719; Patent Pending Publ. Nos. US-2006-0149645-A1, US-2007-0055598-A1, US-2008-0288416-A1, US-2010- 0063942-A1, W0 2005/076812, W0 2007/078399 A2, Data pI'OVIded by Mornlngstar | Www'mor“IHQStar'cOIUk
FTSE All-Share 402074 402297 402962 402396 403466 403431 401852 402452 401898 403586 4011.59 | WO 2008/118372, EPN 1733352, and HK1099110). "EDHEC™" is a trade mark of EDHEC Business School As of January 2nd 2006, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see
Time of FTSE 100 Day's high:11:09:45 Day's Low14:25:45 FTSE 100 2010/11 High: 7877.45(22/05/2018) Low: 6888.69(26/03/2018) www.ftse.cnm/lch. For constituent changes an_d othe_r ujformatmn a_bout FTSE, please see www.ftse.com. © FTSE International Limited. 2013. All Rights reserved. “FTSE®" is a trade mark of the London Stock Exchange POWERED BY
Time of FTSE All-Share Day's high:11:40:00 Day's Low14:26:00 FTSE 100 2010/11 High: 4324.41(22/05/2018) Low: 3810.81(26/03/2018) i e ) i sy S e e e e
Further information is available on http://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. "FTSE®" is a trade mark of the MOHNINBSTAH
London Stock Exchange Group companies and is used by FTSE International Limited under licence. T Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to www.ftse.com/indexchanges. + Values are negative.
UK RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company Turnover Pre-tax EPS(p) Div(p) Pay day Total Issue Issue Stock Close Mkt
Issue paid renun. closing Abcam Pre 233200 217.100 69.100 51.900 30.500 20.900 0.00000 7.35500 3420 10.180 date pricelp)  Sector code Stock price(p) +/- High Low  Cap(Em)
price up date High Low Stock Price p +or- | Brady Int 10542 10664  2293L  3716L  2770L  4250L 0.00000 0.00000 0000 0000 08/17 17500 AIM  SENS Sensyne Health PLC 206.50 024 21200 17500  26550.0
There are currently no rights offers by any companies listed on the LSE. HgCapital Trust Int 58.975 72283  157.630  193.620 0.00000 16.00000 30.000 62.000  08/08 3500 AIM  JSE Jadestone Energy Inc 38.40 0.10 38.50 35.00 17702.8
Hydrodec Group Int 6608 6691 2137L  265%L  0.004L  0003L 0.00000 0.00000 0000 0000  (08/03 16.00 ARB Argo Blockchain PLC 1025 050 17.40 885 30109
Luceco Int 75100 75300  4100L 8100  2700L 4000 0.00000 0.80000 0000 0951  08/02 450 DISH BigDish PLC 388 -0.31 563 378 11077
Maintel Holdings Int 66537 58220  0.256L 1146  2600L 6400 0.00000 14.70000 19.100 32100
Nakama Group Pre 16792 22519  1.480L  0270L  1.290L  0300L 0.00000 0.00000 0.000 0000
Verona Pharma st 0000 0000 16.043L  2553L 14.500L  3.700L 0.00000 0.00000 0.000 0000
Verona Pharma Int 0000 0000 16.459L  2553L 13.910L  3700L 0.00000 0.00000 0.000 0000
W Resources Int 0000 0000 2002L  0381L  0.030L  0008L 0.00000 0.00000 0.000 0000

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.

For more information on dividend payments visit www.ft.com/marketsdata

§Placing price. *Intoduction. $When issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES

52 Week 52 Week 52 Week 52 Week 52 Week 52 Week
Stock Price Day Chg High Low Yid P/E MCapm Stock Price Day Chg High low Yid P/E MCapm Stock Price Day Chg High Low Yid P/E MCapm Stock Price Day Chg High low Yid P/E MCapm Stock Price Day Chg High low Yid P/E MCapm Stock Price Day Chg High low Yid P/E MCapm
Australia (A$) Finland (€) Japan (¥) Sweden (SKr) AT&T 3230 018 3980 3013 608 63823452629 | Llockheede 32374 -479 36300 29152 238 37.56 92195.02
ANZ 2826 -014 3080 2608 566 11.66 5/800.01 Nokia 466 001 539 381 4042238 3047839 | AstellasPh 1820 250 1931 13795 196 2087 3242838 | AtasCpcoB 22940 105 33970 2138 451 1557 997145 | AutomData 14700 027 14773 10625 169 4072 6439597 | Lowes 11233 274 11251 7536 151 2372 9079356
BHPBilllne 3120 -0.10 3529 2554 358 26.19 7132061 SampoA 4382 021 4892 4080 589 1027 28177.97 | Bridgestne 3954 800 5605 3938 400 1040 2709908 | Ericsson 7778 078 7932 4375 128 -935 2644583 | AvagoTech 23870 612 28568 19746 219 99410304223 | lyondelle 10755 -108 12195 9212 348 737 418718
CmwBkAu+ 7075 024 8266 6722 6.22 13.28 88619.06 France () Canon 3400 11.00 4472 3376 451 1470 40811.73 H&M 12272 144 22300 117.10 7.95 14.67 19847.39 BakerHu 5768 317 6859 43.09 -101.47 24541.87 Marathon Ptl 8248 -003 8534 5226 2.06 10.42 37198.86
CSL 21221 156 23269 129.11 093 4022 68330.71 Airbus Grpe 104.80  -0.04 111.16 6952 1.42 3592 94405.42 CntJpRwy 21730 -230.00 24390 18950 0.64 10.76 40286.01 Investor 409.00 340 41990 34800 1.95 1456 20626.8 BankAme 3087 001 3305 2308 153 16.30308337.27 Marsh&M 8649 076 8789 7860 128 27.41 4367568
NatAusBk 2769 -018 3298 2590 7.15 12.31 53884.71 Airliquide 10560 -0.15 11310 9441 249 1967 52480.19 Denso 5252 2700 7218 5128 2.45 12.89 37532.73 Nordea Bk 9684 006 11130 8292 730 11.22 43425 Baxtere 7486 027 7651 60.78 0.88 4573 39995.16 MasterCafd 21310 201 217.35 137.75 0.45 48.34218439.17
Telstraem 311 -002 379 260 757 10.13 26326.29 AXA 2198 019 2769 2050 569 9.03 61810.14 EastJpRwy 9977 -9300 11615 9470 1.39 13.81 3428376 SEB 9870 140 10730 7916 580 10.04 23714.62 BB&T ) 5203 005 5631 4303 267 1534 40294.47 McDonald'se 16513 123 17870 146.84 2.37 24.55128107.92
Wesfarmerse 5146 007 5277 4029 444 2187 41528.71 BNP Parib 5061 016 6917 5006 592 884 7339813 Fanuc » 20845 155.00 33450 20420 2.67 21.98 38277.73 SvnskaHn 10865 020 12660 92.84 504 1249 22964.32 BectonDicke  255.05 0.68 263.37 19153 1.15103.03 68242.09 MCKeSSan 13028 054 17886 12249 1.03-71.41 26026.16
Westpc 2769 011 3368 2724 679 1171 67694.11 ChistianDior 35630 310 38380 26035 139 2545 7463108 | Fastfetall 563390 9000 54510 30150 070 3737 5154045 | Swedbank 21390 210 22630 17715 605 1171 2680987 | BerkshHat 324000229999 326350 266100 - 113823798675 | Medtronic 974 042 9738 7641 193 42.01130648.45
Woolworths 2824 005 3148 2445 337 2240 2639754 | Crod Agr 1219 041 1505 1111 513 1065 4053331 Fui Hylnd 3073 -1600 4114 3064 464 1298 2127235 | TeliaCo 4036 033 4402 3542 530 185 1935007 | Biogen 34132 167 38867 24917 2449 6875647 | Merck 6964 -003 7059 5283 27014123 185209.34
Belgium (€) Danone 6528 009 7213 6258 289 1563 5189366 | Hitachi 70710 650 94420 69210 210 857 3075861 | voivo 15370 120 17130 13600 275 1233 2806002 | BKNYMelh 5222 004 5899 4939 181 1273 5221211 Metifes 4579 007 5591 4309 349 940 4555363
AnBshinBv 7739 014 10740 7648 474 227615205014 | EDF 1485 036 1497 969 307 1919 5189033 | HondaMitr 3159 -1400 4151 3087 323 520 5149891 Switzorland (SFr) Blackfocke 47525 381 59452 41749 223 1455 7584224 | Microsofte 10917 085 11278 7292 149 519783713928
KBC Grp 6370 132 7880 6080 467 1177 3074216 | EngieSA 1250 024 1516 1217 556 2679 3530976 | JapanTob 2857 150 3902 27845 500 1357 516042 | oo T Td o o T Tam || e 34469 -459 37448 23709 179 2198198027.27 | MnstrBwg 6000 -0.34 7022 4761 - 3851 3315139
Brazil (RS) Esslr Intl 12060 110 12760 10060 126 3596 3066866 | KOOI 2943 2050 3260 25515 302 1247 6117679 | oo jge3 011 1881 1384 1065187 agiaaqs | ErisMySa 6102 -029 7005 4996 25725781 9973954 | Mondelezint 4281 029 4654 37.42 203 2149 6278348
T HermesIntl 53400 360 61460 41570 070 4614 654166 | Keyence 59990 54000 72400 56900 0.16 3361 6565283 | oo g 05 G TR 2 fcmmem | G 9910 073 10650 7839 159 1516 4741192 | Monsanto 12795 002 127.97 11419 164 2362 5646229
mbev 1837 005 2456 17.79 309 3500 70516.03 ) estle ; } ’ 92 280 31, !
: LOreal 20010 090 21490 17030 176 2807 130049.14 | MitsbCp 3123 600 3318 2529 348 776 4469073 | ot CardinalHith 5298 036 7575 4814 347 6632 1636175 | MorganStly ~ 4818 -004 5938 4442 205 12.37 84063.97
ri D U G D I @6 A MitsubEst 17775 250 2218 1682 145 1952 222523 Yy 8030 120 8830 7184 356 142121057438 | o nolT G257 021 7270 5645 283 1623 3304117 | MylanNV 3808 006 4782 3069 - 4490 196328
Cielo 1442 030 2825 1304 7.90 843 956515 | LVMH 26480 065 31370 21810 1.74 24.08 166903.2 Lo S S - Richemont 8280 066 99.02 8042 211 3456 44436.95 ¥ : ; ; i : yi : : : : ; -
) Mitsubishifle 14365 -1.50 2179 13855 275 1187 27759.13 Caterpillar 14218 0.86 17324 117.47 2.16 27.99 84501.18 | Netflix 30620 -248 42321 17655 - 15956 15075556
ItauHldFin 3827 063 4581 3350 2.38 10.07 30886.28 Orange 1368 006 1524 1332 471 2027 4222656 i Roche 23980 160 25285 206.35 3.34 203817321188
: ; i Selie g : " MitsuiFud 2437 750 3082 22805 162 1522 2174416 ; CBSe 5405 201 6159 4754 131 1548 18297.27 | NextFrafe 17203 -007 17565 14470 240 10.09 81130.15
Petrobras 2247 055 3180 1526 024 22.25 40830.57 PeodRic 13430 040 147.75 11310 1.50 22.00 41363.85 Swiss Re 8824 084 9880 8165 550180.37 30719.97 ;
T R OF e SR A e Siaen | Fow 7195 026 10080 7026 490 425 2469013 | MiUFJFin 67240 420 83440 B0760 280 720 83624 | oo Do oo o rer 1m39 2323601 Celgene 8963 -083 14717 7413 - 2490 6304243 | Nikeo 8200 170 8368 50.35 093 716210499368
: : i i : Safran 11570 170 11935 8104 071 1223 5956792 | MauhoFin 19290 090 22070 18390 385 7.98 4408239 | oot 15340 090 47120 40250 - 43740 4303576 | ChardesSch 5056 040 6022 3820 070 2602 6830373 | NorfolkS 17982 272 17985 12404 146 918 503559
Canada (CS) - Murata Mfg 17970 -195.00 20255 13680 1.43 25.48 3643187 Vg g ‘ - : : g Charter Comms ~ 309.03 384 397.33 25010 - 899 7165291 Northrope 29957 -0.95 360.88 26469 1.42 2381 5216215
BCE 5285 005 6290 5236 550 17.56 3605213 Sanofi 7349 052 8639 62.88 4.09 2859 106729.14 ! UBS 1519 004 1977 1482 4.13 43.68 60200.71
o e D Sp% 536 SA0 1% %S| SantGon BE0 023 5140 3515 362 977 2282499 | NipponTT 4829 11100 5905 455 266 1174 9110821 | LB o oot 0 oren so0io ces (435 aggggos | CHevonCom 11491 031 13388 10802 378 183522018446 | NXP 9478 076 12593 8667 - 3432 32794.15
B s I Sy yap o SO Schmeider 6560 110 7856 6402 029 1647 4407154 | NissanMt 1025 400 1197 99950 512 557 4TS | LT Chubb 13535 -126 157.50 123.96 2.08 1678 6270209 | OccidPete 7710 045 8767 6012 394 2687 58960.02
pves DO D0 BN WG AR N0 | Smaop 3450 - 456 2187 - 2302 1790581 Nomura 50960 240 75650 49290 388 1082 1671025 | Jalwan e | Cigne 18754 105 227.13 16302 002 1841 4564059 | Oracle 4885 104 5348 4257 152 5547 19447942
@ETELL b Al o b 8 : s SocGen 9563 023 4987 3491 613 1122 3339879 Nppn Stl 2147 -450 3132 20635 323 870 18362.41 LIHAIEE ; ; ; d d ; d Cisco 4698 -007 4806 31.67 2.622366.01 214761.28 Pepsicos 11370 096 12251 9594 290 35.92 160808.37
CanadPcR 27013 -362 277.25 19150 085 17.46 2925665 | I 5188 011 5627 4309 484 160616039611 NTTDCMo 2866 1500 3024 25185 298 1557 97557.22 | fomosafeChem 12450 100 12950 10400 504 1336 38487.16 | citigroup 7017 053 8070 6438 180-3134 1765802 | Perrigoe 7516 -059 9593 6753 092 4564 10284.34
Canimp 12323 016 12437 10559 428 1075 4149538 bai Panasonic 1264 950 1800 1256 235 1219 2790496 | HonHaiPrc 7510 260 11800 7480 597 984 4223221 CMEGrpe 17488 110 177.36 12851 153 1368 5956257 Pfizer 4233 013 4277 3320 308 11.48 2481431
B e 7 S TR o UnibailR 19000 035 23645 177.35 543 802 2221504 Vs, 2R BE G0E) ERG B (e zel
anNatRs 84 008 4908 3688 281 2028 3973305 | . - 8090 065 8880 7756 301 1513 5603578 | Seven&l 4567 1400 5067 4271 197 21.22 3643415 ediaTe 50 -5 : 00 - - - Coca-Cola 4611 039 4862 4145 325 899119610225 | Phillipse6 11445 015 12397 8443 250 996 5313483
CanNathye 11364 006 11829 9084 1.51 1535 63377.88 | . . 2184 001 2487 1982 204 2341 330897 | ShnEtsuCh 969 -3700 13175 9561 143 1461 3731337 | lawenSem 26450 050 26800 210.00 3.01 19.5022257291 Cognizant 7621 048 8510 6969 091 31.16 4421962 | PhiMoris 7873 013 11844 7621 545 19.38122386.32
Enbridge 4452 -0.34 5259 37.36 568 31.11 58014.53 © Softbank 9906 -3400 10600 7540 044 845 9812484 | Thailand (THB) ColgtPim 6745 044 7791 6128 237 27.36 5852898 | PNCFin 14300 004 16359 12266 2.07 1265 6639524
GtWesLife 3084 036 3665 3084 484 1220 2316912 ! Sony 6245 1500 6422 4039 0.44 12.83 7134225 PTT Explor 5025 025 5950 4020 389 1162 4370567 Comeast 3640 023 4400 3043 183 731 1664386 PPGIndse 11193 042 12207 10036 159 22.97 27089.09
Imo0ile 3885 038 4491 3343 170 3454 2359527 | Allianz 18234 082 20685 17012 415 1202 90956.46 / , : . !
pOils I k ! 43170 34, : e e W G TG 8% 1160 e SumitomoF 4334 2300 5333 4025 388 818 5458313 | United Arab E (Dhs) ConocPhil 7149 127 7443 4450 152 1943 8307819 | Praxair 15597 094 16854 13249 204 3295 448532
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other London close. *S - Standard & Poor’s, M - Moody's, F - Fitch.
INTEREST RATES: OFFICIAL BOND INDICES VOLATILITY INDICES GILTS: UK CASH MARKET
Sep 10 Rate Current Since Last Mnth Ago Year Ago Day's  Month's Year Return Return Sep 10 Day Chng Prev 52 wk high 52 wk low Red Change in Yield 52 Week Amnt
us Fed Funds 1.75-2.00 14-06-2018 1.50-1.75 1.25-1.50 1.00-1.25 Index change change change 1 month 1 year VIX 14.10 -0.78 1488 50.30 8.56 Sep 10 Price £ Yield Day Week  Month Year High Low £m
us Prime 5.00 14-06-2018 475 5.00 425 | MarkitIBoxx VXD 1457 047 15.04 4009 393 E B = E E E E
us Discount 250 22-03-2018 2.25 250 175 | ABF Pan-Asia unhedged 185.09 013 072 281 048 4127 | VKN 1927 -0.49 1976 3811 1167 - - - - - - - - -
Euro Repo 0.00 16-03-2016 0.00 0.00 000 | Corporates() 342,04 -0.24 -0.29 -1.34 017 167 | VDAX - - - - - | Traspc'19 10187 066 000 313 313 50000 10641 10187 3635
13 Repo 075 02-08-2018 0.50 0.50 025 | Corporates($) 27400 023 -0.10 202 -0.10 -2.02 | ¥ CBOE. VIX: S&P 500 index Options Volatility, VXD: DJIA Index Options Volatility, VXN: NASDAQ Index Options Volatility. | Tr 4.75pc ‘20 10592 075 135 704 1029 65000 11130 10592 3331
Japan 0'night Call 0.00-0.10 01-02-2016 000  000-0.10  000-0.10 | Corporates(€) 225,01 -0.09 -0.30 -0.68 -0.46 -0.44 | 1 Deutsche Borse. VDAX: DAX Index Options Volatility. Tr 1.5pc 21 10164 080 127 390 25 28095 10402 10142 3246
Switzerland  Libor Target -1.250.25 15012015 -075-025  -125-025  -125-0.25 | Eurozone Sov(€) 23283 -0.10 0.36 0,02 0,07 038 Tr 4pc ‘22 11078 086 118 48 238 23077 11621 11078  37.95
: Gilts(£) 32261 042 -0.39 023 032 EyZlll BONDS: BENCHMARK GOVERNMENT Trsgc'zs 12398 115 088 360 177 7692 13103 12375 3508
INTEREST RATES: MARKET Globa Iflation-Lkd 262.08 03 08 251 001 130 Red Bd  Bid Daychg Wkchg Month  Year | Tr125pc27 9900 137 074 458 148 3431 10142 941 2345
Over Change One Three Six One | Markit iBoxx £ Non-Gilts 337.11 0.23 -0.25 -0.99 0.1 -1.54 Date Coupon  Price  Yield  yield vield chgyld chgyld | Tr4.25pc'32 132.34 1.62 1.25 452 253 2180 13780 12940 3544
Sep 10 (Libor: Sep 07) night Day  Week  Month  month  month  month year | Overal () 23681 018 00 -1.28 on 128 | Australia 120 175 9946 200 001 000 -009 001 | Tré25pc'36 18774 174 116 419 357 1523 14268 13434 2976
USS Libor 191875 0000 0001  -0002 213100 233125 254150 284560 | Overalll£) 323.88 -0.36 0.35 -0.45 -0.26 170 1/28 275 10152 258 002 001 011 010 | Tr4Spe'42 15228 182 085 400 341 1186 15741 14731 2664
Furo Libor 04435 0004 -0001 0000 039471 -035643 031614 -02185 | Overallie 22911 -0.09 0.12 0.1 010 029 | Austia . - . - . . "~ | Tra7spe 2 15005 178 114 471 471 1484 15664 14461 2359
£ Libor 069763  -0007 -0001 0004 072600 080225 089656 103725 | Ireasuries(d) ezl iz UiE Ak Uil Uz 1019 025 10082 048 001 002 000 012 | Irdpe’60 0167260 IS | 1 © N1 N ' M 00115 0 2/ 7 6
Swiss Fr Libor 0.002 -077920 -0.72840 -0.64880 -0.51720 | FTSE Belgium 12/20 180 10500 -042 002 002 001 0.04 | Gilts benchmarks & non-rump undated stocks. Closing mid-price in pounds per £100 nominal of stock.
Yen Libor 0001 -0.08083 -0.03650 002317 0.13850 | Sterling Corporate (£) 111.85 012 - - -0.96 556 03/28 550 14551 058 -003 000 001 -003
Euro Euribor -0.001 -037200 -0.31900 -0.26900 -0.16700 | Euro Corporate (€) 104.97 -0.05 - - 083 231 | Canada 02/20 125 9897 200 001 -006 -0.05 - GILTS: UK FTSE ACTUARIES INDICES
Sterling CDs 0000 075000 080000  0.92500 Euro Emerging Mks (€) 348.54 -5.95 - - 204 5354 06/28 200 9803 223 -001 -004 -012 021 o ‘
US$ CDs 0000 203000 221000 240000 Eurozone Govt Bond 10966 013 - - 035 243 | Denmark 1120 025 10169 -052 001 000 -002 -003 | Priceindices Dy Totall - Retum — Return _
Euro CDs - - - - ) , ) . . 11/27 050 10181 030 005 002 006 -014 | FixedCoupon Sep 10 chg % Return 1 month 1 year Yield
! CREDIT INDICES Days  Weeks — Month's  Series  Series | 1 . . 1Up to5 Years 91.86 002 241713 010 062 0.88
Short 7 Days One T Six One e Ewe | dEme  dEm high low | Finland 0920 03 10185 052 00z 007 000 007 | ) POCe 782 0 s 010 e o
Sep10 T P T Rl R year MarkitTraxx 0927 050 10031 047 004 001 005 006 | 20T L T B g L
Euro 061 031 061 -031 058 028 -049 019 047 -017 040 -010 | Crossover5Y 28152 568 1685 2220 32908 26717 | france L O e 18554 011 366297 05 134 139
Sterling 045 055 070 080 075 08 08 100 098 113 | Europe5Y 61.46 263 6.83 647 7653 52.58 05/23 175 10886 013 -003 001 003 005 | o O TP B T BT o 57
Swiss Franc - S - - e e e ] JapanY 5381 019 012 074 5734 4941 {17 S 1 TR 1 11 " 117 = | 7 All stocks 17610 017 37T 109 100 164
Canadian Dollar - - - - - - - - - - - - | Senior Financials 5Y 71.33 381 1290 1483 94.14 5532 | Germany égﬁg %g mz; ggg ggg ggg ggg ggé ) ) ' : : :
US Dollar 183 213 185 215 201 231 218 248 239 269 267 297 ) ! A7 025 0 02 -0 ! Days  Month  Years Tl e R
Japanese Yen 025 005 03 -005 030 000 -020 010 -005 025 000 030 | MarkitCDX ) . 07/28 475 14316 028 005 001 004 008 | dex Linked Sepl0  chg%  chg%  chg%  FRewm  imonth  1year
: : : : : = | Emerging Markets 5 226.58 0,09 9.25 2801 24508 13291 08/48 125 10576 103 004 000 001 A
Libor rates come from ICE (see www.theice.com) and are fixed at 11am UK time. Other data sources: US $, Euro & CDs: 5 g 2 E g 2 g 1Uptob5 Years 309.65 -0.05 -0.02 184  2469.99 2002 -0.30
Tullett Prebon; SDR, US Discount: IMF; EONIA: ECB; Swiss Libor: SNB; EURONIA, RONIA & SONIA: WMBA N amoghion o) L e 078 213 37000 32396 | Fgee - - - - - - 2 || 2e ' ' ’ ' ' ' \
oo I BT RS NS ' HER Nth Amer Inv Grade 5Y 5984 006 019 167 6904 5769 028 375 9500 441 014 003 042 ! ggﬁﬂe&m i?gg‘z‘ ggf; ?[7]; ‘z‘g; gggggg ?Sg ;‘gg
e - YD - p - 2 £ = & £ g -15 years K -0. -1 -2 k -1. -1.
Websites: markit.com, ftse.com. All indices shown are unhedged. Currencies are shown in brackets after the index names. Tkl 10/20 500 11147 042 0.00 003 -001 0.01 3 Over\45 o 88752 08 45 570 649090 464 538
. ggﬁg Sgg ggg; ;gg gg‘; gg; ggl ggs 5 All stocks 629.09 062 -3.42 467 478531 342 411
taly i j I 0. 0. I [
COMMODITIES www.tcom/commodities lIll BONDS: INDEX-LINKED 10/23 065 9253 221 004 036 008 103 | YieldIndices Sep10  Sep07  Yrago Sep10  Sep07  Yrago
Energy Price* Change & Cattle Futures Price*  Change Price Yield Month Value No of ggﬁg 34712 1;‘;28 gg; ggg gfg ggl 0‘83_ 5Yrs 0.99 0.98 040 20Yrs 1.84 1.82 171
Crude Oilt Sep 68.00 0.16 Corne Dec 366.50 -1.00 Sep 07 Sep 07 Prev return stock Market stocks TJavan /19 0'10 100'25 -U.H 0'01 U.UU U.OO - 10Yrs 145 144 108 45¥rs 169 167 153
Brent Crude Oilt 712 005 Wheate Dec 51350 050 | Candz5% 21 11245 0363 0314 006 518 7702412 g | O% 0D OB oF o0 40 6 - | ®e EEEAL L
RBOB Gasolinet Sep 1.97 0.00 Soybeans¢ Nov 846.25 1.25 Fr2.25%' 20 107.83 -1.812 -1.814 -0.07 2031 244515.87 15 09/27 0'10 100‘15 U'08 0‘00 0‘01 0'01 . inflation 0% inflation 5%
Heating Oilt Sep 175 0.00 Soybeans Meale Oct 31370 .10 | Swe0.25% 22 11568 2152 -2.162 -0.02 3345  233284.82 7 W47 080 9965 081 001 001 001 i r—— T s e T s T
Natural Gast Sep 276 -0.01 Cocoa (ICE Liffe) Dec  1656.00 900 | UK25% 20 360.97 2,345 2373 0.02 658 66044634 30 : : : : L : ea’yle p oy : 9 p oy : g
e Netherlands 01/20 025 10120 -063 -001 002 -001 004 | Upto5yrs 192 257 194 247 237 259 239 32
Ethanole - - Cocoa (ICE US)¥ Dec 230400  37.00 | UK25%' 24 36098 -1.860 -1.904 0.01 6.82  660446.34 30 G 5@ WE 0% G G0 06 969 | Gk e e i K N o e o
Uraniumt Sep 2210 0.00 Coffee(Robusta)s Sep 153600 400 | UK2%'35 265.94 -1553 1591 -0.30 908 66044634 W | e - - £ o | e b o A am G A am
Carbon Emissionst: - - Coffee (Arabicalw Sep 9560 000 | US0.625% 21 9963 0.686 0654 -0.18 3584 129822347 39 | Newzcealan . N . . : . | oy B : i “ o : o “
Dieselt i ~ White Sugarx 00 170 | ussemmn R e G G R (FEEE = 0420 300 10216 162 002 -003 018 -035 | Over15yrs 147 2908 150 172 -149 2912 52 173
Base Metals (4 LME 3 Months) Sugar 11v 11.09 003 | Representative stocks from each major market Source: Merill Lynch Global Bond Indices t Local currencies.  Total market Wy B ) B B B B B é” S;U[csk; bee T dt-?IAg ﬂ22'04/ d>1t5§' g }11‘715 52 ZiE a5 kil
Aluminium 2102.00 39.00 Cotton¥ Oct 83.15 1.02 | value. In line with market convention, for UK Gilts inflation factor is applied to price, for other markets it is applied to par = = = = = = e Ty PLOCUCES NCICeS/ OIS
Aluminium Alloy 1600.00 0.00 Orange Juicew Nov 158.85 155 || zmomi Portugal - - - - - - - | ©2018 Tradeweb Markets LLC. All rights reserved. The Tradeweb FTSE
Copper 5901.00 21.00 Palm Oil# _ _ 06/20 480 10866  -0.11 000 -0.01 005 -0.33 Gilt Closing Prices'\nforma_ﬂon conlai_neq here’m‘is proprietary to Tradeweb
ez 207050 1150 Live Cattle ot 11005 8 BONDS: TEN YEAR GOVT SPRE Spain 01/21 005 10034 -009 001 001 004 -0.06 | Tradeweb;maynotbe copied or re-distributed; is not warranted to be
Nickel 12440.00 105.00 Feeder Cattles Sep 152.90 143 1[)/27 145 101.14 132 0.00 -0.02 0.04 -0.31 accurate, c_omp\ete or‘mm_ely; and does not consmutemvesl_menladece, o )
i 19140.00 165.00 Lean Hogs# Oct 55.63 0.00 Spread Spread Spread Spread Sweden 12/20 500 11230 -048 0.00 0.04 0.03 -015 | Tradeweb is not responsible for any loss or damage that might result from the use of this information.
Zinc 240050 3.00 Bid  vs s Bd v ws 11/26 100 10518 036 001 001 001 024 ) ) ) . L )
Precious Metals (PM London Fix) %Chg % Chg Yield  Bund T-Bonds Yield  Bund T-Bonds | Switzerland 07/20 225 10549 073 002 002 001 o000 | Al data_pruwded b\_/ Mt_)rmngslar unlgss otherwise nol_ed, Al e_Iemenls _I|sted are |nd|cal|v_e and believed accurate
Gold 1198.90 625 Sep07  Month Year | australia 258 230 030 laly 301 273 013 04/28 400 13935 009 -003 001 -006 -002 | at the_ time of pub\lc_atlon. No offer is made by l\/lormng_star, its guppllers_, or the FT. Neither th_e FT, nor
Silver (US cents) 1418.50 -8.00 S&P GSCI Spt 461.68 0.94 1919 | Austria e e o Japan 0:03 .gjzg -2:80 United Kingdom 01/21 150 10171 077 -004 -003 000 054 l\/lom!ngstar:S suppl!ers,warrant orgua_ra_ntee that Fhe |nf0rm_at|0n is reliable orc_o_mplete. Nelthe(theFTnor
i 776.00 14,00 DJ UBS Spot 82.84 244 229 | Belgium 058 030 230 Netherlands 033 005 -255 07/23 075 9872 102 -004 -005 -002 046 Mormngsta_rssuppl\ers accept responsm_lllty and _WHI not be Ilablg _for any Ios_s arising from the reliance on the
Palladium 982.00 4,00 TR/CC CRB TR 196.51 058 - | Canada 223 195 065 Norway R R B 12/27 425 12587 128 005 -004 -003 027 | useofthe listed information. For all queries e-mail ft.reader.enquiries@morningstar.com
Bulk Commodities M Lynch MLCX Ex. Rtn~ 231.14 984 3305 | Denmark 030 002 258 Portugal . . . 07/47 150 9369 178 005 -001 004 0.1 . . .
Iron Ore (Platts) 6855  -0.30 UBS Bberg CMCI TR 1488 113 458 | Filand 047 018 242 Spain 132 103 -156 | United States 119 175 904 25 001 001 001 - | Data provided by Morningstar | www.morningstar.co.uk
Iron Ore (The Steel Index) 76.55 -1.30 LEBA EUA Carbon 14.04 2729 17857 | France 063 034 -225 Switzerland 2009 -037 -297 10/22 200 97.09 275 -002 001 -0.04 -
GlobalCOAL RB Index 101.00 1.00 LEBA CER Carbon 028 769 40.00 | Germany 028 000 -260 United Kingdom 128 099 -160 /27 225 9497 288 002 002 -0.06 = POWERED BY
Baltic Dry Index 1482.00 -8.00 LEBA UK Power 3230.00 201.87 387.92 | Greece 441 413 153 United States 288 260 000 11/47 275 941 306  -0.02 0.05 -0.03 =
Sources: T NYMEX,  ECX/ICE, ¢ CBOT, ¥ ICE Liffe, ¥ ICE Futures, % CME, 4 LME/London Metal Exchange.” Latest prices, Ireland 106 078 -1.82 Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. M( }HN'NGSTAH
unless otherwise stated. Interactive Data Pricing and Reference Data LLC, an ICE Data Services company.
| d . D ' T

Watford FC

Official Main
Club Partner of

Trade with

The World's #1 Broker.*

*Based on 40+ UK and international awards.

FX | SHARES |

METALS

INDICES |
| ENERGIES CFDS

Authorised and regulated by the Financial Conduct Authority.
Trading CFDs and Spread Betting involve significant risk of loss.

BEST
FOREX PROVIDER
2014 - 2016

Investors Chronicle &
Financial Times

BEST
FX BROKER
2013 - 2016

Shares Awards

FUTURES

BEST
EXECUTION BROKER,
GLOBAL, 2017

Global Brands Magazine

FT BUSINESS

Tuesday, Friday & Saturday: Business for Sale, Business Opportunities, Business Services,
Business Wanted, Franchises

Classified Business Advertising
UK: +44 20 7873 4000 | Email: acs.emea@ft.com




18

Fund Bid

Offer D+/- Yield

gebris

INVESTMENTS

Algebris Investments (IRL)
Algebris Financial Credit Fund - Class EUR €151.55 - -0.06 0.00
Algebris Financial Income Fund - Class |EUR €137.46 - -1.26 0.00
Algebris Financial Equity Fund - Class BEUR €115.73 - -1.52 0.00
Algebris Asset Allocation Fund - ClassBEUR € 98.18 - -0.05 0.00
Algebris Macro Credit BEUR Acc €104.45 -  0.00 0.00
Algebris Core Italy Fund - ClassREUR € 96.29 - -027 -

The Antares European Fund Limited
Other

AEF Ltd Usd (Est) $707.15 - 214 -
AEF Ltd Eur (Est) €687.74 - 180 0.00
Arisaig Partners
Other International Funds
Arisaig Africa Consumer Fund Limited $ 1235 - 0.09 0.00
Arisaig Asia Consumer Fund Limited $ 90.40 - 071 0.00
Arisaig Global Emerging Markets Consumer fund $ 10.95 - 0.10 0.00
Arisaig Global Emerging Markets Consumer UCITS € 1214 - 0.16 0.00
Arisaig Global Emerging Markets Consumer UCTS TG £ 13.78 - 0.11 0.00
Arisaig Latin America Consumer Fund $ 2399 - 035 0.00
I
Ash | M Limited (LUX)
2 rue Albert Borschette L-1246 Luxembourg
FCA i
Ashmore SICAV Emerging Market Debt fund $ 9251 - -0.01 5.15
Ashmore SICAV Emerging MaretFrontier Equityfund $165.08 - -0.08 0.75
Astmore SICAV Emerging Market Total RetormFund $ 8112 - 0.11 5.1
Ashmore SICAV Global Small Cap Equity Fund $149.16 - -0.39 0.65
EM Mkts Corp.Debt USD F $ 9155 - -0.06 587
EM Mkts Loc.Ccy Bd USD F $ 7445 - 051 6.10
EM Short Duration Fund Acc USD $134.14 - -0.01 0.00

aspect capital’

Fund Bid  Offer D+/- Yield

DRAGON CAPITAL

Dragon Capital Group

1501 Me Linh Point, 2 Ngo Duc Ke, District 1, Ho Chi Minh City, Vietnam
Fund information, dealing and admini: com
Other Funds

Vietnam Property Fund (VPF)NAV §  0.80 0.03 0.00
DSM Capital Partners Funds (LUX)
www.dsmsicav.com

DSM Global Growth 12 €18752 - 064 0.00
DSM Global Growth 12 A$11062 - 089 -
DSM Global Growth 1 €11423 - 039 -
DSM US Large Cap Growth A $15446 - -0.05 0.00
DSM US Large Cap Growth 12 €13354 - 051 0.00

@ El STURDZA

E.l. Sturdza Strategic Management Limited(GSY)
+44 1481722 322

info@eisturdza.com

eisturdza.com

PEJ/IN3 NOATOTOBUIIA TPYTIMA "What's News" VK.COM/WSNWS

*

FINANCIAL TIMES

MANAGED FUNDS SERVICE

Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield
G is Asset M LLP Marwyn Asset Management Limited (cYm)
Other Funds

Emerging Mkts NAV £ 760 - 005 000 Marwyn Value Investors £441.12 443 0.00

Jrads [y
o (G
Global &)

shlir, ret

Global I House

Global GCC Islamic Fund $107.95 - -0.04 0.00
Global GCC Large Cap Fund $166.58 096 0.00
Global Saudi Equity Fund SR254.91 -265 0.00

HPB Assurance Ltd
Anglo Intl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490
International Insurances

Holiday Property Bond Ser 1 £ 054 - 001 000

Holiday Property Bond Ser 2 £ 065 0.00 0.00

Other Funds

Haussmann Cls A $293825 - -1936 0.00

Haussmann Cls C €241090 - -2207 0.00

Haussmann Cls D SFr1268.15 - -11.90 0.00
\\ ((///

HERMES

Strat Evarich Japan Fd Ltd JPY ~ ¥7765.00 29200 0.00 INVESTMENT MANAGEMENT
Strat Evarich Japan Fd Ltd USD ~ $775.39 -1275 0.00
Hermes Investment Funds Plc (IRL)
E.l. Sturdza Funds PLC (IRL)  Hermes Ivestment Managemen Linite, 1 Porsoken Steet, London E1 BHZ+44 0] 207 6802121
FCA i
Nippon Growth (UCITS)Fd -B ~ ¥8926000 - 48300 0.00  Hemes Abs Retum CreditFund ClassFAcc £ 1.25 1.25 0.00 0.00
Strategic China Panda Fd - USD  $296677 - 328 000 omes A et Credit und ClassFAcc USD € 192 1.92 -0.01 0.00
Strategic Euro Bond Fd - Acc €110677 - -0.09 0.00  HomesAsiaExJaan EquityFnd Class CAc 6P £ 2.62 2,62 0.00 0.00
Strategic Europe Value Fd-EUR  €22363 - 114 0.00  Homes Asia xJapan EqityFund lass C Acc USD 456 456 000 0.00
Strategic European Smaller Comparies Fd-EUR €1240.11 - -1.24 0.00  Hermes Furape Bx-UK Equity Fund Class F Acc 215 215 002 0.00
Strategic Global Bond Fd - USD ~ §1050.08 - -1.53 .00 Hames Eurape Bx-UK Equity Fund Class F Auc EUR 404 404 002 0.00
Strategic Global Quality Fd - USD Inst $14343 - 0.07 0.00  Hemes Eurapean Apha EquityFund Class FAce £ 179 1.79 0.02 0.00
Strategic Quality Emerging Bond Fd-USD $1041.71 - -0.83 0.00  Hemes European Alpha Eqity Fund ClassFDIs £ 1.67  1.67 0.02 1.20
Strategic US Momentu and Vel Fd - USD Cless $908.90 - 272 0.00 o European Alha EquityFund Class F Acc EUR 346 346 0.02 0.00
Strategic Japan Opportunities Fund  ¥6025600 - 70100 0.00  Hames lobal Emerging Markets Fund ClassFAcc £ 1.86 1.86 0.00 0.00
Strategic Beta Flex Fund €101038 - 373 0.00  HemesGlotal nergingertetsFund CassFAccUSD € 379 3.79 -0.01 0.00
Hermes Global Equity Fund Class F Acc 240 240 0.01 0.00
Hermes Global Equity Fund Class R Acc USD 506 506 0.01 0.00
Edinburgh Partners Limited (IRL)  Hormes Global£56 Equity Fund Class FAcc £ 180 1.80 0.01 0.00

27-31 Melville Street, Edinburgh EH3 7JF
Tel: +353 1 434 5143 Dealing - Fax +353 1 434 5230
FCA i

Hermes Global High Yield Credit Fund Class F Acc
Hermes Global igh Yield Credit Fund Cless F Acc EUR
Hermes Global Small Cap Fund Class F Acc
Hermes Global Small Cap Fund Class F Acc USD

148 1.48 -0.01 0.00
310 3.10 0.00 0.00
164 1.64 001 0.00

217 217 -0.01 0.00

Aspect Capital Ltd (UK) Partners Fund PLC
Other International Funds Emerging Opportunities IUSDS § 129 - 0.01 1.46
Aspect Diversified USD $397.85 -582 000  European Opportunities |[EUR € 262 - -0.01 1.90
Aspect Diversified EUR €226.32 -3.35 000  European Opportunities |GBP £ 234 - -0.02 164
Aspect Diversified GBP £11916 - 175 000  European Opportunities AEUR € 257 - -001 094
Aspect Diversified CHF SFr106.44 -1.58 0.00  Global Opportunities | USD $ 19 - 001 138
Aspect Diversified Trends USD ~ $116.95 0.55 000  Global Opportunities | GBP £ 148 - 000 1.1
Aspect Diversified Trends EUR ~ €111.20 - 050 0.00  Pan European Opportunities IEUR € 185 - 001 -
Aspect Diversified Trends GBP ~ £11856 - 0.55 0.00

) Ennismore Smaller Cos Plc (IRL)
Atlantas Sicav (LX) 5 Kensington Church St, London W8 4LD 020 7368 4220

FCA i

American Dynamic $504861 5048611976 0.0 Ennismore European Smir Cos NAV £ 131.19 -0.27 0.00
American One $455842 455842 609 0.00  Ennismore European Smir Cos NAV. € 146.68 032 000

200 - -001

104 - 000 -
104 1.04 0.00 0.00
113 113 0.00 0.00
220 - 001 -
114 - 000 -
164 1.64 001 0.00
218 218 0.00 0.00
270 270 0.01 0.00
463 463 001 0.00

Hermes Impact Equity Fund F
Hermes Impact Opportunities Equity Fund F
Hermes Multi Asset nfltion Fund Class F GBP Acc
Hermes Multi Strategy Creit Fund Class F Ace Hed
Hermes SDG Engagement Equity Fund F
Hermes SDG Engagement Equity Fund F
Hermes US All Cap Equity Class F Stg £ Acc
Hermes US All Cap Equity Class F Acc USD
Hermes US SMID Equity Fund Class F Acc
Hermes US SMID Equity Fund Class F Acc USD

M M M e MMM e M ah M I M I h M MM MMM

INDIA VALUE INVESTMENTS LIMITED (INVIL)

www.invil.mu

Bond Global €1426.54 142654 7.23 0.00 Other International Funds
Eurocroissance €1077.97 1077.97 -2.07 0.00 NAV £ 827 -0.04 0.00
Far East $900.35 -854 000 Ennismore European Smir Cos Hedge Fd
Other International Funds . .
NAV £536.72 5 0w ! Valug (Vi) LLP Ly
Bank of America Cap Mgmt (Ireland) Ltd  (IRL) ) : 1 Hat & Mitre Court, 88 St John Street, London EC1M 4EL +44 (0120 7566 1210
FCA I
ClL LD § 100 - 000 06" " gqyinox Fund Mgmt (Guernsey) Limited  (GSy) V! European Fund EUR G2 = ) 0
IVI European Fund GBP £ 2718 -0.11 0.00
Barclays Investment Funds (CI) Ltd (JER) Equinox Russian Opportunities Fund Limited $161.88 -14.09 0.00
39/41 Broad Street, St Helier, Jersey, JE2 3RR Channel Islands 01534 812800
A heongal E Asset M UKLLP  (cYm)
Bond Funds Requlated
Sterling Bond £ 046 - 000 265  Smaller Cos Cls One Shares € 46.91 -0.13 0.00
Smaller Cos Cls Two Shares € 31.46 -0.08 0.00 C A P I T A L
Smaller Cos Cls Three Shares € 1584 -0.04 0.00
CCLA Investment Management Ltd (UK)  Smaller Cos Cls Four Shares € 20.34 005 0.00

Emerging Markets Managed Accounts PLC (IRL)
emma@milltrust.com, +44(0)20 8123 8369, www.milltrust.com

Milltrust ASEAN A $10500 - 029 0.00
Milltrust India A $16651 - 061 0.00
Milltrust Latin America A $ 9304 - 127 000
Milltrust Keywise China Fund $13417 - -1.50 0.00
Milltrust SEDCO MENA Fund (Class A)* $102.23 - -0.47 0.00
Milltrust | | Managed || ICAV (IRL)

mimi@milltrust.com, +44(0)20 8123 8369 www.milltrust.com

MAI - Buy & Lease (Australia)  A$ 9942 - -0.58 -
MAI - Buy & Lease (New Zealand)NZ$ 98.95 - -0.49 0.00

British Innovation Fund £ 9871 - -103 -
EICM South Asia Hospitality 1~ $101.98 - 450 -
Millrust Global Emerging Markets Fund - Class A $ 83.03 - -1.16 -

Mirabaud Asset Management (LUX)
www.mirabaud.com, marketing@mirabaud-am.com

Conviction based investment vehicles details available here www.mirabaud-am.com

Mir. - Glb Strat. Bd | USD $109.51 -0.09 0.00
Mir. - EqPanEuropeSm&Mid £164.74 -1.15 0.00
Mirabaud - UK Equity High Alpha £ 123.70 -0.71 0.00

Morgan Stanley

Morgan Stanley Investment Funds (LUX)
6b Route de Tréves L-2633 Senningerberg Luxembourg (352) 34 64 61
www.morganstanleyinvestmentfunds.com

FCA

US Advantage A F $ 9008 - -0.15 0.00
Asian Equity A F $ 4828 - -061 000
Asian Property A F $ 1990 - -016 0.00
Emerg Europ, Mid-East & AfricaEgAF € 68.45 - -0.58 0.00
Emerging Markets Debt A F $ 8232 - -023 0.00
Emerging Markets Domestic Debt AXF £ 10.69 10.69 -0.09 6.60
Emerging Markets Equity A F $ 3950 39.50 -0.29 0.00
Euro Bond A F € 16.19 16.19 -0.01 0.00
Euro Corporate Bond AX F £ 27.37 27.37 -0.04 1.26
Euro Strategic Bond A F € 4594 4594 0.02 0.00
European Currencies High YieldBIAF € 24.48 24.48 0.02 0.00
European Equity Alpha A F € 4413 - 027 000
European Property A F € 3564 3564 0.09 0.0
Eurozone Equity Alpha A F € 12.64 1264 0.08 0.00
Global Bond A F $

41.20 41.20 0.01 0.00

Global Brands A F $134.59 089 0.00
Global Convertible Bond A F $ 4527 - 002 000
Global Property A F $ 3040 - 002 0.00
Indian Equity A F $ 4075 - -093 0.00
Latin American Equity A F $ 4704 - 014 000
Short Maturity EuroBond AF € 20.14 20.14 0.01 0.00
US Dollar Liquidity A F $ 1326 - 000 000
US Growth A F $11847 - -0.71 0.00
US Growth AH F € 78.07 78.07 -048 0.00
US Growth AX F £ 91.04 91.04 -0.83 0.00
US Property A F $ 7434 - 036 0.00
Morgens Waterfall Vintiadis.co Inc

Other Funds

Phaeton Intl (BVI) Ltd (Est) $559.68 41280 0.00

Y NATIXIS

INVESTMENT MANAGERS

Natixis International Funds (LUX) I SICAV (LUX)
FCA i
ASG Managed Futures Fund I/A (USD) $ 98.87 98.87 -0.13 0.00
Harris Global Equity Fund R/A (USD) $313.58 31358 -1.28 0.00
Loomis Sayles Global Growth Equity Fnd J/A(USD] $137.27 137.27 0.26 0.00
Loomis Sayles U.S. Growth Equity Fund I/A(USD]  $ 144.87 144.87 -0.29 0.00

Senator House 85 Queen Victoria Street London EC4V 4ET Kames Capital VCIC (RL) Natixis Investment Funds (UK)
Inv Funds 1 North Wall Quay, Dublin 1, Ireland +35 3162 24493 Funds
Diversified Income 1 Units GBP Inc £ 157 157 000 3.06 L FCA i DNCA European Select Equity Fund £ 099 - 0.01 084
Diversified Income 2 Units GBP Inc £ 1.52 1.52 0.01 3.06 E b Absolute Return Bond B GBP Acc 111086 - 256 127 Harris Global Concentrated Equity Fund £ 169 - 002 1.28
Diversified Income 3 Units GBP Inc £ 1.52 152 0.00 u I‘U a n Eq Market Neutral B Acc 93875 - -0.06 0.00  H20 MultiReturns Fund N/A(GBP) £ 155 - 003 132
High Yield Global Bond A GBP Inc ~ 510.51 0.03 318 Loomis Sayles US. Equity Leaders N/A(GBF) £ 265 - 003 0.12
Fri.qc - L U}{ High Yield Global Bond BGBP Inc 107602 - -0.04 3.83
CG Asset Management Limited (IRL) Investment Grade Global BdA GBPInc ~ 555.77 - -1.16 2.09 nevv'
25 Moorgate, London, EC2R BAY Kames Emerging Market Bond Fund -BAccUSD $ 11.26 - -0.03 0.00 .
Dealing: Tel. +353 1434 5098 Fax, +353 1542 2859 Eurobank Fund Management Company (Luxembourg) S.A. Kames Global Equity Income B GBP Acc - 1638.90 1300 000 L 7 Ca.plta].
FCAR cend Ranulatad Kames Global Equity Income BGBP Inc 145544 - -8.32 3.19
Capital Gearing Portiolio Inc £ 4275234 G073 8692 071 {LF) Absolute Retum € 137 - 000 000 | BAxER € 1142 - 0.00 000 fEu':iséy
CG Portfolio Fund Plc (LF) Eq Emerging Europe € 081 - 000 000 Kames Global Equity Merket Neutral Fund -BAcc 6P £ 1017 - 0.01 0.00 rG Asset Management
Global Sustainable Equity B Acc GBP £ 1549 - 0.07 0.00
Absolute Return Cls M Inc £12052 12052 -0.10 122 (LF)EqMena Fund €1278 - 015 000 )
Global Sustainable Equity C Acc GBP £ 15.59 0.08 0.00
Capital Value Cls V Inc £15930 1530 -040 043  (LF Greek GovernmentBond € 2836 - 016 000 b gifns Bl £ 1029 - 000 000 .
Dollar Fund Cls D lnc £153.95 15396 -0.45 161  (LF) Greek Corporate Bond € 1489 - 003 000 ‘ New Capital UCITS Fund PLC (IRL)
g & 8 i Short Dated High Yid Bd B Acc GBP £ 10.14 - 0.00 0.00 8
Dollar Hedged GBP Inc £ 9647 9647 -027 173  (LF)FOF Dynamic Fixed Inc €1213 - 001 0.00 Shor Dated High Id B9 C Acc GBP [Hdg) £ 10.18 - 0.00 0.00 Leconfield House, Curzon Street, London, W1J 5JB
Real Return Cls A Inc £19680 19680 055 214 (LF)FOF Rl Estate 1683 - 005 000 o icgicGlobal Bond AGBPInc 110852 - 139 123  “wwenewcapitalfunds.com
Strategic Global Bond BGBP Inc ~ 629.14 - 073 188  FCA
) L. Euro Value Credit Fund - EUR Inst Acc € 99.78 - 012 -
Charles Schwab Worldwide Funds Plc ~ (IRL)  FIL Investment Services (UK) Limited (1200)F (UK) AsiaPaicEquiy huome Fnd-USD O . § 9972 - 057 278
Regulated 130, TD"‘b“dQe Hd,.Tonbr\dge TN119DZ Link Asset Services (UK) Dw@m\cEumpeanEqmtvFund—EUROvdlnc €18649 - 099 275
Schwab USD Liquid AssetsFd 100 - 000 072 gal‘;reeb Pr;_vate %‘é;notz 1050121414151 65 Gresham Strest, London, EC2V 7NQ glnm VEt:mtg qun;]- dusUDS I;]deA:c ilgggg - ; ig ggg
roker Uealings: L obal Value Credit Fund - Ird AcC. 3 - .
Order Desk and Ei : 0345 922 0044
OEIC Funds rceres alnnv :j::’:s GlobalEqity Conviction Fnd-USD OrdAce, $130.16 - 0.48' 0.00
Portfolio UCITS Fund - USD Inst A 121. = Al .
ChiarteradAssaliM iitellte Cash Fund Y-Acc-GBP EI00 - 00 020 [FHawoodBancedMABAG 1 14673 - 035 083 oo Al e sl b 00
Other Funds Cash Fund Y-Inc-GBP £ 100 - 000 032 N o ealthy Nations Bond Fund - USD InstInc. $113.08 - 0.18 4.43
Ui B © - 020 070 s SleotEquity Fund - CHE Ord Acc SFr 162,06 - 113 0,00
CAM-GTF Limited $29%6158 1B 0212 0.00  FcltySelec S0Blanced Fund PHACGGEP £ 102 - 001 - \F Hegrtwood Defensive MABAcc 11482 - -019 015 o th ; USD Ord Ace,  $301.24 156 0.00
CAM 6Ti Limited $62836 - -1139 000 FieltSunleedCopuceBndfundY-Gosic £ 964 - 000 398 |FHoartwood Growth MABAe ¥ 17924 - -0.38 033 Aume; ey z o o 05 oo
Raffles-Asia Investment Company $ 152 152 -0.03 1.30 Fidelty SortDeted Coporate BondFund Y- Goss Acc. £ 1035 - 0.00 396 |F Heartwood Income MAB Inc *  111.44 029 295 gat er Fund - Inst Acc . - 1 0.
Target 2020 A-ACC-GBP £ 066 - 000 045 Dynamic UK Equity Fund - GBP Inst Acc. £111.73 - -0.88 0.00
9 LF Heartwood Income Plus MABInc * 11848 - -0.38 3.54 0SS
Target 2025 A-ACC-GBP £ 164 - 001 050 A mall Cap Growth Fund - USD Inst Acc $155.55 - -1.10 0.00
; 9 LF Seneca Diversified Growth AAcc 27119 - 036 217 Global Alpha Fund - USD Ord Inc $10585 - -013 0.90
Cheyne Capital Management (UK) LLP Target 2030 A-ACC-GBP £ 185 - 000 056 |FSeneca Diversified GrowthBAcc 16337 - 023 2.80 i ’ ’
Other Funds Instituti OEIC Funds LF Seneca Diversified Growth | Acc 9895 - 0.14 0.00
Cheyne European Event Driven Fund (M) € 144.16 -0.70 Europe (ex-UK) Fund ACC-GBP £ 548 -  0.04 1.16  LFSenecaDiversified GrowthNAcc 16065 - 022 256
price updated (D) daily, (W) weekly, (M) monthly UK Gilt Fund Inc £ 136 - 000 150  LFSenecaDiversified Income Alnc ~ 91.26 -  0.23 5.05 N ORTH \;\/ EST
UK Long Corporate Bond - Gross Inc £ 12.23 - 0.04 2.99  LFSeneca Diversified Income BInc 10986 -  0.28 503 )
LF Seneca Diversified Income | Inc ~ 98.96 - 0.26 0.00 INVESTMENT MANAGEMENT
DAVIS Funds SICAV (LUX) LF Seneca Diversified Income NInc 10819 - 0.27 504
Findlay Park Funds Plc (IRL)  Investment Adviser - Morant Wright M: Limited
Davis Value A $ 5477 015 000 30 Herbert Street, Dublin 2, Ireland Tel: 020 7968 4300 LF Morant Wright Japan AAcc * 39649 - 309 008
Davis Global A $ 39.27 006 000 FCAR ised LF Morant Wright Japan A lnc # 38692 - 301 035
orthwest Investment Management (HK) Ltd
American Fund USD Class $11671 - -007 000  LFMorant Wright Japan B Acc *  427.80 - 335 0.86 111t Floor, Kinwick Centre, 32, ollywood Road !E,emval Hung(Kung 2352 33190
American Fund GBP Hedged £61.59 - 004 000  LFMorant Wright JapanBInc * 39304 - 307 088 oo y ) léunds '
Dodge & Cox Worldwide Funds (IRL)  American Fund GBP Unhedged £ 90.10 - -0.07 0.00  LF Morant Wright Nippon Yield AAcc * 42154 - 3.02 2.40 =
Northwest China Opps Class T$  $2795.13 36.85 0.00
6 Duke Street,St.James,London SW1Y 6BN LF Morant Wright Nippon Yield Alnc * 34340 - 2.46 2.45 "

) n ¥ 320 - 319 p4g  NorthwestFeilong Class T$ $1706.21 29.77 0.00
www.dodgeandcox.worldwide.com 020 3713 7664 LF Morant Wright Nippon Yield B Acc 44 . Northwest Fund Class T § $2500.17 3486 0.00
FCAR cood Foord Asset Management LF Morant Wright Nippon YieldBInc * ~ 361.14 - 259 244 . '

o " Northwest Warrant ClassA$ ~ $1969.35 44440 0.00
5 Website: www.foord.com - Email: info@foord.com
Dodge & Cox Worldwide Funds plc - Global Bond Fund o = 7 s OASIS
EUR Accumulating Class € 1266 - 006 000 - . JER
Eomisnolest) € 9% - 0o om Fotmelwfnrd ET 0w - OrseeR e R TR
EUR Distributing Class €1091 - 006 371  Foord Global Equity Fund (Lux)[R $ 1273 - -004 Othor Itermationnt Fande
EUR Distributing Class (H) € 85 - 000 387 U' :'t i EHCS ST SR
GBP Distributing Class £1188 - 001 367  Foord Global Equity Fund (Sing) | B § 15,41 005 000 - CStrustol — :
GBP Distributing Class (H) £ 88 - 000 344  Foord International Trust (Gsy) ~ $ 38.83 005 00p  Lloyds Investment Funds Limited
UsD ing Class $ 1056 - 0.0 0.00 Euro High Income €15460 - 0000 286
Dodge & Cox Worldwide Funds plc-Global Stock Fund High Income £08Mhd - 00021 418
USD Accumulating Share Class_$ 2158 - 001 oo Franklin Templeton International Services Sarl (IRL)  Sterling Bond £1.5000 Q050 283 pasis C Manag Company Ltd
GBP Accumulating Share Class £ 27.48 - 001 000  JPMorgan House - International financial Services Centre,Dublin 1, Irefand Lloyds Gilt Fund Limited Other Funds
GBP Distributing Share class £ 1958 - 001 075  Other Funds Lloyds Gilt Fund Quarterly Share ~ £ 1.3040 00060 145 {gsis Crescent Equity Fund R 11.08 002 0.00
EUR Accumulating Share Class € 28.04 015 0.00  Franklin Market Debt Opportunities Fund Plc Monthly Share £1.2500d 00050 1.45
GBP Distributing Class (H) £ 1147 000 060 Franklin Emg Mkis Debt Opp CHFSFr 1646 - -058 951  Lloyds Money Fund Limited
Dodge & Cox Funds pl Stock Fund  Franklin Emg Mkts Debt Opp GBP £ 1047 - -0.25 689  Sterling Class £525180 - 00000 -020  Oasis Global Mgmt Co (Ireland) Ltd (IRL)
USD Accumulating Share Class ~ $ 16.16 - -0.05 0.00  Franklin Emg Mkts Debt Opp SGDS$ 22.39 - -0.55 543 Lioyds Multi Strategy Fund Limited
EUR Share Class € 1646 - 004 000  FranklinEmg Mkis DebtOppUSD § 1736 - 045 7.07  Goncervative Srategy £12310 - 0030 043 Oasis Crescent Global Investment Fund (Ireland) plc
Dodge & Cox Worldwide Funds plc-U.S. Stock Fund Growth Strategy £1.8220 00060 0.23  (Qasis Cresent Giotel Short Tem boomeFund - Ciss ADt ' 0.97 - 0.00 -
USD Accumulating Share Class ~ $ 27.10 - 0.00 0.00 GAM Aggressive Strategy £2.4860 -00070 0.00  Oasis Crescent Global Equity Fund § 3075 -  0.01 0.69
GBP Accumulating Share Class £ 3263 -  0.02 0.00 Global USD Growth Strategy $1.6290 00050 0.00  Oasis Crescent Variable Balanced Fund £ 10.02 - 0.01 0.14
GBP Distributing Share Class £ 2036 - 002 071 funds@gam.com, www.funds.gam.com Dealing Daily OasisCresGl Income ClassA~ § 1037 - 000 283
EUR Accumulating Share Class € 30.40 017 0.00 OasisCresGl LowBal D (§) Dist ~ $ 1207 -  0.00 0.17
GBP Distributing Class (H) £ 1211 001 054 LAPISTOP25DIV.YLD-D £107.01 - -0.24 186 OasisCresGl Med Eq Bal A($) Dist § 1276 - -0.01 046
MMIP Investment Management Limited  (GSY)  Oasis Crescent Gbl Property Eqty § 928 - -0.06 1.88
GYS Investment Management Ltd (GSY) Multi 1 [ PCC Limited
o 3 UK Equity Fd CI A Series 01 £3017.25 304327 7.88 0.00
Taurus Emerging Fund Lud $10792 11012 -856 000 oo o Aot inFd USDCIAF2 § 165547 940 000
Diversified Absolute Return Stig Cell AF2 £162825 - 6.91 0.00

WADVISER

Follow us on LinkedIn

Follow FTAdviser.com on LinkedIn to be the first to hear
about upcoming events, webinars and competitions for
financial planners.

We will also have regular news and views from around
the industry, and opportunities to earn CPD.

www.ftadviser.com/linkedin
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Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield  Fund Bid  Offer D+/- Yield
RobecoSAM S.Water/A £246.13 -0.02 1.37  Value Partners Classic Equity Fund CHF HedgedSFr 13.43 - 0.03 0.00
RobecoSAM S.Water/N €208.11 0.88 0.00  Value Partners Classic Equity Fund EUR Hedged € 1369 - 0.03 0.00
Value Partners Classic Equity Fund GBP Hedged £ 14.30 - 0.03 0.00
P L A T I N U M Value Partners Classic Equity Fund GBP Unhedged £ 17.64 - 0.03 0.00
Rubrics Global UCITS Funds Plc (IRL)  Value Partners Classic Equity USD Unhedged $ 17.15 - 0.05 0.00
CAPITAL MANAGEMENT www.rubricsam.com VolePoersGotel Energig Mo Bt D AR iteigedt § 996 - 0.00 0.00
ASSET MANAGEMENT letEiflS)bied § 991 - -001 000
Rubrics Energing Marets Fred ncone UCTS Fund. $133.33° - 0.13 0.00  VavePatesGestr ity FndUSDA e e $ 10.78 -001 000
Rubrics Global Credit UCITS Fund § 1598 - 0.01 000  ValuePatnersheath CareFund HHO Class A UnedgedHk$ 11.98 - 0.05 0.00
Odey Asset Management LLP (cym)  Platinum Capital Management Ltd Rubrics Global Fxed ncome UCITS Fund. $163.20 - -023 000 VabePamen e ofund S0 CassAiteied $ 12.14 - 0.05 0.00
Other Funds Q Rubrics India Fixed Income UCITS Fund § 1015 - 0.04 0.00
OEI Mac Inc GBP A £179.63 333 000 Platinum All Star Fund - A $13167 - Rubrics India Fixed Income UCITS Fund § 87.69 - 033 0.00 WA Fixed | Fund PI o
OEI Mac Inc GBP B £10064 371000 platinum Global Dividend Fund - A $ 4623 - - - txed income Fund Fe iy
OEI MAC Inc USD $961.26 718 0,00 platinum Global Growth UCITS Fund $ 1145 - 0.01 0.00 -
Odey European Inc EUR €416.04 802 ggp | mmulobarmie o € Slater European Multi-Sector €114.26 004 357
0Odey European Inc GBP A £167.33 -3.13 0.00
Odey European Inc GBP B £ 9486 -1.77 0.00 POL A i .
Odey European Inc USD $20124 - 362 000 R n " es men s Yapi Kredi Asset Management (TUR)
C PI T L www.yapikrediportfoy.com.tr Tel: + 90 (212) 385 48 48
_Z s A Other Funds
Odey Asset Management LLP (IRL) Eurobond Fund TRY 0.136139 1586200
FCA i Slater Investments Ltd (UK)  Koc Affiliate and Equity Fund  TRY 0837018 534
Odey Pan European EUR R €331.09 135 0.00 wwwslaterinvestments.com; Tel: 0207 220 9460 DPM Bonds and Bills Fund (FX) 0861000 UiE.0.00
Odey Allegra International EUR O € 185.57 0.27 0.00 : IRL) FCA R ised
Odey Allegra Developed Markets USD | $162.70 -1.86 0.00 BolayCapialfuni=llc LTy Slater Growth 526.12 558.22 13.27 0.00
Ot e S @ ik 011 000 ion® Ao neline Ol UD A § 10.84 1084 0.09 - SlaterIncome Alnc 186.77 156,77 0.81 000
Qdey Ocyssey USD ) Ll 047000 ian Financials | USD $35620 35620 -4.45 000  Slater Recovery 24676 26181 -002 0.00 .
Odey Swan Fund EUR | € 5011 027 0.00 Biotechnology | USD § 2516 2516 010 000  Slater Artorius 21142 21142 187 023 r—
Odey Absolute Return Focus Fund § 95.81 -5.05 0.00 B (o A € 1225 12'25 0'01 000 a
European Ex UK Inc EUR Ace € 11.28 11.28 0.00 0.00 . ) )
o Financial Opps | USD $ 1405 - 06 192 Standard Life Wealth (JER)
ey Wealth Management (CI) Ltd (RL) oMt Income | USD $ 1161 - 003 00 POBox189, StHelier, Jersey, JE4 9RU 01534 709130 . . o
www.odevco.rn/pnces Global Convertible | USD $ 1328 1328 001 000 FCA f Yuki International leltgd (IRL)
FCA Global Insurance | GBP £ 648 - -002 000 Standard Life Offshore Strategy Fund Limited Tel +44-20-7269-0207 www.yukifunds.com
Odey Opportunity EUR | €24223 0.10 000 giopal Technology | USD $ 4673 - 006 000  Bridge Fund F19000 - 008 199
Healthcare Blue Chip Fund [USD Acc $ 13.08 13.08 -0.02 0.00  Global Equity Fund £2.4935 00110 1.14  Yuki Mizuho Umbrella Fund
Omnia Fund Ltd Healthcare Opps | USD $ 4985 - 001 000  Global Fixed Interest Fund £0.9550 00007 482 Yuki Mizuho Japan Dynamic Growth ¥ 957100 -63.00 0.00
mnia Fun : Income Opp B21GBPAcc £ 227 227 -0.01 000  |ncome Fund £05774 00029 311  Yuki Japan Low Price 4583100 -65.00 0.00
Other International Funds Japan Alpha | JPY ¥24755 24755 1.25 000 Sterling Fixed Interest Fund £0.8508 00012 347  Yuki Japan Value Select ¥18759.00 20600 0.00
Estimated NAV $946.10 2033 000  Japanl| JPY» ¥242600 - 305 0.00 UK Equity Fund £2.2015 00054 320  YukiAsia Umbrella Fund
it el U B 23 2ol ) D Tukidapan ebouning Gowth Furd PV Uiss Y3800 - 16600 0.00
" EE Cslsg‘:;el E“B“[;‘XLEBP g fggg fggg 832 ggg il R G USD et s 138135 634 0.00
W ; { } ]) ] . [ J'“' 1 5 ASSET MANAGEMENT Zadig Gestion (Memnon Fund) (LUX)
Fund Management Polar Capital LLP (cym) FCA R ised
M E Fund 1GBP  £162.7f -0
European Forager A EUR €191.76 - -1.69 0.00 e B e c2zt D o
Optima Fund Management . Stenham Asset Management Inc Data Provided by
Other International Funds Private Fund Mgrs (Guernsey) Ltd (68Y) WWW. com
Cuttyhunk Fund Il Limited $163138 - 11516 0.00 Other Funds
Monument Growth 04/09/2018  £536.19 542.06 -0.83 3.02
JENOP Global Healthcare Fund Ltd $ 17.91 - -046 0.00 . Y Stenham Credit Opportunities A Class USD §117.97 1.42 0.00 ®
gPT‘KA;;;'VdALvim(EitS;i -ClA 213233 - 312 ggg Stenham Equity UCITS USD $185.75 359 0.00
ptima st) g - 148 0 7 Stenham Growth USD $227.46 0.07 -
P ; Prusik Investment Management LLP IRL) -
Optima Discretionary Macro Fund Limited § 85.62 - 1.87 0.00 Enauiries - 0207 493 1331 9 52 Stenham Healthcare USD $222.77 157 000
The Dorset Energy Fd Ltd NAV (Est) § 2501 - -1.46 000 o o Stenham Managed Fund USD ~ §123.80 053 0.00
Platinum Fd Ltd (Est) $10327 - -6.11 000 = Stenham Quadrant USD A $438.20 122 -
Platinum Fd Ltd EUR (Est) € 1875 - -1.24 0.00 Prusw‘k AS{an Equity Income B Dist $187.09 - -1.48 398 Stenham Trading Inc USD $125.89 033 - 0 k
Platinum Japan Fd Ltd (Est) ~ $ 6482 - -135 0.00 gm!t 25!6 As . ifig ?2 : 1 ;‘; ggg Stonham Universal USD $466.1 200 . Www.morningstar.co.u
Optima Partners Global Fd (Est)  § 16.90 - -0.31 0.00 (UL EIN ST e bl = ol Stenham Universal Il USD $170.68 1.06 0.00 ; . .
Optima Partners Focus Fund A~ § 17.84 - 0.02 0.00 Data ,as shown is for \qformatlon purpose_s O’?'V' No
Optima STAR Fund (hedged) $10166 - 000 000 = P offer is made by Morningstar or this publication.
Optima STAR Long Fund $14424 - -022 000 Purisima Investment Fds (Cl) Ltd (JER) 5 UP E R F U ”D
PCGB ¥ 21830 - 260 000 /THE FUTURE OF INVESTING
Oryx International Growth Fund Ltd POGC ¥ 22 - 25 000 6 6 9 Guide to Data
Other International Funds
NAV (Fully Diluted) £ 961 0.01 0.00
° The fund prices quoted on these pages are supplied by
Superfund Asset Management GmbH the operator of the relevant fund. Details of funds
www.superfund.com, +43 (1) 247 00 published on these pages, including prices, are for the
’ \ AC TIVE INVESTMENTS Regulated purpose of information only and should only be used
\ ] as a guide. The Financial Times Limited makes no
Superfund Green EUR SICAV ~ €850.19 777 0.00 representation as to their accuracy or completeness
Superfund Red EUR SICAV €748.32 1629 0.00 and they should not be relied upon when making an
Ram Active Investments SA Superfund Blue EUR €694.85 -1378 0.00 i decision.
WWw.ram-ai.com Other Funds
q ff K The sale of interests in the funds listed on these pages
Orbis Investments (U.K.) Limited (GBR) Other Funds Superfund Green Gold SICAV $851.65 9.18 0.00 N TETestS 1 »
(e, RAMI Systematic Emerg Markets CoreEq_$ 9831 - -023 Superfund Red Silver SICAV ~ $333.64 694 0,00 may, in certain jurisdictions, be restricted by law and
28 Dorset Square, London, NW1 606 h the funds will not necessarily be available to persons
. RAM Systematic Emerg Markets Eq $172.31 - -0.26 L NN
www.orbis.com 0800 358 2030 RAM Systematic European Eq €455.51 028 in all jurisdictions in which the publication circulates.
g o . Persons in any doubt should take appropriate
Orbis OEIC Global Balanced S@ndard £ 1551 007 000 RAM Systematic Global Shareholder YieldEg $130.75 - -0.51 0.00 professional advice. Data collated by Morningstar. For
RAM Systematic Long/Short Emerg MartetsEq $118.28 - -0.15 h 3 d iries@ft. 44
Orbis OEIC Global Equity Standard £ 17.03 001 000 pysoycomatclong/StorEwopean Fg €15587 - 0.21 other queries contact reader.enquiries@ft.com
Orbis OFIC UK Equity Standard £ 912 0045282 RAM Systematic North American Eq $316.13 - -1 :‘\9 AR
RAM Tactical Convertibles Europe €14521 - 0.19 The fund prices published in this edition along with
RAM Tactical Global Bond Total Retun €142.13 - -0.06 additional information are also available on the
RAM Tactical ll Asia Bond Total Retun $138.80 - -0.08 Financial Times website, www.ft.com/funds. The

X PICTET

% Asset Management

Pictet Asset Management (Europe) SA  (LUX)
15, Avenue J.F. Kennedy L-1855 Luxembourg

Tel: 0041 58 323 3000

FCA i

Pictet-Abs! Rtn Fix Inc-HI EUR  €105.80 -0.11 0.00
Pictet-Asian Equities Ex Japan-| USD F $278.85 -3.75 0.00
Pictet-Asian Local Currency Debt-| USDF  $ 160.00 -0.47 0.00
Pictet-Biotech-I USD F $850.93 - -450 0.00
Pictet-CHF Bonds | CHF SFr505.82 - -0.05 0.00
Pictet-China Index | USD $14235 - 054 0.00
Pictet-Clean Energy-I USD F $ 9734 - 025 0.00
Pictet-Digital- USD F $40833 - -0.68 0.00
Pictet-Em Lcl Ccy Dbt-1 USD F $161.70 - 1.02 0.00
Pictet-Emerging Europe-| EURF  €321.63 -0.09 0.00
Pictet-Emerging Markets-l USD F $590.93 -267 0.00
Pictet-Emerging Markets Index-l USDF  $279.77 -0.87 0.00

Pictet-Emerging Corporate Bonds |USD $121.16 - 0.06 0.00

Pictet-Emerging Markets High Dividend | USD $112.89 -0.81 0.00
Pictet-Emerging Markets Sust Eq | USD  $ 103.65 -0.27 0.00
Pictet-EUR Bonds-I F €579.20 -0.92 0.00
Pictet-EUR Corporate Bonds-I F~ €209.77 - -0.16 0.00
Pictet-EUR Government Bonds [ EUR €162.48 - 031 0.00
Pictet-EUR High Yield-| F €27126 -  0.07 0.00
Pictet-EUR Short Mid-Term Bonds- F €136.58 - 0.01 0.00
Pictet-EUR Short Term HY |EUR  €127.06 - 0.00 0.00
Pictet-EUR Sov.ShtMon.MKktEURI €101.28 -  0.00 0.00
Pictet-Euroland Index IS EUR €15240 - 048 0.00
Pictet-Europe Index-| EUR F €18833 - -1.05 0.00
Pictet-European Equity Selection-| EVRF €782.09 - 2.54 0.00
Pictet-European Sust Eq-| EURF  €26857 -  1.59 0.00
Pictet-Global Bds Fundamental IUSD  $124.53 -0.36 0.00
Pictet-Global Bonds-I EUR €166.13 -0.01 0.00

Pictet-Global Defensive Equities|USD $179.70 - 0.85 0.00
Pictet-Global Emerging Debt-l USDF $392.18 - -0.40 0.00
Pictet-Global Env.Opport-l EUR ~ €20758 - 095 0.00
Pictet-Global Megatrend Selection-| USDF $303.48 - 0.94 0.00

Pictet-Global Sust.Credit HI EUR  €148.22 -0.21 0.00
Pictet-Greater China-l USD F $60355 - -7.07 0.00
Pictet-Health-l USD $31820 - 017 0.00
Pictet-SmartCity-I EUR €17662 - 0.02 0.00
Pictet-India Index | USD $12757 - 126 0.00
Pictet-Indian Equities-1 USD F $576.42 - -1244 0.00
Pictet-Japan Index-l JPY F ¥ 1821467 32.18 0.00
Pictet-Japanese Equities Opp-| JPY F ¥ 1146161 4576 0.00
Pictet-Japanese Equity Selection-| JPY F ¥ 16366.83 50.20 0.00

Pictet-LATAM Lc Ccy Dbt-l USDF $12384 - 051 0.00

Pictet-Multi Asset Global Opportunities- EUR €122.98 - -0.02 0.00
Pictet-Nutrition-| EUR €22955 - 1.35 0.00
Pictet-Pacific Ex Japan Index-| USDF $420.47 - -349 0.00
Pictet-Premium Brands-| EURF ~ €18348 - 0.77 0.00
Pictet-Russia Index | USD $ 6970 - -028 0.00
Pictet-Russian Equities-l USDF ~ § 67.91 - -0.26 0.00
Pictet-Security-| USD F $27828 - 040 000
Pictet-Select-Callisto | EUR €10307 - 033 000
Pictet-Small Cap Europe-| EURF  €136753 - 7.52 0.00

Pictet-ST Emerg Local Currency Debt-/ USDF § 97.56 - 0.41 0.00

Pictet-ST.MoneyMkt-| €139.07 - -0.01 0.00
Pictet-ST.MoneyMkt JPY |USD ~ ¥1010206 - -0.81 0.00
Pictet-ST.MoneyMkt-ICHF SFr121.44 - 000 0.00
Pictet-ST.MoneyMkt-IUSD $14041 - 000 0.00
Pictet-Timber-1 USD F $21056 - 051 0.00
Pictet TR-Agora | EUR €12749 - 015 0.00
Pictet TR-Corto Europe | EUR €14650 - 037 0.00
Pictet TR-Divers Alpha | EUR £€109.87 -0.16 0.00
Pictet TR-Kosmos | EUR €109.17 - -0.09 000
Pictet TR-Mandarin | USD $16219 - 037 0.00
Pictet-US Equity Selection-l USD $257.73 - 0.36 0.00
Pictet-US High Yield-I USD F $167.32 - 044 000
Pictet-USA Index-1 USD F $262.17 - -051 0.00
Pictet-USD Government Bonds-| F $643.77 251 0.00
Pictet-USD Short Mid-Term Bonds- F $132.08 - -0.16 0.00
Pictet-USD Sov.ST.Mon.Mkt-l  $10582 -  0.01 0.00
Pictet-Water-l EUR F €34709 - 259 0.00

1\
B fe\orowon

Followers ’“ —ﬂlﬂ

1y 2018 - Lo 270
vesing 20 aary 2018 L
o mor s
¥ aore. Bemingram
o rnax
A Tax Efficiont investing 2016
o

WADVISER

A
SFICIE
VEST!

e woro han 4

. (this will &0 vru&::mn

oot

AR o

s

i )

B i b s 14
vt

Lot - 0o ;

Miogh Juani. Amer Sohah <2

L Fos tells widow 'YOu! mmhlr:d‘
ot your adviser, ‘mistod you'

g5 ADVISER biemmen iy

16apag0
Comment + Sha

Lo ()

Say Sounundun

ave your say 10 e
 nanaty naaly v oy ar. T T B

Fidvisorcor
sott0 50 again 0"

& ok conasnoton
Fo PSS levy

The Fransi

¥ ADVISER 5o

ROBe=CO

The Investment Engineers

Robeco Asset Management (LUX)
Weena 850, 3014 DA Rotterdam, The Netherlands
www.robeco.com/contact
FCA i
Asia-Pacific Equities (EUR) €15733 - 1.36 0.00
BP US Premium Equities (EUR) ~ €232.20 -0.68 0.00
BP US Premium Equities (USD) ~ $27327 - -0.75 0.00
Chinese Equities (EUR) € 8688 - 002 000
Em Stars Equities (EUR) €19877 - 149 0.00
Emerging Markets Equities (EUR) €176.60 -  1.71 0.00
Glob.Consumer Trends Equities (EUR) €216.52 -  1.41 0.00
High Yield Bonds (EUR) €14412 - -0.08 0.00
New World Financials (EUR) € 6871 - 006 0.00
Ruffer LLP (1000)F (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 601 9610

Inv Funds
Authorised Corporate Director - Link Fund Solutions
LF Ruffer European C Acc 60810 - -7.07 0.29
LF Ruffer European C Inc 1218 - -1.30 057
LF Ruffer European 0 Acc 597.10 - -6.96 0.00
LF Ruffer Equity & General CAcc 45561 - 0.65 0.04
LF Ruffer Equity & General CInc ~ 420.05 - 061 0.04
LF Ruffer Equity & General 0 Acc  447.40 -  0.63 0.00
LF Ruffer Equity & General O Inc 41511 - 0.58 0.00
LF Ruffer Gold C Acc 12608 - -277 0.10
LF Ruffer Gold C Inc 7631 - -1.67 0.15
LF Ruffer Gold O Acc 12376 - -2.72 0.00
LF Ruffer Japanese C Inc 11994 - -1.38 025
LF Ruffer Japanese C Acc 25631 - 294 023
LF Ruffer Pacific & Emerging Markets CAcc ~ 355.71 - -4.03 0.98
LF Ruffer Pacific & Emerging MarketsClnc~ 100.02 - -1.13 1.15
LF Ruffer Pacific & Emerging Markets OAcc ~ 348.96 - -3.96 0.66
LF Ruffer Total Return C Acc 44102 - -156 145
LF Ruffer Total Return C Inc 29505 - -1.04 145
LF Ruffer Total Return O Acc 43303 - 155 145
LF Ruffer Total Return O Inc 28954 - -1.04 147

S. W. MITCHELL CAPITAL

S W Mitchell Capital LLP (IRL)
SWMC European Fund B EUR €1766279 - -2339 0.00
SWMC Small Cap European Fund BEUR €1536199 - -51.01 0.00

ROBeCO «

RobecoSAM (Lux)
Tel. +41 44 653 10 10 http://www.robecosam.com/

RobecoSAM Sm.Energy/A £1737 - 024 1.16
RobecoSAM Sm.Energy/N € 1543 - -015 0.00
RobecoSAM Sm.Materials/A £20632 - 092 125
RobecoSAM Sm.Materials/N €20821 - -0.03 000
RobecoSAM Sm.Materials/Na ~ €139.98 - -0.02 1.26
RobecoSAM Gl.Small Cap Eq/A  £116.68 -  -0.56 1.04
RobecoSAM Gl.Small Cap Eq/N  €202.91 - -0.09 0.00
RobecoSAM Sustainable GL.Eq/B €22475 - 0.11 0.00
RobecoSAM Sustainable Gl.Eq/N €197.70 - 0.10 0.00
RobecoSAM S.HealthyLiv/B €20267 - 073 0.00
RobecoSAM S.HealthyLiv/N €19276 - 069 0.00
RobecoSAM S.HealthyLiv/Na £14674 - 010 1.24

Toscafund Asset Management LLP (UK)
www.toscafund.com

Auth d Funds

Aptus Global Financials BAcc £ 4.37 -0.02 460
Aptus Global Financials B Inc £ 332 -0.02 479
Toscafund Asset Management LLP
www.toscafund.com

Other Funds

Tosca A USD $367.27 894 -
Tosca Mid Cap GBP £306.71 473 -
Tosca Opportunity B USD $452.72 Qe =
Pegasus Fund Ltd A-1 GBP £ 7350 -0.99 0.00
TreeTop Asset Management S.A. (LUX)
TreeTop Sicav

International AH €290.64 -2.09 0.00
International BH $394.02 271 0.00
International CH £119.10 085 327
International DH €247.20 -1.77_3.15
TreeTop Global Sicav

Global Opp.AH €153.01 072 000
Global Opp.B $158.52 -0.82 0.00
Global Opp.C £22361 -1.21 0.00
Sequoia Equity AH €146.61 -2.32 0.00
Sequoia Equity B $158.18 -2.47 0.00
Sequoia Equity C £189.48 -2.98 329
Troy Asset Mgt (1200) (UK)

65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 608 0950
Inv Funds

Authorised Corporate Director - Link Fund Solutions

Trojan Investment Funds

113.09
107.26

Trojan Global Income 0 Acc
Trojan Global Income O Inc

UBS Asset Management
5 Broadgate, London, EC2M 2QS

0.50
0.47

286
291

(UK)

Client Services 0800 358 3012, Client Dealing 0800 358 3012

www.ubs.com/retailfunds

funds published on these pages are grouped together
by fund management company.

Prices are in pence unless otherwise indicated. The
change, if shown, is the change on the previously
quoted figure (not all funds update prices daily). Those
designated $ with no prefix refer to US dollars. Yield
percentage figures (in Tuesday to Saturday papers)
allow for buying expenses. Prices of certain older
insurance linked plans might be subject to capital
gains tax on sales.

Guide to pricing of Authorised Investment Funds:
(compiled with the assistance of the IMA. The
Investment Management Association, 65 Kingsway,
London WC2B 6TD.

Tel: +44 (0)20 7831 0898.)

OEIC: Open-Ended Investment Company. Similar to a
unit trust but using a company rather than a trust
structure.

Different share classes are issued to reflect a different
currency, charging structure or type of holder.

Selling price: Also called bid price. The price at which
units in a unit trust are sold by investors.

Buying price: Also called offer price. The price at
which units in a unit trust are bought by investors.
Includes manager’s initial charge.

Single price: Based on a mid-market valuation of the
underlying investments. The buying and selling price
for shares of an OEIC and units of a single priced unit
trust are the same.

Treatment of manager’s periodic capital charge:

The letter C denotes that the trust deducts all or part
of the manager's/operator’s periodic charge from
capital, contact the manager/operator for full details
of the effect of this course of action.

Exit Charges: The letter E denotes that an exit charge
may be made when you sell units, contact the
manager/operator for full details.

Time: Some funds give information about the timing of
price quotes. The time shown alongside the fund
manager's/operator's name is the valuation point for
their unit trusts/OEICs, unless another time is
indicated by the symbol alongside the individual unit
trust/OEIC name.

The symbols are as follows: = 0001 to 1100 hours; #
1101 to 1400 hours; A 1401 to 1700 hours; # 1701 to
midnight. Daily dealing prices are set on the basis of
the valuation point, a short period of time may elapse
before prices become available. Historic pricing: The
letter H denotes that the managers/operators will
normally deal on the price set at the most recent
valuation. The prices shown are the latest available
before publication and may not be the current dealing

Inv Funds

OEIC

UBS Global Emerging Markets Equity CAcc £ 0.76 -0.01 1.18
UBS Global Optimal C Acc £ 1.06 0.00 0.82
UBS UK Opportunities C Acc f 088 0.01 3.08
UBS US Equity C Acc £ 131 001 020
UBS S&P 500 Index C Acc £ 092 000 134
UBS Targeted Return C Acc £ 1392 0.01 1.30
UBS Sterling Corporate Bond Indexed CAcc £ 0.60 0.00 2.86
UBS Multi Asset Income C Inc Net £  0.49 000 394
UBS UK Equity Income C Inc Net £ 0.69 0.01 4.10
UBS Corporate Bond UK Plus C Inc Net £  0.53 0.00 4.16
UBS Global Allocation (UK) C Acc £ 0.82 001 1.7
UBS Global Enhanced Equity Income CInc £ 0.44 0.00 7.26
UBS US Growth C Acc £ 151 0.02 0.00
UBS Emerging Markets Equity Income CInc £ 0.49 -0.01 4.07
UBS FTSE RAFI Dev 1000 Index J Acc £ 151.53 -0.53 2.31
UBS MSCI World Min Vol Index J Acc £ 160.90 -0.46 2.07
Unicapital Investments (LUX)
Investments IV - European Private Eq. €126.72 -1.24 0.00
Investments IV - Global Private Eq. €170.83 -3.11 0.00
Value Partners Hong Kong Limited (IRL)
www.valuepartners-group.com, fis@vp.com.hk

Value Partners Classic EquityFund USD Z Unhedged $ 14.03 0.04 0.00

levels because of an intervening portfolio revaluation
or a switch to a forward pricing basis. The
managers/operators must deal at a forward price on
request, and may move to forward pricing at any time.
Forward pricing: The letter F denotes that that
managers/operators deal at the price to be set at the
next valuation.

Investors can be given no definite price in advance of
the purchase or sale being carried out. The prices
appearing in the newspaper are the most recent
provided by the managers/operators. Scheme
particulars, prospectus, key features and reports: The
most recent particulars and documents may be
obtained free of charge from fund
managers/operators. * Indicates funds which do not
price on Fridays.

Charges for this advertising service are based on the
number of lines published and the classification of the
fund. Please contact data@ft.com or

call +44 (0)20 7873 3132 for further information.
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The central bank’s decisions

will have far-reaching effects

and politicians are watching

SAM FLEMING — WASHINGTON
ROBIN WIGGLESWORTH — NEW YORK

The clock is ticking. As the Federal
Reserve presides over the steady
shrinking of its multi-trillion dollar
balance sheet, investors are urging
policymakers to push forward long-
awaited decisions over just how large
the central bank’s portfolio will need to
be to keep monetary policy running
smoothly and the banking sector well-
stocked with safe assets.

Jay Powell, Fed chairman, has lined
up a debate for this autumn. But as the
reduction in the balance sheet acceler-
ates into 2019, the market is looking for
much clearer signs from the Fed on its
future framework for steering the econ-
omy. Some analysts worry that the Fed
risks shrinking its balance sheet too
much.

The Fed confronts two major, inter-
twined decisions. Does it want to stick
with its current system for setting inter-
est rates or revert to something similar
to the framework it used before the
financial crisis? And how big a balance
sheet is it willing to carry in order to
execute monetary policy?

The decisions will have far-reaching

Analysis. Fixed income

Fed’s balance sheet shrinking
has big implications for banks

implications for how the banking sector
operates. Politicians are watching
closely: many Republican lawmakers
are suspicious of the Fed’s swollen bal-
ance sheet, seeing it as an unnecessary
incursion by the public sector into pri-
vate markets.

Fitch said that, after basically stabilis-
ing in 2017, the Fed balance sheet will
shrink by around $315bn this year and
$437bn in 2019 as it allows assets it has
been holding to mature.

The flipside of those assets are liabili-
ties, including currency in circulation
and commercial banks’ reserves held on
depositatthe Fed.

The quantity of reserves in the system
is central to any decision on how the Fed
will set interest rates in the future. Opt-
ing to keep the current system would by
necessity mean keeping a lot more
reserves in the system than under the
pre-crisis toolkit, thus limiting the
extent to which the Fed shrinks the
assets on its balance sheet.

This so-called floor system, which the
Fed currently uses, involves it setting an
interest rate on excess bank reserves
and another rate on an overnight
reverse repurchase facility to steer mar-
ket rates. Among those who have been
enthusiastic about it is Mr Powell, who
in mid-2017 before his appointment as
Fed chair told an audience he saw the
system as simple and efficient to admin-
ister, straightforward to communicate
and effective in controlling rates.

The imposition of regulations requir-
ing banks to hold big buffers of high-
quality liquid assets, coupled with
changes in banks’ preferences, suggest
the sector will want to hold prodigious
quantities of reserves for the foreseea-
ble future.

Specialists argue that is no bad thing.
If banks continue to sit on large quanti-
ties of cash at the central bank, rather
than near-equivalents such as Treasur-
ies, it will make them more resilient in
the case of a future financial crisis, said
Louis Crandall, economist at Wrightson
Icap.

Another option is to go back to a so-
called corridor system, like one used
before the crisis, in which a relatively
scarce quantity of reserves is held by the
banks and the central bank conducts
frequent interventions to hold official
rates close to its target.

Many officials want the Fed to stick
with the current system but they are
likely to have an exhaustive debate
before reaching a conclusion. But decid-
ing exactly when to stop shrinking its
balance sheet is still a tricky judgment.

Seth Carpenter, US economist at UBS
and a former Fed and Treasury official,
said officials could alight on a number
for the amount of reserves they think
will be needed or instead decide they
need to infer the correct answer from
market movements.

Recent fluctuations in the Fed’s key
interest rate, which is hovering closer to

The Federal
Reserve faces
choices on how
it winds down

its balance sheet
Chris Wattie/Reuters

Fed liabilities are reducing
as reserves shrink
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the upper end of its target range than
the lower one, have been highlighted as
an early signal that reserves may not be
as abundant as the central bank
thought, something that could point the
Fed in the direction of stopping its bal-
ance sheet rundown sooner. If the Fed
pushes the reduction too far, it could
trigger unwelcome rates volatility.

Brian Sack, the director of global eco-
nomics at DE Shaw and a former head of
the New York Fed’s markets desk,
argued that a future situation in which
market rates settled just above the Fed’s
administered rates, and the adminis-
tered rates are closer together, would be
agood configuration for a floor system.

“We may not have reached the point
where the Fed would want to stop but we
are certainly at a point where they
should consider the conditions that
would lead to that decision,” he said.

Some officials are already putting
numbers out on the likely level of
reserves. Jim Bullard, president of the St
Louis Fed, told the FT in an August

FastFT

Our global

team gives you
market-moving
news and views,
24 hours a day
ft.com/fastft

:The m?u‘ket interview that he did not expect the Fed
1S lOOklIlg to need more than $500bn worth. “I
for much would have to be convinced that you
need more than that,” he said.
clearer Others foresee a far bigger quantity of
g reserves. Mr Crandall said he would ide-
el from ally like the Fed to stop shrinking the
the Fed on balance sheet early next year, keeping
its future reserves at around $1.5tn — although a
halt later in the year now seems more
framework iikely.

Tail Risk

Sword of Damocles
hangs over seven
EMs at risk of crisis

EDWARD WHITE

Seven emerging market

economies, including Sri

Lanka and South Africa,

are at risk of an exchange

rate crisis, according to a gauge
published by Nomura, as investor fears
about contagion from recent currency
crunches in Turkey and Argentina
continue to build.

Sri Lanka, South Africa, Argentina,
Pakistan, Egypt, Turkey and Ukraine
are most at risk, according to the
bank’s “Damocles” index, which
assesses the risk of exchange rate
crises over the next 12 months across
30 EM economies.

The index, which Nomura said is an
“early warning system”, condenses
macroeconomic and financial variables
and gives countries a score from zero
to 200. A score above 100 suggests
vulnerability to an exchange rate crisis
in the next 12 months while a reading
above 150 signals a crisis could erupt
at any fime.

Sri Lanka is most at risk with 175,
followed by South Africa and
Argentina with 143 and 140,
respectively. Sri Lanka had the worst
outlook “due to still-weak fiscal

Sri Lanka had the worst
outlook. Political stability
also remains an issue

finances and a very fragile external
position”, Nomura analysts said. “With
[foreign exchange] reserves of less
than five months of import cover and
high short-term external debt
($160bn), its refinancing needs are
large. Political stability also remains an
issue.”

The report came amid renewed
concern about EM currencies and
equities in recent weeks with
Argentina and Turkey already
suffering rapid declines in the value of
their currencies, the Indian rupee
trading at a record low and pressure
on the Indonesian rupiah.

However, eight countries — Brazil,
Bulgaria, Indonesia, Kazakhstan, Peru,
Philippines, Russia and Thailand —
had scores of zero, implying little risk
of a currency crash in those
economies, the index showed.

“As investors focus more on EM risk,
it is important not to lump all EMs
together as one homogeneous group;
Damocles highlights a long list of
countries with very low risk of full-
blown crises,” the bank’s analysts said.

A == \-. \v_,- y
Nomura’s index takes its name
from the Greek mythology figure

Commodities

Gold miner hails ‘find of the century’ as
Australian exploration boom expected

JAMIE SMYTH — SYDNEY

A Canadian company has unearthed
two large gold-encrusted rocks at
an underground mine in Western
Australia, which geologists say amount
toa “once-in-a-century discovery”.

RNC Minerals said yesterday it had
found a 95kg stone containing 2,440
ounces of gold and a 63kg specimen con-
taining an estimated 1,620 ounces at its
Beta Hunt mine in Western Australia.

The company said it had mined 9,250
ounces of high grade coarse gold over a
week, worth C$15m (US$11.4m),
including the encrusted rocks that it
claims could rank among the largest
gold discoveries.

“This is a spectacular discovery —
possibly the find of the century in the
Australian gold fields,” said Ross Large,
professor of geology at University of
Tasmania. “This is the sort of find that
you would associate with the 1860s gold
rush and will probably cause a boom in
exploration.”

Australia’s gold fields have produced
many of the world’s largest gold nug-
gets, including the 72kg nugget
Welcome Stranger, which was
unearthed by prospectors John Deason
and Richard Oates in Victoria in 1869
during the gold rush.

The discovery by RNC almost 150
years after that find comes amid a resur-
gence in Australia’s gold industry — with
companies ploughing a record A$223m
(US$158.8m) into exploration in the
June quarter, up 16 per cent on the same
period ayear earlier.

“Exploration is going well due to a
strong Australian gold price, particu-
larly brownfield exploration,” said War-
ren Pearce, chief executive of the Asso-
ciation of Mining and Exploration Com-
panies.

Gold-encrusted rocks recovered
from the Beta Hunt mine

“But this RNC find is a bit of an
exception — it’s hard to think back to a
discovery like this,” he added.

RINC began a sale process for its Beta
Hunt mine in March before this latest
discovery.

The company said that due to the sig-
nificance of the discovery it was no
longer in exclusive discussions with a
preferred bidder for the assets, which is
agold and nickel mine.

RNCsaid it had decided to consider all
alternatives, including a sale to maxim-
ise the value of Beta Hunt to its share-
holders.

Sam Spearing, director of the Western
Australia School of Mines at Curtin Uni-
versity, said the discovery at Beta Hunt
was very unusual due to the huge con-
centration of gold found.

He said miners typically extracted 2
to 12 grammes of gold per tonne of rock
mined while RNC had found 2,200
grammes per tonne. “This is a very rare
occurrence and sure to pique interest in
thearea.”

The price of gold has fallen 12 per cent
to below $1,200 an ounce from a peak in
January of $1,358. A strengthening US
dollar and rising short-term interest
rates from the US Federal Reserve this
year has weakened the appeal of holding
gold.

Currencies

Bitcoin and ethereum hit by volatility
after SEC suspends trading in trackers

HANNAH MURPHY

Cryptocurrency prices suffered
another blow as the main US regulator
temporarily halted trading in a pair of
securities tracking the most popular
digital assets.

The US Securities and Exchange Com-
mission announced late on Sunday it
had suspended trading in two exchange-
traded notes — Bitcoin Tracker One
and Ether Tracker One — for at least
10 days over “confusion” as to whether
the products were exchange traded
funds ornot.

That prompted volatile trading in the
already depressed prices of ethereum,
the crypto asset behind the Ether
Tracker One, and bitcoin yesterday.

The market capitalisation of all the
digital assets tracked by CoinMarket-
Cap has shrunk to $196bn from a peak of
more than $800bn in January while
trading volumes have followed suit.

Early declines of more than 3 per cent
in both assets were partially offset by
news yesterday that New York regula-
tors had approved two new digital cur-
rencies pegged to the US dollar.

The drops in cryptocurrency prices
come after ether and bitcoin suffered a
savage sell-off last week of around 30
per cent and 9 per cent, respectively,

touching 10-month lows. The SEC’s
move was prompted by the emergence
last year of hundreds of new cryptocur-
rencies and other blockchain projects as
retail enthusiasm for the nascent asset
class sent the price of bitcoin surging.

The US regulator warned that some
trading websites were wrongly labelling
the two tracker instruments, which are
listed on the Nasdaq exchange in Stock-
holm and also trade over the counter in
the USasETFs.

‘There is alack of current,
consistent and accurate
information’ concerning
the two tracker products

“There is alack of current, consistent
and accurate information concerning
[the products] resulting in confusion
among market participants,” the watch-
dog said. The suspension will last until
September 20.

The SEC has so far refused to give the
green light to numerous proposed bit-
coin ETFs in recent weeks, including
one proposed by Gemini exchange, run
by cryptocurrency entrepreneurs Cam-
eron and Tyler Winklevoss.

The agency has cited concerns over

fraud and manipulation in the free-
wheeling market. Frustrated propo-
nents believe such a move would help
pave the way to wider adoption of digital
assets.

But yesterday the New York Depart-
ment of Financial Services, which has
been drawing up its own crypto-specific
regulations, approved two digital cur-
rencies pegged to the dollar.

The first was from Gemini, the second
from blockchain company Paxos. The
two currencies will compete against
tether, the biggest cryptocurrency that
islinked to US dollar deposits.

“Adoption has taken longer than
expected based on what we all felt last
year,” said Igbal Gandham, managing
director of UK trading platform eToro,
adding that a bitcoin price below $5,000
would be worrying.

“But the community is not heartbro-
ken by it because the focus has shifted
away from the solely the price. There’s
less talk about [Lamborghinis] and
more realistic talk about blockchain.”

Falling prices and volumes have also
begun to put a strain on the fledgling
market infrastructure that supports
cryptocurrency trading. Last week
Kraken, a top 20 exchange by volume,
announced it was laying off nearly 60
employeesin North America.
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The day in the markets

What you need to know

& S&P 500 snaps four-day losing streak
o Trade and EM worries linger but focus
starts to turn to tax reform

‘ Italian stocks outperform as budget deficit worries recede ‘

FTSE MIB index

o Italian stocks and bonds keep rising 25,000

o Sterling lifted by Brexit optimism \

The S&P 500 was heading for its first 24,000

gain in five sessions as the focus began to ‘\‘

shift fo the next round of US tax reforms, 23.000

although gains were capped by lingering

worries about trade tariffs and emerging

markets. 22,000
On Friday, President Donald Trump

said he was ready to impose 25 per cent 21.000

tariffs on $200bn of Chinese imports — ’

and said levies on a further $267bn of W

goods were “ready fo go”. | | | 20,000

“That means we could see US tariffs
on ... basically everything China exports
to the US,” said Michael Every, senior
strategist at Rabobank.

Not surprisingly, Chinese stocks
suffered heavy falls yesterday with the
Shanghai Composite index dropping to
within striking distance of levels not seen
since January 2016.

But Wall Street appeared more focused
on the prospect of Republicans in the
House of Representatives unveiling a
fresh round of tax cuts this week, ahead
of the US midterm elections in November.

In Europe, the Italian markets stood out
as the FTSE MIB index leapt 2.3 per cent
and government bond yields continued
to fall. “The trigger for the latest drop [in
yields] appears to have been comments

May

Source: Thomson Reuters Datastream
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from Italy’s economy minister, Giovanni
Tria, predicting that yields will fall as the
government adopts prudent fiscal
measures,” said Capital Economics.

A fresh sell-off in emerging market
assets had only limited impact elsewhere.
The FTSE All World EM equity index was
down 1.3 per cent while there were fresh
losses for a number of EM currencies
against the dollar, including the Turkish
lira, Argentine peso and Russian rouble,
against the dollar.

But the dollar index — a measure of
the currency against a basket of its main

peers — gave back most of Friday’s jobs
report-driven advance with the euro
regaining the $1.16 level and sterling
climbing back above $1.30.

The pound was once again lifted by a
fresh wave of Brexit optimism as the EU’s
chief negotiator was reported as saying it
would be “realistic” for a deal to be
reached by early November. Sterling’s
strength once again kept the FTSE 100
share index pegged back.

The yield on the two-year US Treasury
held near the decade high it reached on
Friday. Dave Shellock

Markets update

S Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa
Level 2881.10 1466.79 22373.09 7279.30 2669.48 76616.10
% change on day 0.33 0.42 0.30 0.02 -1.21 0.26
Currency $ index (DXY) $ per € Yen per $ $ per £ Rmb per $ Real per $
Level 95.297 1160 111.115 1.302 6.865 4,096
% change on day -0.071 0.173 -0.005 0.541 0.396 0.919
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond
Yield 2.934 0.400 0.110 1.326 3.634 12.280
Basis point change on day -0.640 1.300 0.570 1.200 1100 14.400
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)
Level 338.74 77.12 67.57 1198.90 1419 2882.50
% change on day 0.06 0.06 -0.44 -0.52 -0.56 0.41

Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.

Main equity markets

S&P 500 index Eurofirst 300 index FTSE 100 index

Short selling Turkey no
longer an easy money
option for EM investors

Paul McNamara

Markets Insight

urkey’s market meltdown is
familiar to investors in
emerging markets. The
tumble in the currency,
weakness in equity markets
and doubling of yields for local bonds to
the mid-20s as the central bank scram-
bles to take charge conforms to a
pattern that has unfolded repeatedly
across EMs over the last two decades.

The charges of nepotism, political
chaos and suppression of democracy
thataccompany it are hardly unfamiliar
either.

In 2014, an invasion of neighbouring
Ukraine along with a plunging oil price
sent Russian government bonds down
more than 50 per cent in dollar terms.

The next year, the protests that led
eventually to the removal of the Brazil-
ian president Dilma Rousseff accompa-
nied by loose fiscal policy sent Brazil’s
bond market down just over 40 per
cent. And by the end of 2016, the elec-
tion of Donald Trump and a slump in
crucial oil tax revenues had driven the
Mexican market down over 35 per cent.

All three slumps were followed by
savage bounces in currencies and finan-
cial assets — almost 70 per cent in Rus-
sia, nearly 60 per cent in Brazil and over
30 per cent in Mexico.

EM investors are painfully aware that
overshooting markets in crisis mode has
delivered a large chunk of excess
returns to the asset class.

A crash in economic activity and
rapid devaluation has invariably cured
external imbalances and the full-blown
chaos of hyperinflation or default is
rarer than outsiders realise. An EM
investor unwilling to risk losing fingers
to the proverbial falling knife will miss
the best opportunities in the asset class.

Emerging markets have a tendency to
overshoot — and by some measures this

is what has happened with this year’s
sell-off in Turkey. One measure is so-
called “CIO risk,” the market jargon for
when a chief investment officer who is
more orientated to developed markets
demands the closing of positions on
non-market grounds — for fear of alien-
ating clients by buying assets that the
market consensus judges a disaster.

Our study of 15 current account cor-
rections since 1994 found that the end of
such crises is driven by a collapse in
imports — the trope of countries being
able to “export out of crisis” is essen-
tially imaginary. Here, at least, Turkey
offers hope. Imports for August were 23

An EM investor unwilling

to risk losing fingers to the
proverbial falling knife will
miss the best opportunities

per cent lower than a year earlier, driv-
inga 60 per cent decline in the trade def-
icit. The precipitous drop in credit
growth — from mid-teens to zero — indi-
cates domestic demand growth falling
to around zero. That looks sufficient to
restore the current account to balance.
Two other problems look less soluble:
the country’s banks have been on a dec-
ade-long borrowing binge, increasing
their foreign net liability position from
zeroin 2008 to about $100bn today.
They need to roll over syndicated
loans of between $6bn and $8bn a
month well into 2019. For the first time,
European bank investors have started
to penalise banks with substantial Turk-
ish exposure, most notably Spain’s
BBVA. So far, when Turkish banks have
seen large maturities in their syndicated
loan debts, they have found European

banks more willing to risk losing money
than risk losing future Turkish busi-
ness. September data will give us signals
soon on whether bond market caution is
matched by foreign banks.

Finally, the central bank’s net cur-
rency reserves of about $120bn look
desperately low. The IMF’s Foreign
Reserve Adequacy measure indicates
the Turkish central bank has only 74 per
cent of thereservesitrequires due to the
very short maturity of the country’s for-
eign debt (against 155 per cent in Brazil
or 266 per centin Russia).

Our studies of previous EM crises
indicate that markets begin to turn not
after the external balance has corrected
but when a contraction in economic
activity slows or even ends. Turkey is
some way from that point.

So far, Turkish GDP has held up fairly
well. However, the quarterly numbers
show agriculture, industry and con-
struction all contracting with growth
largely dependent on government
spending and a mysterious 16 per cent
surge in finance activity. Data for the
current quarter is largely survey-based
but a manufacturing PMI of 46 points to
a contraction while consumer confi-
denceis the lowest since 20009.

Turkey remains a tourist hub, is a low-
cost manufacturing base on Europe’s
doorstep and has a customs union with
the EU. While an actual return to rising
profits and tax revenues will require a
full resumption of economic growth,
asset price recovery only requires the
slump in activity to end. The combina-
tion of a cheap currency and 24 per cent
yields on 10-year bonds suggests the
easy money from short selling Turkey
has surely been made.

Paul McNamara is director of emerging
markets at GAM
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Apple lost 1.3 per cent by mid-session
yesterday after Donald Trump suggested
the tech giant should move production to
the US to avoid a proposed hike in tariffs
on products made in China.

Among Apple’s Taiwan-listed partners,
many of which have large factories in
China, are iPhone camera-lens maker
Largan Precision, major component
supplier and assembler Hon Hai Precision
Industry, also known as Foxconn, and
fellow manufacturer Pegatron.

Apple also uses Hong Kong-listed AAC
Technologies, which makes speaker
components, and lens supplier Sunny
Optical. Apple’s slide comes as the Trump
administration finalises its plans to
impose tariffs of up to 25 per cent on
$200bn of Chinese imports, sharply
escalating the frade war with Beijing.

CBS was down 3.5 per cent after it
emerged that its chief executive, Les
Moonves, could receive up to $120m in
severance pay after he resigned.

However, the payout depends on the
results of an investigation into sexual
harassment allegations against him.

CBS has put $120m into a trust, which
will be handed to Mr Moonves if the
investigation does not find cause to fire
him under his employment contract.
Edward White and Anna Nicolaou

Merrill Lynch upgraded Sanofi from
“neutral” to “buy” in a European
pharmaceuticals review.

Overall, Merrill saw a healthy sector
outlook in 2019 with drug pipelines full,
valuations low against historical levels
and an uncertain macroeconomic
backdrop likely to be supportive.

The US debate about drug pricing
looks set to continue with US midterm
elections likely to cause more negative
noise but action remained unlikely so
risks were limited.

Preferring growth and large-cap,
AstraZeneca remained Merrill’s top
sector pick.

For Sanofi, a valuation of 11 fimes
undervalued the growth inflection
coming next year from eczema
treatment Dupixent, as well as its
vaccines and consumer divisions,
Merrill said.

However, Genmab and Ipsen were both
cut to “underperform” in Merrill’s
research. The former has limited material
pipeline catalysts and the latter’s
valuation looked stretched, it said.

Sanofi was up 09 per cent and
AstraZeneca was higher by 1 per cent.
Ipsen remained resilient, up 0.8 per cent,
but Genmab was down 1.8 per cent.

FT reporters

A stronger pound kept the FTSE 100
stuck at a five-month low with Melrose
Industries the day’s biggest faller.

The engineering turnround specialist
and new owner of GKN was under
pressure after Barclays restarted
coverage of Melrose with a positive long-
term view but cautioned that trade fariffs,
an uncertain automotive market and
foreign exchange trends were all
headwinds to short-term trading.

Glencore led the miners lower after
JPMorgan Cazenove downgraded fo
“neutral”. UK diversified miners look
cheap, assuming no US recession, with
Chinese steel production likely to
rebound next quarter but Glencore’s
aftractions are dulled for the moment by
regulatory risks, JPMorgan told clients.

Packaging maker RPC, a popular target
for short sellers, rallied to its best level in
six months after saying it was in
preliminary talks with Apollo and Bain
over a potential takeover.

Abcam, the antibody supplier to life
science industries, dropped after
cautioning that investment needed to
maintain sales growth would hold back
2019 margins more than expected.

AstraZeneca found support after
Merrill Lynch named the drugmaker its
top pick in the sector. FT reporters
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